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INTER@AMERTCAN AFFATRS 


HONDURAS NEGOTIATIONS WITH EL SALVADOR QUESTLONED 
PA192009 San Pedro SULA TIEMPO in Spanish 12 Jun 80 p 6 
(Editorial: "Peace Before Defining the Border With El Salvador"] 


[Text] In a dispute such as the one between Honduras and El Salvador each 
side has essential objectives. Those objectives are defined in each coun- 
try's diplomatic stance. The Honduras Government established its stance 
10 years ago and so did the Salvadoran Government. 


Our country's objective is to bring under its effective sovereignty the zones 
illegally occupied by El Salvador. The Salvadoran Government's objective is 
to conserve those "pockets" and if possible to add more territory on the 
basis of the doctrine of “vital space." In the diplomatic arena, our For- 
eign Ministry has called for an overall and simultaneo’s agreement on the 
issues pending with the neighboring country, placing emphasis on the defin- 
ition and delimitation of the common border. 


As was to be expected, for the successive Salvadoran Governments, the eassen- 
tial issue has not been the border but the other issues as officially stated 
by the OAS consultative meeting. 


In this way the years have passed and each side has insisted on its stance 
for ll years. 


The mediation agreement was signed and negotiations have been undertaken 
under this framework. It is said that there has been much progress in find- 
ing a solution to the dispute but one should not think that the Salvadoran 
Government has changed its original position. 


A joint commission on borders has been created but it has been learned that 
this commission will delimit the border in the sections where there is no 
dispute and that once the general peace treaty is eigned the same commission 
will assume the responsibility of delimiting the disputed areas. 


At least this is the position of El Salvador. The Salvadoran delegation 
has also added its demand for the reopening of the so-called Panamerican 




















Highwayeewhich was closed during the 1969 aggression--as a atep in tavor 
of the consolidation of the agreements achieved and in behalf of the eco- 
nomic interests of El Salvador and the other countries of the region, 


lt has been learned that the Honduran representatives have accepted the 
Atorementioned functions of the joint commisston on bordera, that is, to 
work for now in the areas not in dispute and to deal with the othera after 
the general peace treaty is signed, 


This situation has resulted in the resignation of Camilo Gomez y Gomez from 
his post in the Office of Territorial Studies, which is under the Foreign 
Ministry. No official statement has been issued on this action. To watt 
until after the signing of the general peace treaty to delimit the border 
areas in dispute--undoubtedly the so-called "pockets"--is a 45 degree change 
in the Honduran Government's position, It also means that other areas of 
Honduran territory which are not in dispute now might become so in the fu- 
ture. This can only be described as a defeat of Honduras' original stance. 


What are the factors which have led El Salvador to determine the course of 
the negotiations? 


If the essential issue is the definition of the border, what has occurred 
so that the Salvadoran delegation which went to the Miami negotiations 
dared to also ask for the opening of the Panamerican Highway? 


Something must have occurred. There must have been great acquiescence by 
the Honduran representatives so that the other side, the adversary, the 
aggressor in 1969, would dare to place the entire border in dispute and to 
divide it in two parts, one that could be dealt with now and another to be 
dealt with after the signing of the peace agreement. El Salvador even be- 
lieves that it is now time to pressure for the reopening of the highway 
which links that country with Honduras. 


These unofficial reports leave us with a feeling that we are negotiating a 
peace at all costs and not a just and lasting peace capable of guaranteeing 
peace and normal relations between Honduras and El Salvador. 


CSO: 3010 








INTER@AMERILCAN AFFALRS 


HONDURAN COMMENTARY SAYS NEGOLTLATLONS WITH EL SALVADOR UNCHANGED 
PAL5O210 Tegucigalpa Domestic Service in Spandah 1130 GMT 14 Jun 80 
[Commentary | 


[Excerpts] It seems that some statements made in the press by Camilo Gomez 
y Gomez have caused some [word indistinct] among journalist’c circles to the 
extent that tt was said that the Foreign Ministry is not conducting its 
negotiations with El Salvador in the proper manner, and that therefore the 
general peace treaty could include aspects detrimental to the Honduran 
cause. 


Gomez has been acting as a member of the joint boundary commission, from 
which he resigned for reasons which have not been well defined yet--though 
it has been alleged that it was because of the detrimental course which 
the peace negotiations between Honduras and El Salvador have taken. 


In his statements, the outgoing official reveals that he disagrees with set- 
tling the border dispute without taking the traditional border line as the 
point of reference, and without the thesis of an overall and simultaneous 
agreement. In this respect the Foreign Ministry secretariat issued a bul- 
letin on 11 June in which--after mentioning the seven points specified by 
the OAS in October 1969 as points of dispute--it says the following: the 
mediation agreement states that it must solve all matters. This is made 
very clear. If there is no agreement on one point, then there can be no 
possible agreement on any other points. 


From what we have said, it can easily be deduced that there is no reason to 
fear that the Foreign Ministry has strayed from the programmatic thesis 
and dialectic strategy which prevailed from the beginning. 


cso: 3010 














INTER=AMERLCAN AFFALRS 


HONDURAS TO WITHDRAW SOMOZIST REFUGEES FROM BORDER 
PA181857 Paris AFP in Spanish 0320 GMT 18 Jun 80 


[Text] Managua, 17 June (AFP)--The Honduran Government today promised to 
withdraw from the vicinity of the Nicaraguan border about 4,000 former 
Somozist guardsmen who sought refuge there following the triumph of the 
Sandinist revolution. Honduran Ambassador to Nicaragua Roberto Suazo told 
the press that this measure is aimed at keeping the refugees from creating 
conflicts such as the recent incursion into Nicaraguan territory in which 
a national literacy campaign leader was killed. Ambassador Suazo said the 
former guardsmen will be transferred shortly and that as soon as they have 
been relocated they will be allowed to work freely. 


The Honduran diplomat also stated that the Salvadorans who have sought re- 
fuge in his country are not considered "political refugees'’ because the two 
countries have not maintained diplomatic relations since 1969. Ambassador 
Suazo added that his government has accepted Salvadorans in its territory 
"for humanitarian reasons" and has allowed them to settle in border cities 
and towns. 


The Manasua newspaper LA PRENSA today reported that the Sandinist government 
will settle in the vicinity of Rivas, 120 km south of this city, the first 
colony for 158 Salvadoran refugees who have arrived here. (ither groups of 
Salvadoran refugees have been temporarily lodged in Managua fire stations. 


The number of Salvadorans migrating to Honduras and Nicaragua has signifi- 
cantly increased during recent months as a result of the radicalization of 
their country's political situation. 


cso: 3010 
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they are tntimately tnterrelated, veeause of their culture aa well aa 
their language, with the Sumos, who inhabit the river valleys which deacend 
to the Caribbean, and with the Rama, aleo inhabitante of thie rieh region, 


hese three groups of communities have oeen the target Oo. maneuvers by 
ingidious elementa who are trying to cause politieal tnatability in the 
Sandiniat Revolution by encouraging a nationality independent of Nicaragua, 
an effort which has fatled (trom the start, 


Ihe Miskito Live in ineredibly backward conditions. Civillgation there 
ia the exception. They live in wood or bamboo hute unfit for human habi- 
tation, scarcely 3 square metera in sige, in which between 10 and 20 
persona live, on the average, along with pigs, cowa, chickens and other 
antmale, 


lhey are ignorant of domestic conveniences, even of beds, The elementary 
norme of hygiene are nonexistent, Their food consists mainly of beans, 


venison, danto (a kind of emall bird), iguanas, which grow to a considerable 


sige here, enakemeat and fish, 


However, their chief food during the winter, when food is scarce, is 
"euabul,"” a sort of strong-emelling gelatinous paste made from dehydrated 
bananas with butter made from coconuts or milk, and their chief beverage 
is made from fermented corn (chicha). 


Religion, to them, is at the very center of their lives. In a village 

of some 60 huts there are no less than 6 churches, established in general 
by American evangelical missions and by the Moravian brotherhood (a Russian 
religious cult, virtually transplanted here after the Great October 
Revolution), which have a great influence over the people. 


ir these communities, 8.7 out of every 10 inhabitants are illiterate, and 
nalnutrition, malaria and tubercolosis are constant among children as 
well as adults. 


Somoza developed the mercantilist mentality among the Miskito to its 
maximum expression. Every time he went to the area and met with some of 
the communities, he gave them 50 cordobas (the national currency) and a 
bottle of “guaro” (brandy), in an effort to gain their support. 


for example, the day we arrived at the first community and the photographer 
began to take pictures of them, they immediately approached the Cuban 
reporters demanding money in payment for the pictures taken. It was quite 
a task to make them understand through an interpreter that we were doing 
that out of friendship for them, in order to publicize their miserable 

way of life. 


Also outstanding among them is the existence of the remnants of slavery. 
Women and children are quite commonly sold to the highest bidder. 














l\l¥a ahd trancisaea in SS iupPuka 


when the LL Cuban teachers arrived at \aspan, the preachers had (rightened 
the Miskitoa, Bit: told them that the atheists were coming to attack God, 
hi wan a4 herrible thine for them 


‘ut there was one event which did move them, In December, the raine had 
deatroyed several communittes, There were many homeless and in need of 
food, clothing and medicine, they were begeing food from other communities, 
but nobody wanted to give them anything, lhe Cubana, in 4 geature of 


human solidarity , donated a geod part of thet clothing and some medicines 
they had brought with them, 


ihe Miskites underatood that these wen and women could not be as bad aa 
they had been painted, and ase of that moment the Cubana were accepted, 


Saupuka is @ settlement of about 200 huts, in which there are only two 
stone bulldinge: a Moravian church and a achool conatructed by Somoga 


ae part of hie poll’ ‘cal campaign--nothing more, 


There [ika Castillo, from Santiago de Cuba, and Francisca del Toro, from 
Las Tunas, were bu anong the Miskitos they are teaching to read and 
write, When they saw us, it was an emotional acene, Beth embraced us 
heartily and teara came to their eves, 


\fter they bombarded us with questiona about Cuba, from where their mail 
arrives 2? monthe late and with which they have no actual contact--nor 

do they receive Cuban newspapers and magazines on time (only through Radio 
Habana Cuba and with considerable difficulty are they able to keep up 

with what is happening there)-<-we realized the self-denial, the morale and 
the revolutionary awareness with which these two bighearted comrades are 
discharging their internarttonalist duty. 


They live in a wooden house which, however, is one of the better-looking 
ones, along with several students from Waspan, who are there to teach. 


lika, 41 -eare of age, is a bit more talkative. Mother of two children, 
4 young nurse and « young MININT [Ministry of ‘nterior] soldier, she 
tells us proud!y that next month she will be o grandmother. 


With her goodnatured attitude she has already gained the respect of the 
Miskitos. They treat her with affection, and wherever she goes, they all 
greet her in their own language with “nadsa"” (hello), and with gestures 
of respect. tika and |rancisca have carried out an important social task 
among them, They help them to harvest beans, and they teach games to the 
children, who are alone all day in the settlement while the parents are 


harvestine erain. 








"The affeetion with which they treat ua fille me with joy," she commented, 
"They are shy; they hide from the white people because of their memories 
of the past, but we have been gaining their affection and today they 
weleome ua to their homes, 


"It's like this: we were having difficulty getting food, and they held 
a meeting and decided that each day a different home would furnish us with 
lunch and dinner, And they have continued to do so," 


We asked Ilka to tell ua a few anecdotes about her stay in the community 
of Bilwaskarma, where she taught classes to children until the end of the 
achool term in February, and here in Saupuka, where she is teaching adulte, 


"There are many. 1 have memories which will never leave me. Only to 
look at the poverty and the backwardness in which they live makes one 
shiver with horror, 


"One time | went to a house where a little girl had died, and when ! 
arrived they were laying her out on the floor, without a coffin or anything. 
it made a very strong impression on me, 


"| wae holping out at night in the little hospital at Bilwaskarma, in the 
children's ward, and | can assure you that in 2 months | saw more children 
die than | had ever seen in my 4] years, or ehall see the rest of my life, 


"Truly horrifying scenes, such as in the case of one woman who had 11 
children, all of them little ones. They all got malaria within a few 
daye of one another, and they began to die, one by one, and when she 
arrived at the hospital, there were only three of them alive. It would 
break your heart to see how that desperate woman begged us, in her own 
language, to save them. 


"And there is the fact that religious beliefs here are rooted in the 
supernatural, Perhaps a sick person will recover if a doctor takes care 
of him, but if they say that God has decided he should die, mind you, 
they leave him to die. 


"One day TI was unable to give classes because the church ordered sand to 
be brought from the Honduras side--the Rio Coco is the border here--since 
they were going to build a new stone church, and all of them, from the 
biggest down to the littlest, left all their chores, and using “popantes" 
(bamboo rafts), they carried sacks of sand from one bank to the other 
from dawn till nightfall. It was incredible." 





Pascasio Is Interested 


We asked Ilka her opinion about the Indians’ interest in learning. “I'11 
start with the example of Pascasio Pineda, a 58-year-old Miskito, who 
was somewhat knowledgeable to begin with. When we insisted, he said 





to us one day, ‘Teacher, when I tinish picking beans, | will come running 
to learn to read and write,’ Already this man knows how to read and 
write a little, We ta learning rapidly, 


"They are very interested, and all the effort being made is well worth the 
trouble, They want to become a part of life, this is demonstrated by the 
fact that every night, including Saturdays and Sundays, seme of them 
travel 45 minutes by raft on the river and then walk through the jungle 
for 55 minutes to come to school, That saye a great deal,” 


And what does 'lka have to say about her experiences, we asked her, 


"Well, now, we have had some very wild experiences, but that does not 
frighten we even a little, One night | arrived home at dark, and aa | 

was getting into bed | came face to face with a poisonous anake, which 
terrified me, and | went fivyine out of the house; it really scared me, 

\leo in the Bilwaskarma community one could hear the roaring of the 

tigers, which are plentiful im that area, and a few daye ago I found 

out that a tieer had killed two Miskitos at the entrance to the settlement, 


“But theae things must net inf luence one; we came to do a job, and we 
will do it; vou can be eure of that.” 


Francisca del Toro aleo had some anecdotes to tell, "Actually, they are 
the same ones Ilka told. I can add that when we arrived in December we 
were lodged in a teacher's house, In that emall house there were the 
husband and wife, who already had five children and were expecting another, 
All of them were naked, barefoot and full of sores, and their stomachs 
were inflamed by parasites, 


“And, oh, how frightened we were when we got into the rafts; even more so 
once when we capsized in the middle of the river and didn't know which 
bank to head for, Nicaragua or Honduras. Imagine the problem! 


“But we have already adapted to everything, including the torrential rains 
which fall here day and night without letup for several weeks in a row, 
and one can go for 2 monthe without seeing the sun.” 


lo Wiewis by Canoe 
Returning to Waspan, we went to the border guards to get the fastest 


transportation on the Rio Coco to visit three other teachers who are 
working in the Wisewis area, 


to do this we had to travel overland almost 2 hours to the area of Laimuz 
and then in an outboard motorboat (canoe) for almost an entire day. The 
long Rio Coco is about 100 metere wide. At this time, in the summer, 

there is no problem navigating it. In certain places it is extraordinarily 
deep, and in others it is less than 30 cm, but even in the dry season the 
force of its current is tremendous. 

















in the winter, during the heavy rains, it is almost impossible to travel 
on it. Jt becomes much deeper along its entire length, the force of the 
current is wild and capable of uprooting gigantic and century-old trees 
and anything elee in its path, 


The countryside is beautiful, On the other side one can see the Honduran 
Villages, which in that area are also Miskito, and among them the border 
guards of that country, beth Hondurans and Nicaraguans have the right to 
travel on the river; actually there is no other solution, The sun burna 
intensely, it is searing, The boat threatens to capsize two or three 
times from the foree of the current, 


todrige, one of those in our party, cannot resist commenting: “It's this 
way now: in the winter it could smash the boat to smithereens, comrade," 
We arrive in Wiewis in the afternoon, There we meet Felix Berrios Abreu, 
of Matangas, Zaida Blanco Morel, of Havana City, and Roger Torres Fuentes, 
of Granma, 


they live in the home of a medicine man who has great influence and 
authority in the area, although the Living conditions are no different from 
the rest, At the time of our visit they were spending the night sleeping 
on the floor by the door of the house, but they were satisfied with the 
work and with the friendly ties they have already established with the 
Miekitos and with the attention the reat of the settlers are receiving. 


Our teachers are also teaching adults now in those communities. "A very 
stimulating task," Zaida emphasized, “because of the interest they have 
in learning and their constant application of their studies." 


However, they have run into a lot of difficulties, such as the Language, 
given the hold of the dialects in the area, and the lack of materials, 
which is partly being solved by the community's inhabitants by, for example, 
making blackboards from animal skins. 


As in Saupuka, in Wiswis the Cuban teachers have stories to tell about the 
poverty of the indigenous communities, the wild animals, etc., which are 
summed up in a comment by Felix: "Well, in Cuba we imagined a difficult 
situation, but what we imagined was not nearly as difficult as the real 
situation," 


Roger, coordinator of the group, emphasizes the work of the rest of the 
comrades who, even in the most remote places, remain firm and have a 
splendid attitude, 


Returning to Waspan, we spoke with the leaders of the Sandinist Front in 
the area. “Your teachers, comrades, are true heroes; they are doing a 
tremendous job, living under difficult conditions about which even our own 
people would think twice." 


Those were moving words. Our pride swelled up a bit, and with that senti- 
ment we want to transmit to our people the stoicism of those 11 compatriots 
who, for the dignity of fulfilling the mission entrusted to them by the 
fatherland, have overcome all the difficulties. 


8735 
cso: 3010 
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BRAZ LL. 


NETTO URGES MORE SERLOUSNESS IN COMBATING INFLATION 
Rio de Janeiro JORNAL DO BRASLL in Portuguese 9 May 80 p 19 


[Principal passages” of speech by Planning Minister Delfim Netto to busi- 
nesemen in Sao Paulo at a dinner in his honor on 8 May] 


[Text] Sao Paulo--Planning Minteter Delfim Netto, in 
speaking to over 500 Sao Paulo businesemen yesterday, 
Aaseerted that “as long ae everyone is having a good 

time, the fight against inflation will not be conducted 
proper!y. We must all take it seriously, even those who 
are not hurt by it. The fight against inflation requires 
a degree of seriousness." Minutes before, he said that 
"the state banks are operating in a rather Light -hearted 
fashion and are going to regret it very seriously." 


Delfim Netto warned that “state banks that exceed the 45 
percent ceiling on credit expansion will get no help from 
the Central Bank. They will have to cope with their prob- 
lems all by themselves, each of them conferring with its 
finance secretary.” The planning minister's speech was 

made during a dinner in his honor sponsored by the financial 
community and presided over by Pedro Conde, president of 

the Brazilian Federation of Banking Associations. 


Private Initiative and Democracy 


The min passages of Minister Delfim Netto's speech, which 
was given extemporaneously, follow: 


At a time when some people are confused and uncertain, we should be asking 
ourselves: What, after all, do we want? What is the desire of the govern- 
ment? What is the desire of Brazilian society? I do not think I am misin- 
terpreting these desires when I say that, essentially, it desires two 
things: moderate economic development and a reduction of income disparity 
among persons and regions. But it wants more than this. It wants this to 
be done within the framework of a politically open system. Now, accomplish- 
ment of such objectives--development accompanied by a politically open 














syatem--requires certain things. IL have a’ aya said | do not believe in 
historical laws, and so 1 have always made a poor Marxist... 


There is no example in the world of a politically open society that does 
not have an extremely strong private sector, Decentralization of economic 
power is 4 precondition for establishing an open society, If we want eco- 
nomic development in a politically open system, it is necessary to atrength- 
en private initiative, The private sector understood in all its forma: 
business firma, labor unions and other forms that comprise what is under- 
stood as civil society, And it is necessary that they be able to express 
their viewpoints to the state, Lt is necessary that they understand their 
situation and state it honestly. This is the perception of President 
Figueiredo, This is why he stated his objective as construction of a po- 
Litically open society and, at a certain point, this became the desire that 
overrode all others, including the desire for development. 


If we want a politically open society and development, we must understand 
that we have to do it through private initiative, 


It is tor this very reason that throughout 14 years of revolution private 
initiative was preserved in all its forms, It was one of the most percep- 
tive things done in the Castelo Branco administration, And one of its 
architects is here--our friend Roberto Campos: it was he who preserved the 
private sector of the Brazilian economy, No one is unaware that it is now 
stronger than it was in 1963, So you may rest assured that the government 
does not esteem private initiative because you gentlemen are elegant, or 
because you have beautiful eyes or because you speak in a proper manner, 
but simply because you are the instruments for constructing the society we 
desire. No one has managed to create a politically open society without a 
strengthened private sector, 


In keeping with this, there is a certain constraint upon state enterprises, 
which have grown in a very significant way, They may at times have assumed 
powers that need not have been assumed, but which have been constantly ex- 
panding to meet the needs of development. If we are now engaged again in 
so arduous a policy of combating inflation, it is necessary to control the 
state enterprises and this is being done in a rigid manner, These companies 
are subject to budgets and these budgets are being complied with. However, 
you gentlemen know that companies have their own desires and end up com- 
manding the men who run them, Max Weber understood better than any of us 
that the business firm, in essence, is an animal that is sufficient unto 
itself, It desires more than growth; it desires power. The government is 
aware of this, because the increase in public expenditures was one of the 
causes of the accelerated Brazilian inflationary process. 


A more intimate dialog between the government and private initiative is de- 
sirable, All of us want dialog. All of us want to express our grievances. 
We always do, There are some things that require the responsibility of a 
limited number of persons. The democratic system is extraordinary, and 
they say it is so bad that it is impossible to devise anything better. But 
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there are things that the democratic syatem as such cannot do, such 48 e@x- 
tracting the square roet of 2. There are decisions that must be made and 
those who must assume responsibility tor them, There are decisions that, 
in fact, are shrouded in secrecy, or in @ certain confidentiality, Except 
in such cases, the government is always willing to accept dialog and criti- 
ciam and to correct mistakes it may have made, There is no other way, 
There is no possibility of discussing economic policy except in general 
terme, 


For this to be done, the understanding of everyone te needed, 


Let me take 5 minutes to discuss some of the things that are on your minds, 
There is no doubt that the moat effective way to combat inflation would be 
to bring on a big recession, This would be the natural way. What must be 
asked is whether such a mechaniom is possible in a society that is con- 
structing political liberaliam, Apparently it is not, We must find methods 
that are lees effective and that take more time but that lead to the same 
results, Certainly, Bragilian inflation is not merely a monetary phenome- 
non, It has some causes that have little to do with money supply, such as 
the price of petroleum and the conduct of wage policy at levels correspond- 
ing to productivity greater than that actually reached, 


When they say today that the government must raise its 45 percent goal for 
money-supply expansion because inflation is higher, they are stating the 
problem in reverse, Money-supply expansion will remain at 45 percent be- 
cause we must reduce inflation, It is inflation that must adjust to the 
money supply. 


Warning 


Growth rates from January to April indicate that the major financial insti- 
tutions are pursuing the 45-percent objective, Some other iustitutions do 
not yet have this objective, particularly some state bauks. 


These state banks are operating in a rather Light-hearted fashion and will 
regret it very seriously. First of all, you gentlemen know better than I 
that no bank can cease operations, The bank that reaches the 45 percent 
ceiling and then has to shut its window is going to lose deposits, This is 
the way the credit mechanism functions, State banks that exceed the ceil- 
ing will get no help whatever from the Central Bank, They wiil have to 
cope with their problems on their own, Each of them conferring with its 
finance secretary. And they can transfer funds from the state treasury to 
the bank if they like. We are not going to back down on this point. The 
objective must be fulfilled, We must reduce inflation, and to do that we 
must reduce expansion of the money supply. 


Normally a more austere monetary policy should lead to reduced growth. A 
modest mobilization of agriculture led to an 18 percent increase in the 
physical output of agriculture. 











fhe mere mobilization of agriculture had already produced extraordinary ef- 
fects on the industrial sector, During the first quarter of 1980, indua- 
trial preduction grew 9 percent over the same 1979 period, This is really 
quite high, We must divert part of this production to exporting, which 
will help us, Neo one would have guessed that in fighting intlation we 
could grow 10 percent, Thie te an irreparable contradiction, We shall 
grow 6 to 6,5 percent or a little more, We shall grow because agriculture 
grew and exports expanded, We are excluding agriculture and exports from 
credit controls, We must understand that this credit policy is to tranater 
resources trom the industrial sector to the agricultural and export sectors, 
Thie ie the strategy that is in effect. That is why | say we will not have 
4 recession, 


As long 48 everyone is fooling around, the fight against inflation is not 
adequate, Everyone must take it seriously, even if they are not being hurt 
by it. The fight against inflation requires a certain degree of seriousness, 


We must study the Bragilian economy so that inflation can be reduced with 
the lLoweat possible social cost, This can be done in Brazil because we 
have enormous idle capacity, When we said that in the past, some people 
laughed Loudly, Well, from January to March 1980 the capital-goods industry 
grew 24 percent and durable goods 30 percent compared to 1979, This also 
shows & stimulation of demand. Although all production was not devoted to 
exports, fortunately a large part of it wae for export; as a result, foreign 
sales of manufactured goods rose 40 percent during the first quarter of 

this year compared to last year's first quarter, 


Economic policy is beginning to function, even though people are not aware 
of it. Resources are being diverted to exports and agriculture in such a 
way as to, on the one hand, reduce the balance of payments problem and, 

on the other, reduce pressures on the price level, 


Brazil is certainly 4 manageable country. We have the same inflation that 
the rest of the world has although, of course, theirs is much lower. We 
have a very large balance of payments deficit, and our companions are the 
FRG and Japan, which should make us proud, if not concerned, Only Germany 
and Japan are competing with us, which goes to show that in some ways we are 
still great. 


Full Tanks 


The deficit in the trade balance itself, which greatly alarmed some people, 
was produced essentially because we significantly increased petroleum im- 
ports in the first quarter. We now have all our storage tanks filled to 
capacity because we were alarmed about the troubles in the Middle East, 
This lec to an additional expenditure of almost $1 billion for petroleum, 


it is now evident that we will end the year with foreign trade in balance, 
What I find most curious is that the people who most desire democracy are 
those who have the greatest doubts as to whether Brazil is manageable. The 


Li; 








moat democratic are demanding nationalization of banks and tndustry, which 
is the only way they know to practice democracy, We are all too tamiliar 
with their idea of democracy, 


Balance of Payment: 


lL have no doubt that the efforts we are making in the energy sector will 
bear results, Ln 1984-85 we will be producing 500,000 barrels of petroleum 
a day plua the equivalent of 170,000 barrels of petroleum daily in the form 
of aleohol and the equivalent of 120,000 barrels daily in the form of coal, 
This would represent o domestic supply of 800,000 barrels a day, What we 
cannot do te grow at a 10 percent rate, which would imply a 10 percent in- 
crease in consumption, Because when the President Figueiredo administration 
ended we would be right back where we started from; that is, roughly speak- 
ing, importing ? million barrels a day and producing 800,000 barrels domes- 
tically, 


We must adjust our growth to the balance of payments, The balance of pay- 
mente is our major constraint; that is why we must exert a great effort for 
exporting. There is no reason for uneasiness, We have the capability to 
overcome the difficulties and the confidence that with our work and with 
our patience we will solve these problems, 


What Businessmen Expect 


Amador Aguiar, president of BRADESCO [Brazilian Discount 
Bank}: "The inflation problem is in Delfim Netto's hands, 
The fight against inflation will be successful and it will 
fall. The agricultural crop is going very well and this 

we are observing throughout Brazil wherever we have agencies, 
This will be very important for the nation,” 


Sebastiao Camargo, president of the Camargo Correia Group: 
"Without any doubt, inflation will begin to recede during 
the second halt of the year, All Brazilians are making an 
effort for this to happen. Minister Delfim Netto is correct 
in his positions," 


Jose Ermirio de Morais Filho, president of the Votorantim 
Group: "We are already seeing the drop in interest rates 
and this indicates that inflation must drop. I do not know 
when it will begin to decline, but t is certain that it 
will drop substantially." 


Horacio Cherkassky, president of the National Association 

of Paper and Cellulose Manufacturers: "It is undeniable 

that inflation is falling. The measures adopted by the 
government are now beginning to show results. The second 

half of the year will be difficult, but not one of recession," 











Milton Pilao, of Pilao Industries; "Inflation should 
fall in the second half of the year and | do not believe 
there will be a recession, Rather, there will be a de- 
celeration in economic growth," 


Roberto Bornahousen, president of UNLBANCO; "Minister 
Delfim hit the nail on the head and the private bankers 
have always complied with the decisions of the Central 
Bank, We are here to comply," 


David Lates, president of Construtora Guaranta;: "There is 
no counterindication, so inflation will indeed fall in the 
second half of the vear, We will have no Liquidity problem 
because we have managed to get a foreign loan of 500 million 
cruzeiros," 


Renato Ferrari, president of the Association of Vehicle Dis- 
tributors (ABRAVE): "Without any doubt, with the drop in 
inflation rates the economic situation must improve, Inter- 
est rates will also fall, and this will bring a great relief 
to everyone," 


Jose Papa Junior, president of the Federation of Commerce: 
"Sales demand in commerce is still strong. Commerce is still 
heated and I think there could be a reduction, a deceleration 
in the second half of the year, coincident with the fall of 
inflation," 


Carlos Eduardo Quartim Barbosa, president of COMIND: "In- 
flation is really falling. Agricultural crops are better 
than we expected and this will bring resources to the na- 
tion's interior." 


Pedro Conde, president of the Bankers Association: "A 
drop in the rates of inflation is inevitable, The second 
half of the year will show this," 
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BRAZ LI, 


GALVEAS VIEWS RECESSLON, LNFLATLON, WAGES, MULTINATLONALS 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 18 May 80 p 59 


[Interview with Finance Minister Ernane Galveas in Brasilia: "Economy 
Cannot Stand Recession; date and name of interviewer not given] 


[Text| "The Brazilian economy and society are not 
prepared to cope with a recession in the domestic mar- 
ket.’ That is the opinion of Finance Minister Ernane 
Galveas, tor whom "it is not realistic to talk about 
recession or signs of recession," although he acknowl - 
edges that ‘some sectors show quite clear symptoms of 
unemployment and reduced activity.” But this, he con- 
tends, “has always been," and is "quite characteristic 
of capitalist economies," 


In an exclusive interview with O ESTADO DE SAO PAULO, the 
finance minister declined to estimate the rate of infla- 
tion for this year, asserting that "all these predictions 
we have been making recently are not coming true and that 
starts a process of criticism and argument.” He believes, 
nevertheless, thet the inflation rate this year will be 
substantially less than that of last year (77.2 percent), 
"unless some very significant unforeseen event occurs." 
He also believes the process of political liberalization 
‘is not only compatible with, but also essential to" the 
strategy for fighting inflation. 


According to Galveas, Brazil will overcome this period of 
major economic difficulties--he does not think it is, 
strictly speaking, a crisis--within 1 or 2 years, due 
mainly to the choice made by the government since the be- 
ginning of the petroleum crisis (1973-74), taking the path 
of foreign borrowing, with priority given to investments, 
rather than restricting imports, 


The finance minister agrees that the wage policy in effect 
is inflationary, but believes this situation must be 














accepted tor the moment bLecaus + Le part ot the 


"process of adjustment within the eeonomle and social 
atructure of the country." He stresses, however, that 
this situation will not last indelinitely, since "at a 
certain point, if we can indeed reduce the rate of ine 
flation as the government proposes, we shall have wage 
increases adapted to the rate of int lation," 

Galveas also spoke about the role played by multinational 
companies in Brazil's economic development, After he said 
it is necessary to be "very cool, very logical and very 
practical” in examining the question of the foreign com- 


pnaies' contribution to the nation, the minister, who once 
managed a company associated with foreign capital, asserted; 
"The nation is organized in such a way that there is not 

the slightest risk of a foreign company or group of com- 
panies being able to act within ‘the community, within 
Brazilian society, in a way that is prejudicial to national 
sovereignty." 


‘Difficulties Will Be Overcome in 2 Years' 


[Question] Do you think the nation is in an insurmountable crisis? If 
your answer is yes, to what is this crisis due: mostly economic factors, 
mostly social factors or mostly political factors? 


[Answer] I would say that what we are dealing with is not, strictly 
speaking, a crisis; I would not say that Brazil is in a crisis and that 
the crisis, if there is one, is insurmountable, I believe we are going 
through a period of great difficulties. Not only Brazil; the whole world 
is going through a period of great difficulties, We are experiencing in 
1979-80 the same difficult period the world went through in 1973-74, Now 
aggravated, perhaps, in that the international Linancial market is in a 
worse position than it enjoyed when the first petroleum crisis occurred in 
1973, it is now very close to exhausting its capacity to continue re- 
cycling petrodollars, 


The economic and industrial structure of small and large countries was 
greatly affected by the fourfold increase of petroleum prices, Industrial- 
ized countries had to make an enormous effort, which they are continuing 
to make today, to economize on liquid fuels and restructure their industry 
through industrial reconversion, which represents a substantial increase 

in production cost. 


Nonindustrialized, oil-importing underdeveloped nations had to absorb the 
blow, trying to increase their exports at all cost, as was the case with 
Brazil, resorting to subsidies, to fiscal and monetary schemes, but ac- 
cepting the heavy deficits in their balance of payments and financing 
these deficits through borrowing abroad. The situation of Brazil is the 
same as that of the majority of less-developed countries that are oil 
importers. 











As tor the intlation problem, | think the world is learning to live with 
it, but it also produces many negative effects, domestically as well as 
internationally: instability, uncertainty, especially in the financial 
area, in the investment area; it also affects the course of international 
trade and this atrocious increase in interest rates that we have see. since 
the end of last year is one more surcharge on underdeveloped, oil importing 
countries that resort to foreign financing to overcome this difficult 
period, 


[Question] The 1973-74 crisis assumed a fixed and definite form, Why did 
we not adopt at that time the more stringent, more austere remedies that 
are being taken now? Wouldn't it have been a form of foresight? 


[Answer] No one can foresee events exactly, Rather, I would say the gov- 
ernment took action in another direction, The government, rather than re- 
stricting imports, which could have brought on recession in the domestic 
market, for which the Brazilian economy and society are not prepared, de- 
cided to adopt the path of foreign indebtedness, with priority for invest- 
ments. This resulted in undertaking a series of projects with a signifi- 
cant rate of return affecting the balance of payments, I think this was 
the great virtue of the policy adopted since 1974, 


The program of investment in the private area, in the public sector, de- 
velopment of agricultural activity, of exports, to a large degree is con- 
ditioned on the imperative of not only maintaining the standard of living 
and the level of progress already achieved for the existing population, 
but also the need to give continuity to the process, so that the economic 
development process is continuous and sustained and everyone has an oppor- 
tunity for new employment, on the order of 1,5 million [jobs a year?]}, 


As we have this problem in a dimension that few countries do, beyond our 
having a relatively low income per capita compared to most countries that 
live in this same context of the Western World, and if we also consider, 

as a third point, the fact that we do not have a system of unemployment as- 
sistance, we find ourselves in a very complicated situation. It is diffi- 
cult to correct this inflationary disequilibrium or the balance of payments 
through restrictions that might lead to significant reductions in the level 
of economic activity and thus in the level of employment, 


In 1974, starting from these premises of the incompressibility of economic 
activities and the responsibility related to creating new jobs, the govern- 
ment decided to invest in sectors that, within a few years, would begin to 
bear fruit and results with significant effects on the belance of payments: 
paper and cellulose, nonferrous metals, iron and steel industries, fertil- 
izer, protectives, petrochemicals, cement and capital goods. 


This program had already been initiated somewhat earlier, in 1972. But be- 
ginning in 1974 and until 1979, more than $40 billion were invested in 

these sectors. This does not mean that the Brazilian foreign debt was in- 
vested in these sectors; most of these investments were made from domestic 








savings. but 4 large part of thie toreign indebtedness was guided in the 
direction of these basic sectors, 


lience, Bragil cid invest in the erisis; Brasil invested during thia time 
of trouble; it planted in the expectation of harvesting the fruits after 
ripening, after implementation of this project, which, in fact, occurred, 


Today, when Brazil is importing $10 billion of petroleum and foreign-debt 
service alone reaches $5.5 billion, it is important to reevaluate the de- 
cision that wae made to invest in these essential sectors, Lt Bragil were 
still importing what it imported in the sectors named, with the growth 
trend of the national economy, we would have no payments balance to import 
petrolewa, nor to pay for the debt or even to import the most essential 
products that industry consumes, 


Thus, the decisions cannot be criticized, Certainly, no one could foresee 
the crisis, the repetition of the crisis in the dimensions it has assumed, 
But | think that very important decisions were made that are creating con- 
ditions for overcoming the difficulties within 1 or 2 years. 


[Question] You said the Brazilian economy and society cannot stand a re- 
cession, But some classical economists have noted that the nation is in 
a clearly recessionary process, based upon rates of over 100 percent [as 
published] at the beginning of the year and already falling to 7 percent, 


{[Anewer| The answer to this is that agriculture is growing at 18 percent; 
industry, at 9 percent; and exports, at 30 percent, It is true that some 
sectors show quite clear signs of unemployment and reduced activity, The 
government itself is forcing a reduction of activities in various areas 
occupied by public enterprises, But when agriculture increased its culti- 
vated area by 10 percent and shows an increase of 16 percent in production; 
when industry is growing at 9 percent ind exports at 30 percent, one can 
hardly speak realistically of recession, 


[Question] Then there is a recessionary process, a recession confined to 
certain sectors, 


|Answer) But this has always been so. For example, there has always been 
a crisis in the civil construction sector, This happens now and then in 
certain electrical and electronics sectors. We have always lived with 
this, and it is quite characteristic of the capitalist economy to produce 
different situations as the result of the inflationary process itself, 


Prices do not rise uniformly over the entire economy; some sectors are much 
more affected, Last year ve had an inflation rate of almost 80 percent. 
There are some sectors that were not able to raise their prices by 30 per- 
cent; some raised prices 40 percent. As the average was 80 percent, some 
factors muet have increased by 120 to 140 percent. Thus, the sectors that 
have more difficulty in adapting to the inflationary process itself show 








greater difficulty in responding to those changes during the transition 
period, Hence, at this moment, Lt is not realistic to speak of recession 
Or Signe Of recession, 


[\Queation) During the seeond half of the year, with the restriction of 
eredit, ian't there @ great possibility of the nation entering into recea~ 
sion? 


l[Anewer| Again | would say no, for the following reason: strictly speak- 
ing, if there were no inflation, eredit would not have to grow faster than 
the real growth of production, Lf there were no inflation in Bragil and 
the Bragilian economy grew physically at 6 to 7 percent 4 year, credit 
would have to grow only 6 to 7 percent a yer, 


As credit growing at /0 percent is a continuous process feeding on itself, 
it te very difficult to make an incision and find out exactly where credit 
begins to be 4 response to price increases or where price increases begin 
to be 4 response Co, a consequence of, increased credit, 


We must admit that credit is a stimulant to or, at least, consolidates 
inflationary tendencies and expectations, With credit growing at 70 per- 
cent, it is quite natural and logical to expect that inflation will aec- 
company the trend of credit, 


But this, as |Planning| Minister Delfim Netto saye, is the area of the 
wind, because above the real growth of production, everything that is done 
to expand credit for financing is to cover inflation and pushes prices 
higher. The more credit, the more funds available to 4 society that has a 
limited capacity to expand production--all that surpasses this, all this 
excess is traneformed into higher prices, It is a very interesting figure 
of speech that it should be very appropriately called the inflationary gap. 
Clearly, in a diagram in which the Line limiting real growth is given by 
full employment, by capacity operations, everything one tries to invest 
above that line is pure inflation, If the most one can grow is 6 to 10 
percent and credit grows at 70 percent, this excess will clearly be trans- 
formed into higher prices, 


Hence, it does not make much difference, even for theoretical discussions 
from the viewpoint of monetary policy, when working with 45 percent to 

80 percent increases of prices or of credit. Credit expansion of 80 per- 
cent, if the measures are taken incorrectly or are applied in the wrong 
places, with an inflation rate of 80 percent, can provoke depression, 

just as {* can provoke inflation of 20, 30 or 45 percent. 


[Question' Which will be the priority sectors? Will the growth of agri- 
culture be maintained? 


[Answer] The government is really investing heavily in agriculture, as 
well as .n xporting, and running the risk of losing a few percentage points 
in its - objective regarding inflation and credit expansion. Our 








expectation is that the minimum-price policy will continue; we will have 
minimum prices compatible with market prices, keeping in mind the corres. 
ponding prices in the international market, 


[Question] Would you make 4 prediction for inflation in 1980? 


|Anewer| It is not hard to make predictions, but the problem ia that all 
these predictions we have been making recently have not come true, and that 
gives rise to @ process of criticiem and argumentation, Furthermore, the 
inflation rate in Brazil depends very much upon the rate of international 
inflation, 


Today, we have such @ great integration of the Brazilian economy with inter- 
national markets that inflation in the United States, inflation in Europe, 
the U.S. interest rate, the interest rate in the Burodollar market, the 
increase of prices in the international market, are aleo transferred to the 
domestic economy, sometimes with a double effect, on the ome hand negative 
due to the imported inflation and, on the other hand, raising the prices of 
our exports, Sometimes we benefit from that process, That is the case, 
for example, of iron ore, the price of which has gone from $13 to $21 since 
the middle of last year; the case of sugar, which is already $700 a ton; 
and thus a whole series of products that are also benefiting from this 
international inflationary wave, 


[Question] But will it be more or less than last year? 


{[Anewer| I think it will be substantially less, Unless some unforeseen 
event of major significance occurs. Our estimates, our expectations, are 
that inflation this year will be substantially lese than last year. 


[Question] But there has not been a reversal, In what period of the 
second half of the year do you think the reversal will come? 


{[Anewer| It would be sufficient to say that the reversal will happen dur- 
ing the second half of the year. It is during the second half of the year 
that the measures of monetary and fiscal policy and the marketing of the 
farm crops will begin to produce effects, We have a series of measures 
that are beginning to show effects in May and June and will intensify dur- 
ing the second half of the year: the increase in the corporate income tax 
rate from 30 to 40 percent; enlargement of the area of the income tax on 
the liberal professions, on services subject to the IOF [Financial Trans- 
actions Tax}; the compulsory loan and restriction of monetary expansion to 
45 percent, This restriction of credit to the 45 percent level will indeed 
show results during the second half of the year. 


[Question] Some conservative economists of the stature of Ambassador 
Roberto Campos have reopened the debate: they suggest the total impossi- 
bility of reducing such a rate of inflation while trying to maintain a sub- 
stantial growth of the economy. This policy of growth and reduction of in- 
flation don't mix, 








, Atewet > tete 4 Lwaii’ we oe Wehhe tC Aetnrhe, 
there te costepush Latlation based upen wage inereases, When intilation ia 
caused by an inefease of Wages above the general price index and ia not ac- 
companiod by a substantial inerease of productivity, business=-to sustain 
the process and Maintain the same rate of profit and at the same time ac 
cept a higher level! of wages=-can accommodate the two situations only if 
there is 4 corresponding expansion of credit at the same rate, And that is 
why it ie said that when wages are the principal source of inflation and 
credit does not accompany the same rate of inflation, besiness must reduce 
ite margin of profit, in reducing its profit margin, business will cer- 
tainly revise ite investment plane, Te the extent that the busineseman 
reduces his investments because his profit margin was reduced due to dis- 
tribution within the business iteell in the direction of wages, clearly 
thie will eventually cause @ reduction in the level of economic activity. 

A rigid monetary policy along with a Liberal wage policy, putting 4 squeeze 
on protite and hence on the rate of investment, can lead to a reduction of 
economic aetivity, 


What we are trying to do in Brazil te make this situation compatible with 
investment in the agricultural area, which should reduce the cost of food- 
etulfe and thue influence the indices of wage adjustment, 


fo the extent that such reduction of economic activity in some sectors is 
offset by creation of opportunities for investment in other sectors, as, 
for example, in the energy areas of coal, reconversion of urban transporta~- 
tion, the Alcohol Plan and incentives to exporte and agriculture, ve assume 
the emphasis on thie policy can offset a possible reduction of activity in 
other sectors. Thie is a phase in which we are going to try to reconcile, 
within a short time, the expansion rates of wages, credit, profit and in- 
vestment, 


[Question] Do you find the policy of restricting inflation compatible with 
[political] liberalization? 


jAnewer| I believe it is not only compatible, but also essential, It is 
much more difficult to promote and sustain a process of political liberali- 
ration in the way it is being done in Brazil--with a greater participation 
by society, by the presse, by Congress, by all social classes, in discussion 
of the Brazilian problem--if toflation is increasing, With the current 
level of inflation, it is more difficult to answer the criticisms and argu- 
ments that are made of public administration than in a situation where in- 
flation is less. 


The fight against inflation, in my opinion, is quite logical when placed 
in the same line as political Liberalization. There is no incompatibility 
and even a certain necessity that this be done in order for the process to 
continue, 


[Question| What is your position in regard to the new wage policy’? It has 
been charged with the major responsibility for inflation, If we recall the 
years of wage restriction, inflation continued high. Is this policy infla- 
tionary 











[Anewer| indeed, without any doubt, it te inflationary, Lt wae intlation= 
ary in 1979, when wages were raised by over 70 percent, and the inflation 
rate was 40 to 45 percent, Certainly, wages forced prices higher, This 
phenomenon is being repeated now, But we must accept thie because it is a 
procese of adjustment within the nation's economic and social structure, 
Sinee we had, in fact, @ period when there wae 4 certain compression of 
wages, | believe that, once in 4@ while, these negotiations overflow in the 
sense of providing 4 certain compensation for the past, 


This cannot be done in a very short period, because it causes a renewed out- 
break of inflation and is unacceptable, Society itself, at a certain point, 
no longer accepts the process of income distribution by way of collective 
wage bargaining. But I also contend that this is a phenomenon that will 
have a fixed duration in time, After a certain point, if we really reduce 
the level of inflation as the government proposes, we will have wage ad just- 
ments adapted to the rate of inflation, And at that point things will be 
more compatible, 


[Question] President Geisel, when taking office in 1974, expressed doubts 
about the multinationals: he did not know whether they were good or bad. 
How do you view the multinationals today’ 


|Anewer) We must be very cool, very logical and very practical in examining 
the problem of the contribution of foreign companies, without trying first 
to put the problem in emotional terms, without intending to make an evalua- 
tion of the foreign companies, of the multinational companies, as such, 


The first evaluation must be made in regard to the result of these compa- 
nies’ activities in Brazil, What is the number of jobs, the amount of taxes, 
the amount of natural resources, the manpower training, the technological 
support they mobilize? There are many factors that must be considered, in- 
dependently of an emotional evaluation that could compare the power of the 
company that has its decision-making sphere abroad and the power of the 

large domestic companies that have that decision-making power placed within 
the nation's political jurisdiction, 


in my opinion, the contribution of the foreign company, of the multinational 
company in today's world, can be made in a way that produces better results. 
We do not have to fear the foreign company; we need not fear the behavior 
of the multinational companies, especially in Brazil. This is true for 

most countries, but especially in Brazil, which today has a specific weight 
of such a size, of such an order, that it is impossible to imagine that the 
power of a group of companies is comparable to the nation's power, The na- 
tion is very large; the nation is politically organized; it has control of 
its principal sources of raw materials, of energy, of transportation; it 

has control of the financial system; it has control of the exchange system, 
In short, the nation is organized in such a way that there is not the least 
risk of a foreign company, or agroup of foreign companies, being able to 
operate within the community, within Brazilian society, to the detriment of 
national sovereignty. 











{Question} You mention ia your anewers the inflation problem that would be 
primarily dependent upon U.S, intiation, The export situation has already 
changed; there are greater riske of the process frustrating the program 

and after U.S, inflation breaks out again, a polley of protectionian, es 
pecially in relation to Bragilian products, ta being planned, 


[Anawer| Although foreign trade Ls very important for Brazil, our share of 
the total ie only about | percent, A possible temporary Limitation on the 
U.5, economy, a8 occurred in the European economy, does not really substan- 
tially affect the level of the Brazilian economic development process, fut 
there are compensations due to the recession, such a8 a reduction of inter- 
eat rates in the international market, 


Li we are able to avail ourselves of the reduced interest rates in the in- 
ternational market in terme of our foreign debt and if Brazil can get along 
with a policy of reduced U,S.importe, | think the result is positive, 


[Question] What about the foreign loans to finance the deficit in the 
balance of payments! 


[Anewer) The most money we will have to raise abroad is about $12 billion, 
shich consisete of $7 billion to roll over the debt and $5 billion additional 
to finance the balance-of«payments deficit without losing reserves, 


fo assess this need in relation to the international market, we should be- 
gin thinking about the following: What is the reaction, the attitude of 
the international banking system toward Brazil? And the answer comes to a 
large degree from the statements of the international bankers with whom we 
have had successive contacts, They all say that they believe in Brazil as 
a nation that has land, has climate, has available natural resources, has 
manpower that is hard-working and easily adaptable to technology and tech- 
nological change, has an entrepreneurial class that is active and also 
aggressive from the viewpoint of using all opportunities, challenges and 
openings, including those for international trade, 


Brazil has a potential for development and adaptation in which they all be- 
lieve, As they also exprese their confidence in the administration of 
President Joao Figueiredo and the team that surrounds him, I believe the 
combination of these two factors forme the basis we need to continue to 
merit the credit and confidence of the international financial markets. 


Moreover, we have a supply of funds, quite satisfactory international li- 
quidity because it depends, essentially, on the accumulation of foreign 
exchange resulting from the surplus in the balance of payments of the 
petroleum-exporting countries, 


As our needs are relatively modest, compared to this enormous amount of 
funds available in the international market, the conclusion is that for 
Brazil, which has access to the financial and capital markets, there will 
be no major problems in obtaining financing for the deficit in the balance 


of payments, 











(Question) How, then, do you explain the difficulty of the BNDE [National 
Beonomic Development Bank) in raising $350 million? 


|Anewer}] That is a temporary problem, At the beginning of the year we 
entered the area of international policy with much uncertainty, as the banks 
are in thie process of adjusting their loan structures in relation to their 
supplics of capital, and as they intend, in keeping with the rate of infla- 
tion itself, towiden the spreads in their international operations, This 
created a certain delay in the negotiations, 


Ae we are moving very cautiously in this process, we do not want to rush 
into any foreign loans so that we are not forced to accept the worst market 
conditions, The market is Liquid enough and there is a great deal of trust 
and credit in regard to Bragil, IL think we will proceed slowly in this ne- 
gotiation, adjusting the periods of the loans and the interest-rate spreads 
according to the situation of the market itself. 


[Question] Is there a possibility of resorting to the International Mone- 
tary Fund? 


{[Anewer| I don't think this possibility exists, The automatic line of 
credit we have in the Fund can also be used at any time, Moreover, we have 
a very good relationship with the administration of the Fund, 


The other credit lines of the Fund are either Limited or have less favorable 
conditions than the market in terms of the period of use and the period of 
repayment, Hence, the Brazilian option is to use the international market, 
which is much quicker, is much more flexible and is much less complicated, 


[Question] Former President Janio Quadros 2 months ago on television ad- 
vocated the idea of a pure and simple moratorium, Brazil would be able to 
go for some 10 to 15 years without paying either service or interest on 

the debt, calling its creditors together and telling them to be patient with 
us. Would that be feasible? 


[Answer] Certainly not; it is a possibility that we cannot entertain. 
Brazil must meet its obligations; it must export to produce the foreign ex- 
change needed to liquidate its debt and keep a high international credit 
rating in order to seek new financing in the conference of the international 
financial community. Everything indicates that we have the capacity to 
expand exports, to meet the debt service, without resorting to any extreme 
measure. 


So far we have negotiated about $3.2 billion, although we have really mod- 
erated the presence of Brazil in the international markets in the first 
3} months of the year. 


[Question] To what do you attribute the rumors in recent days--this wave 


has already passed, but returns from time to Lime, mainly from Rio de 
Janeiro--that Minister Galveas is resigning, has given the president a 
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letter saying that he will leave, How do you view this situation’? Does it 
disrupt your work and your mission here? 


lAnewer! | would say not, | carry out my work in the ministry very se- 
renely, with quch confidence in what we are doing, These things intrude, 
they take time, force one to answer telephone calle trom friends, but | 
would not go so far ae to say they interfere in the work of the mintetry, 


\Question)] but did you express to anyone the intention to leave the min- 
istry? 


|\Anewer| Of course not, IL did not come to the ministry of my own accord, 
nor do | intend to leave of my own accord, 1 was invited by President Joao 
Figueiredo; | place my dismissal in his hands, 


{Question} In all the rumors about the resignation of Ministers Simonsen 
and Rischbieter there wae always an intention of the person, And the ru- 
mors we have heard about your resignation are similar, Hence, we ask our- 
selves whether you also have such intention to leave, 


|Anewer! This is part of the system of confrontation, The reaction of 
certain sectors to the government in the sense of trying to build a case, 
especially in the area of the brokers, where I even have a lot of friends, 
The government faces opposition: inflation, the problems, the restrictions, 
all thie creates reactions that develop in various directions, One of these 
disputes the effectiveness of the economic policy; another is the ineffec- 
tiveness of the cabinet members, which at times makes statements such as 
that the minister is not pleased or society is not pleased with the min- 
ister. 





BRAZ LL 


JANUARY -PEBRUARY EXPORTS INCREASE 36,22 PERCENT OVER 1979 FIGURES 
Brasilia CORREIO BRAZILIENSE in Portuguese 10 May 80 p 7 


(Text) Brazilian exports in the first 2 months of the year hit a total of 
§2.674 billion FOB, which represents an increase of 36,22 percent compared 
to the same period in 1979, when the nation exported $1,963 billion, ac- 
cording to data reported by the Foreign Trade Department [CACEX) of the 
Bank of Brazil, 


These results were considered "exceptional" by CACEX, bearing in mind that 
last year exports in the first 2 months increased only 20.94 percent com- 
pared to 1978, 


Performance 


A significant contribution to the performance of foreign sales in January 
and February was made by exports of industrialized products, which in- 
creased 42,72 percent and 44,61 percent, respectively, in relation to the 
same 1979 months. 


In terms of value, industrialized products contributed $1.764 billion, 
whereas basic commodities rose to only $873 million, which is due, accord- 
ing to CACEX, to the fact that the harvesting cycle of this year's crops 
has just begun. 


Of the total of industrialized products, semi-manufactured goods contributed 
$340 million (an increase of 7.07 percent compared to 1979), while manufac- 
tured products brought in $1.424 billion of foreign exchange (an increase 
of 57.83 percent compared to the same period of last year). 


Among manufactured goods, the major items exported in January and February 
this year were transport materials, with $201 million (an increase of 59.85 
percent); machinery, boilers, apparatus and mechanical instruments, with 
$146 million (an increase of 54 percent); and footwear, with $67 million 

(an increase of 18.8 percent compared to 1979). 


Among commodities, it is worth pointing out that demerara sugar exports in- 
creased by $111 million; iron ore, by $88 million; and edible and inedible 
molasses, by $9 million, 
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On the other hand, exporte of raw coffee beans fell by $58 million, al- 
though the average price increased 34,22 percent, Other items that had 

Lower exports in the 2 months compared to the same period last year were 

beef (6 percent leas), horsemeat (2 percent less), peanuts (54 percent less), 
sovbean meal (23 percent less) and cocoa beans (20 percent leas), 


The average price of beet, meanwhile, increased 68 percent. Mate had the 


biggest price increase (101,41 percent over the previous year), followed 
by demerara sugar (88 percent), 


8834 
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INDUSTRIAL PRODUCTLON RISES 6.8 PERCENT IN 12 MONTHS 
Rio de Janeiro 0 GLOBO in Portuguese 17 May 80 p 23 


(Text) For the 12 months through February of this year, industrial produc- 
tion in Brazil rose 6.8 percent, according to figures reported by the Bra- 
zilian Institute of Geography and Statistics Foundation (IBGE). Of the 

23 sectors covered by the survey, the minerals-extraction industry showed 
the greatest rate of expansion during the first 2 months of this year, con- 
sidering the 12-month period, 


Minerals-extraction industry also had the greatest production increase in 
January and February of this year compared to the same period last year: 
26.6 percent, strongly influenced by iron ore and crude petroleum, whereas 
the greatest reduction was in the beverage industry, in fruit juices. 


Manufacturing industry increased 6,68 percent during the latest 12 months, 
with major support from the metallurgy sector and textile industry (espe- 
cially synthetic and artificial fabrics). 


Regionally, the Northeast registered a decline in the 12 months ending in 
January of this year, while the South increased 8.56 percent. 


In Minas Gerais 


Belo Horizonte--The Minas Gerais Planning Secretariat announced that manu- 
facturing industry grew 6,3 percent in the 12 months ending in March. In- 
cluding the automobile industry, it grew 6.5 percent. 


The following sectors were outstanding during the period: metallurgy (14.9 
percent), beverages (18.9 percent), paper and paperboard (12.6 percent), 
chemicals (9.8 percent) and nonmetallic minerals (8.3 percent). The miner- 
als-extracting sector grew 24.96 percent in the 12 months ending in March. 


Moreover, comparing figures for this March with the average for last year, 
the Minas Gerais industrial sector shows a 9.1 percent growth, or 9.2 per- 
cent including the automobile sector, 
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IMPACT OF METALWORKERS' STRIKE ON AUTO INDUSTRY ASSESSED 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 18 May 80 p 58 


[Text] Due to the ABC [referring to industrial sections of Santo Andre, 

Sao Bernardo do Campo and Sao Caetano do Sul] metalworkers' strike, sales 

by authorized auto dealers fell to almost nothing in April, dropping as 
much as 90 percent compared to March, But for the majority of dealers, 

the strike had its beneficial side, by saving the market from having to 
cope with a supply of vehicles greater than demand during the work stoppage. 


Now, in view of the shortage of cars in the agencies and the so-called re- 
pressed demand, there is already talk of charging a premium on the sale of 
new vehicles: dealers would be forcing the buyer to pay an additional fee. 


But this is being denied by the dealers themselves, according to whom the 
market is not strong enough to permit a move of that sort, 


As a matter of fact, it was the used car market, which has not had such 
impressive sales for a long time, that gained from the strike. The 1978 
and 1979 model cars have practically disappeared from lots. Fiat also did 
well: its dealers had no supply problems and never sold so many cars. 


Independent truckers, on the other hand, lost 100 million to 110 million 
cruzeiros in sales, while the assemblers--who fear a recession beginning in 
the second half of the year--produced 75,000 less vehicles, with General 
Motors taking over first place in market share, which had always belonged 
to Volkswagen. 


But the biggest crisis is that of the domestic manufacturers of components 
and parts in the ABC region, especially small and medium-sized businesses, 
Shut down during the strike, they are having trouble paying their bills, 
and SINDIPECAS |Retail Auto Parts and Accessories Association] is even pe- 
titioning the Finance Ministry for a special credit to save this segment 
of the market. According to Pedro Eberhardt, first vice president of 
SINDIPECAS, at least 1OO components manufacturers are on the brink of 
bankruptcy. 








Dealers' Sales Loss Is Irrecoverable 


With empty showrooms, a waiting List, especially for the new model--Gol [Rabbit]-- 
and with a sales drop of as much as 80 percent in April, Volkswagen 
dealers are not very optimistic about sales for the coming months, The low 

sales volume last month, according to some dealers, was not caused simply 

by the metalworkers' strike; "If we had received the usual quota we would 

not have sold it, because the market was not able to absorb all the supply," 
points out Genaro Stella, sales manager of Original Vehicles, 


Mauricio Melo, of SOPAVE, adds that the month's sales loss is irretrievable, 
since there is not enough buying enthusiasm to double sales in May and the 
most optimistic forecast is a return to the March sales level. Sales volume 
is likely to be modest if only because for the time being, according to Jose 
Roberto Mendes of VIMAVE, the consumer will have no choice of color and ac- 
cessories, sesides, there are the problems of higher prices and tighter 
credit. 


Volkswagen dealers in Rio de Janeiro doubt whether the assembly plants will 
be able to recover before the end of the year the production lost last month 
due to the ABC metalworkers' strike. 


The president of the Brazilian Association of Authorized Volkswagen Dealers 
[ASSOBRAV?], Elmano Nigri, for his part, hopes that with activation of the 
Taubate plant, which will be producing its maximum capacity of 800 Gol 
units during the second half of the year, this year's goal may be 
reached, Furthermore, according to what was decided in a meeting with 
Volkswagen management, lost production is likely to be made up for by 
working overtime, 


Nigri reported that the first units already are being delivered to dealers, 
who had no problem with parts sales, since they carry a 90-day supply. How- 
ever, Pacheco believes the market will not be back to normal before July. 


Auto Modelo, a Rio de Janeiro dealer, tas a 30- to 40-day waiting list of 
buyers and should be getting its first car deliveries next week, But the 
president of ASSOBRAV says that there is no waiting list, but rather a re- 
pressed demand, 


The automobile market is expanding, with a 2.3 percent growth in Volkswagen 
vehicle sales forecast compared to last year, according to Elmano Nigri. 

But this is not much, he adds, compared to 5 or 6 years ago, when the market 
grew at a 14 percent annual rate. 


In Sao Paulo and Rio de Janeiro alone Volkswagen has 315 dealers, plus 780 
scattered throughout 600 municipalities nationwide, he added, stressing 
that in Sao Paulo and Rio de Janeiro dealers already are receiving vehicles, 
although in more distant and less accessible regions, especially Manaus, 

the delay will be longer, 








Chrysler and tord 


Samuele Hagan, pre jident ot \|tlagua ehicles, a Chnrvae let dealership, re 
calls that the cumulative [pric increase tor new cars in 90 days was 
almost 40 percent; the tirst portion being 13,6 pereent, the second 12 per- 
cent and that otf this week, lL3.3 percent, Another nerwattve factor tor sales, 
according to him, was the increa in Linance company rates, aggravating in 
stallment payments, Prospects for May are thus no better than April results, 
when dealers did not receive cars, working only with what was in stock, 
which resulted in a 60 percent sales drop compared to the previous month, 


The sales loss for Ford dealers was even greater, going as high as 90 per- 
cent. Auto sales were practically ro, SONERVIG, which sold 200 cars in 
March, according to its general manager for vehicles, Enus Bortolai, in 
April sold only the 40 that it had in stock, The Galaxie and commercial 
lems, Since the Ipiranga plant had a parts in- 
ventory, but there was a significant shortage of trucks, in view of the ex- 
cessive demand, 


lines had no big supply prob 


(These 20 days of sales are irretrievable, according to Paschoal Macchione 
of Santo Amaro, and most agencies think it will take 3 months for the market 
to return to normal, 


GM 


According to General Motors dealers, prospects for market normalization are 
unpredictable, According to some, demand will be great and can only be met 


within a period of at least 30 days. In the opinion ot others, however, 
demand will fall off, jeopardizing sales but balancing with supply. Ac- 
cording to Alfio Ciarnuto of Pompeii Vehicles, sales began to fall off at 
the end of April because of product shortages, and fell, according to 


Alberto Bueno de Moraes of Pereira Barreto, 40 percent compared to March, 


General Motors sales were less affected by the strike, since its assembly 

plant is located in Sao Caetano, roduction fell off by about 3,000 cars, 
however, due to parts shortages, which are furnished by Sao Bernardo firms, 
Today agencies do not have enough stock to meet demand, especially for the 


diesel pick-up, which has a delivery cycie of 90 days, 
Fiat 
Fiat dealers benefited the most from the ABC strike they sold their entire 


quota and management asserts that if production could have been increased 
sales would have grown over 20 percent. There was no interruption in sup- 
ply of vehicles, but the factory was not in a position to increase produc- 
tion to meet demand from a market depleted ot other makes, 


Hence, companies such as Riviera, Mirafiore and Metropolitana, which always 


sell their monthly quota (about 1,500 units per year), had no increase in 
sales, as occurred, for example, in the case of Vilamar, which, according 





to Agni Moraies Quissak, general manager, had a 5 percent increase, in 
April, according to Quissak, the agency normally sells 100 cars and this 
year it sold 140, In May, the sales trend suggests selling 160 unites, but 
he thinks the market may soften due to higher prices, 


Ubivrajara Iglecio, Riviera sales manager, believes the market will react to 
this increase by either softening or favoring cheaper models, In his opin- 
ion, the etrike had unfavorable impact on small and medium-sized companies 

related to auto sales, Besides the lower sales, they have problems due to 

credit restrictions, 


Auto Parte Crisis 


There is no longer the least doubt that, after the assemblers, the business 
hit hardest by the ABC strike was auto parts and components, especial .y 
omall and medium-sized firms without foreign capital, Lacking money with 
which to pay their bills, they run a risk of insolvency. And they see only 
one solution for their current situation: to get a special credit from the 
government so they can pay their debts, 


Pedro Eberhardt, first vice president of SIND) ’ECAS, believes that at Least 
100 companies manufacturing components, with unsold inventories and no 
money to pay bills, are in deep trouble, He says there is already unem- 
ployment in the sector, "demonstrating the urgent need for special cheap 
and virtually subsidized credit," 


But in the retail auto parts trade--where competition is “almost suicidal," 
according to Jose Antonio Giannini, sales manager for Auto Americano, 4 
parte dealer--the situation is not all that bad, Giannini himself asserts 
that, "precisely because competition is virtually suicidal, the sector need 
only switch suppliers, buying parts from factories outside the ABC area that 
did not participate in the strike." 


"For this reason,” Giannini continues, “we contend that there was only 
some imbalance in our trade and the situation should clear up within 15 to 
20 days ” 


Nonetheless, there is much uneasiness about these 2 months following the 
strike, Luciano Figliolia, president of the Retail Auto Parts and Acces- 
sories Association, explains that "from now on, parts makers will give pri- 
ority to supplying the assembly plants and this could have severe impact 

on the retail market.” 


Jose Lopes de Camargo of DISBRAP, specialist in selling parts for auto and 
truck doors, «grees that there could be problems in supplying dealers, but 
contends that "the sector is prepared to absorb this type of problem and 
be back to normal within a matter of days," 


And the sector does not fail to criticize the strikers, especially the for- 
mer president of the sSao Bernardo Metalworkers Union, Luis Ignacio da Silva. 


3h, 








Jose Antonio Ulannini saye that "Luise Lan@elo threw his whele reputation 
out the window with thia strike by favoring the multinationals and trying 
to drive out the emal! and medium-sized businesses that supply the assembly 
plants and that are today in @ state of insolvency," 


Rubens Guilhen, sales manager tor borg-Warner, manufacturer of clutches in 
the AWC area, contirme the situation of small and medium-sized parts manu 
facturers, “especially those that depended exclusively on the assembly 
plante and certainly are not in a good position,” According to Guilhen, 
even companies that were not on strike (outeide the ABC area) face serious 
problems, especially the small and medium-siged ones, since they have had 
had no warket tor their merchandise 


Factories Fear Recesaeton After July 


The 1.8 percent drop in new automobile sales in the domestic market during 
the tirst 4 monthe of this year, compared to the same period last year, 

was caused mainly by Che metalworkers' stoppage, whose production decreased 
by 75,000 vehicles, For that very reason, assemblers do not believe that 
the 42 percent price hike this year would have brought about that steep a 
drop. On the contrary, spokesmen for the factories say the market is con- 
tinuing to buy and they do not dismiss the possibility of dealers being 
able to charge a premium because of the current shortage of vehicles to 
meet the demand that was pent up for 40 days, 


Even so, no one dares make a prediction about the market's behavior during 
the second half of the year, They even fear a recession, in view of Plan- 
ning Minister Delfim Netto's vow to bring about lower rates of inflation, 


The strike, however, benefited companies such as General Motors, which, al- 
though having its production reduced by 3,000 units during April, took over 
first place in market share, which had always been held by Volkswagen, 


Plan 


Fiat, which also benefited, produced 7.69 percent more in April than in 
March, but this is part of its 10-year plan. According to automobile in- 
dustry sources, the plant could not have expanded its market share as a 
result of the ABC strike because it would later be forced to return to 
normal prodiction levels and lay off workers, 


"Volvbewagen lost out to Fiat because it had no supply capacity, But even 
v Fiat sold only 507 additional units,” said one Volkswagen source, who 
says the factory intends to make up for at least 30,000 of the 48,000 ve- 
hicles that were not built during the strike, Furthermore, it has just in- 
troduced a new model (the Gol) to compete directly in the Fiat 147 class. 
The established price, 220,130 cruzeiros, is in a range comparable to the 
Fiat and GM's Chevette, 





General Motors, for its part, has just brought out new models in ite Opala 
Line responsible for expanding ite market share and for a 26 percent in- 
crease in sales volume during the last 4 months compared to the first 4 
months of 1979, Even so, April production fell to 15,700 units compared 

tea 18,477 in Mareh, 


UM Public Relations Director Romeu Netto explains that the sales volume at 
wholesale reported by the factories has no real relationship to che volume 
sold directly to the consumer, since dealers of all makes maintain a normal 
stock that, due to the strike, practically disappeared, Normal distribu- 
tion should oceur within some 30 days, by which time post-strike production 
should reach all sales points, he added, 


Ford, which produced 13,000 less unite during the strike, will have trouble 
reaching the expansion planned for this year, 5 percent greater than last 
year. in 1979 Ford produced 167,181 units and the loss during the strike 
represented 6.9 percent of that total, The factory reports that, although 
the plan for expanding production capacity 26 percent by 1981 is already 
underway, the Sao Bernardo unit is working at full capacity and even cre- 
ation of a third shift in the stamping section would not compensate for the 
lost production time, 


Sales of Automobile Lndustry 


Manufacturers March 1980 April 1980 
Volkswagen 39,187 1,113 
Ford 14,554 2,643 
General Motors 18,477 15,700 
Fiat 11,014 11,521 


Losses of Independent Truckers 


As @ group, independent truckers lost 100 to 110 million cruzeiros due to 
the ABC metalworkers' strike. Each trucker makes 45,000 to 50,000 cruzeiros 
net per month, according to data furnished by the president of the National 
Truckers Association, Roberto Augusto Francisco, Except for about 10 per- 
cent who did business with Fiat, of Betim, Minas Gerais, and General Motors, 
of Sao Caetano do Sul, where the stoppage lasted only 5 working days, the 
rest of the group--about 2,200--lost 1 month's work. 


There were 40 days of forced idleness, since until 14 April the assembly 
plants still had stock. Truckers did not return to work until 14 May and 
it will still take another 20 days for the sector to return to normal. 
Tire Industry Unharmed 

The domestic tire industry, in turn, was not damaged by the ABC strike. 


According to Manuel Garcia Filho, president of the National Tire Industry 
Association (ANIP), “for us it was almost a relief, because we were able to 
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respond more readily to orders tor replacement tires tor trucks and tractors, 
where there «4s enormous demand due to the surprising increase of farm 
crops during the period,” 


Garela explains that the tire industry has very flexible production and 

thus can manufacture what the market needs at the moment, Hence, daily 

tire tonnage remained equal to that of the period previous to the meta! 
workers’ atrike (nationwide, an average of 75,000 tires a day) only because, 
rather than producing the same number of tires for care, production for 
trucke and tractors wae increased, 
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BRAZIL 


APRIL STEEL PRODUCTION FIGURES~-Riv de Janeiro~--Brazilian steel production 
in April increased 9.3 percent over the same period of 1979, There were 
1,244,800 tone of steel produced, including 820,600 tons of ingot, 415,100 
tons of continuous-cast products and 9,100 tons of foundry steel, according 
to information released by the Brazilian Lron and Steel Inetitute (IBS), 
Rolled steel production inAprilwas 4.4 percent greater than the same month 
last year: 567,000 tons of flat-rolled steel and 420,900 tone of nonflat 
rolled steel, Pig-iron production in April was 852,100 tons, compared to 
779,900 tons in the same month of 1979; these data refer only to production 
by integrated mills and do not include production by independent pig-iron 
producers. Daily production of pig iron was 26,400 tons; of steel, 41,500 
tons; and of rolled steel, 32,900 tons, April production by regions, ac-~- 
cording to IBS information, was: Minas Gerais, 495,200 tons; Sao Paulo, 
384,000 tons; Rio de Janeiro, 265,100 tons; and other states, 100,100 tons, 
[Text] [Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 10 May 80 p 24) 8834 
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COLOMBIA 


ATTACKFERS OF U.S, CONSULATE LDENTIFIED 


Bogota EL TIEMPO in Spanieh 13 May 80 p JA 
[Article by Alvaro Caicedo] 


[Text] Cali, 12 Maye=The terroriete who were killed when 4 powerful 
bomb exploded outside the U.S. Consulate intended to kidnap industrialist 
Leo Feleverg, according to unofficial accounts heard here. 


In addition, the authorities said that Gonzalo Sepulveda Marin, 25, 
was an outstanding industrial engineering student at Del Valle 
University, where he wae in hie seventh semester. He had abandoned 
his studies 2 months before, however. 


Ana Maria Rebolledo Collazos studied in Tolima. She survived for a 
few houre and managed to say: “It's not fair; there is no justice.” 
Journalistic circles contended this afternoon that the pair were part 
of a guerrilla commando unit. 


The rumors have it that the two youths approached the residence of the 
outgoing U.S. consul in Cali, Roy Apel, as a lively party was going on 
there. Felsverg, one of the owners of Fruco, was at the party, and 

it was their intention to kidnap him. 


Because of the deliberate silence of the investigators, however, it 
could not be learned whether they were guerrillas from the M-19 or from 
another subversive group in the Cauca Valley. 


The two students were unable to enter Apel's residence and therefore 
left. It has been asserted that they were being backed by other 
individuals riding in a emall vehicle. The violent explosion occurred 
a few steps from Apel's house at 2100 hours. 


Sepulveda Marin, a native of Tulua, was blown to bits, as parts of 

his body were scattered over a radius of at least 100 meters. The 

girl suffered fewer wounds, but it was still difficult to identify her 
exactly. Their names were learned through the tattered documents found 
amid the shreds of their clothing. 








According to the 


the terroriata knew about the recent 


onjectures of the people in charge of the investigation, 
negotiations involving the Fruce 


Company, 48 well ae the social gathering that Feleverg wae holding for 
Apel, More than 50 well-known figures were attending the party, 


The two youths had tried to get into the reception 48 guests but were 
unable to do so because 4 special police detachment was watching the 


house and the surrounding area, 





Ana Maria Rebolledo Collagos, the 
student who was killed by the 
explosion of a high-power bomb that 
she was carrying along with 

another university student in 

Cali. [beset available photo] 


CSO: 1010 


Gonzalo Sepulveda, a seventh 
semester student at Del Valle 
University, was killed attempting 
to place a bomb at the site of 
the U.S. Consulate. [best avail- 
able photo] 











COLOMB LA 


RIGLD STRUCTURE OF M-19 ORGANIZATION DESCRIBED 
Bogota EL SIGLO in Spanish 16 May 80 p 6, 7 


{Text} Im March 1978, the sixth conference of the 19 April Movement, 
M-19, approved the structure and design of the politico-military 
organization, which were put to the test for 3 months to correct any 
mistakes that had been made in their development. Its structure was 
not taken from other guerrilla groups or movements, either national 
or foreign, as the mase media have reported; it was developed on the 
basis of the experiences of the members of the subversive group. 


Thies is spelled out in the documents connected with the sixth conference, 
which the group held "somewhere in Colombia." They do not, however, 
completely ignore the experiences of other subversive groups, whose 
successes and failures are subjected to critical analysis in a bid 

to avoid the mistakes that could be made at a given moment. 


Both aspiring members, collaborators and the superior officers who sit 
on the National Directorate have to comply almost slavishly with each 
of the regulations, which have been drawn up for both political and 
military purposes. Its members must develop this combination from the 
time they join one of the branches or commands into which the M-19 

is divided. 


Personnel Selection 


Personnel selection and promotions within the organization are done 
under a four-point evaluation system. The first is political; the 
organization looks into a member's view of how its policy should be 
carried out with respect to the masses. Also taken into account are 
a member's political activities, his methods and the proposals for 
action that he suggests to the organization. 


The second aspect is military. Here, consideration is given to the 
individual's view of the combined and mass war and its practical 
implementation, as well as to his discipline and capacity to lead, plan 
and conduct operations. 
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Organisation is the third point, Thie basically includes an individual's 
view of politicowmilitary organisation (OPM), centralized structure and 
the organigation's relationship to the movement of the masses, Also 
taken into account are work with aspiring members and officers, 
leadership ability, use of authority, criticiem and elf-criticiem, 


The last point has to do with ideology. A study is done of the 
aspiring officer's view of the people, his comrades and family, 
revolutionary morale and ideological values, which must be reflected 
in hie daily life, 


The evaluation is analyzed by the immediate superiors of the would~be 
member or individual up for promotion, They then inform the head of 

the column or command of their decision, along with their recommendations 
as to what should be done with the person under evaluation. If the 
evaluation is positive, the person is allowed to enter the organization 
as an officer or is promoted, as the case may be. 


Military Discipline 


The most important thing for the M-19 is its political work in poor 
neighborhoods, unions, universities and among members of the org- 
anizations itself, Military training is also important, however, 
inasmuch as one of the M-19's basic goals is an armed struggle in 
keeping with the nationalist approach that they say guides their 
programs and activities. This training is carried out under conditions 
typical of an organization that operates in the underground and 
outside the Law. 


Immediate superiors see to it that their commands carry out the 
missions assigned to them, whether they like them or not. In other 
words, a lower-ranking member must not disobey the orders of his 
superiors, because to do so would make him liable to disciplinary 

or repressive sanctions. Despite this, the organization's bylaws 
allow lower-ranking officers to criticize thir superiors, regardless 
of their rank, as long as they strictly observe the established 
channels, which must never be ignored. The rigidity of these 
"procedures" has often given rise to dissent and bad feelings, as 
was the case, for example, with Nicolas Escobar Soto's captors, who 
observed "regular channels" and made a number of observations to the 
effect that they were being ignored. Their letter of complaint took 
almost 3 weeks to get to the officer in charge of them, and it was 
another 3 weeks before a reply reached the desperate M-19 members, 
who were holed up in the basement of a hcuse in the Lucerna district 
in the western part of the city. 


In spite of this incident, the M-19 regulations, which EL SIGLO's 


Documentation Office is familiar with, do not provide for exceptions 
to regular channels, which, as we said before, must be strictly observed. 
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. 
The Me!9 has a decentralised vertical atructure., In other words, when 
a higher level gives an order, it must be obeyed, but in accordance 
with the conditions that the command or column is experiencing at that 
moment, kina nutehell, leadership isa centralized, and performance 
ie decentralised, Orders come through from top to bottom, never 
vice-versa, 


Hierarchy and Rank 


There are seven ranke in the M=19: collaborator, aspirant, officer, 
second officer, firet officer, senior officer and superior officer. 
Officers of the last two ranke eit on the National Directorate, 
superior commands and regional directorates, 


When senior and superior officers meet, it is called a national 
conference, which is held when they consider it appropriate or when 
they receive a request for a meeting from the other members of the 
organization, Such an assembly can be attended by other officers as 
well if their presence is considered necessary. 


Ranks Explained 


Collaborators: Individuals who accept the movement's general aims are 
considered collaborators, and they consciously and voluntarily lend 
assistance in a number of tasks. 


Aspirants: These are the people who accept and pursue the organization's 
policies, who accept and observe the bylaws, who are part of a 
command of aspirants and who aspire to the rank of officer. 


Officers: The rank of M-19 officers is awarded to persons who pursue 
and develop the organization's policies, who accept and observe the 
bylaws, who are always willing to perform the tasks set forth by 
superiors and who are ongoing members of any level of the organization. 


Ranking of Officers 


M-19 officers are ranked according to the following titles: officer, 
second officer, first officer, senior officer and superior officer. 
This ranking determines authority for politico-military and org- 
anizational leadership, depending on the circumstances. All officers 
are evaluated in accordance with the criteria for their respective 
commands. A committee is appointed at the immediately superior level 
for this purpose, and the results of its evaluation determine the 
rank and numbering of each officer. 


Collaborators and aspirants are promoted as a function of their 
activities and attitudes within the organization, pursuant to a 





proposal by their officer and with the approval of a higher-ranking 
officer, who in thia case could be a second officer, 


Organization 


Aspirante' Command: This ia the politico-military training unit for 
practicing the tasks that organization officers must perform, The 
aspirants’ command is headed up by an officer along with three to five 
other members, 


Functions of the Aspirants 


Political: Perform tasks to orient the masses; strengthen one's 
character 48 4 grass roots leader in a particular sector. 


Military: Take part in planning, carrying out and evaluating all of 
the military operations assigned to a command, while performing all 
designated taske. 


Organizational: Be an active element in the cohesiveness of the 
command; carry out the leadership tasks assigned by the commanding 
officer and, above all, strive to encourage political and military 
organizations and to set up new self-defense groups among the people. 


Base Command 


The organization's basic unit, it consists of at least three and no 
more than five officers under the orders of a second officer, who is 
selected by the intermediate directorate and confirmed by the immediate 
superior, depending on the evaluation. 


Functions of Each Officer 


Political: Perform, expand and develop leadership and political 
orientation work among the masses, to become the overall leader of 
the sector in question. 


Military: Take part in planning, executing and evaluating all of the 
military operations assigned to one's command; Can be called upon to 
carry out more ambitious military assignments. 


Organizational: Is in charge of collaborators and commands of 
aspirants and is the regular channel between them and the immediate 
superiors. 


Ideological: An officer is trained as a well-rounded leader and is 
involved in studying and elaborating on the organization's policies. 














The functions of second officers are somewhat similar to those of 
officers, the difference being that the former ave in charge of 
groups of officers, 


Intermediate Directorates 


They guide and direct the organization's efforts in the sector of a 
column, They carry out, monitor and coordinate tasks in their area, 


Functions of First Officers 


They represent the regular channel between second officers and senior 
officers and are in charge of all the comrades assigned to the sector, 
They are appointed pursuant to an evaluation by the head of the 
regional directorate and with the seconding of the superior command, 
They guide and direct the implementation of grass roots policies, 
military plans and the sector's organizational development. They 
make tactical decisions in conrection with the plans outlined, 


Column Directorate 


This is the senior officer in charge of four or five first officers 

who head up intermediate directorate levels. He directs and monitors 
the intermediate levels and through them all of the base commands 
assigned to these levels. He is answerable to the National Directorate 
for all personnel under his command. He is the regular channel 

between first officers and superior officers. The direct superior of 
second and first officers, he answers directly to a superior officer 

or to the head of a regional directorate. 


Regional Directorate 


Superior officer: Proposes, executes, directs and monitors the 
organization's activities at the national level and in a preordained 
area. Carries out national programs. Directly responsible for 
infrastructure. The regular channel between senior officers and the 
superior command. 


Superior Command 


The superior officers with the best evaluations, political-military 
commanders. The command also consists of a superior officer. It 
draws up national policies and plans and schedules activities for 
mass movements. Makes tactical and short-term decisions in keeping 
with the outlines approved by the National Directorate. Runs the 
national newspaper, appoints evaluation committees for the national 
level and is in charge of relations with domestic and international 
organizations. 





General Directorate 


Superior and senior officers under the command of the organization's 
politicowmilitary commander, When it meets in a national conference, 
thia body is the organization's number one authority. It approves or 
rejects the superior command's policies, evaluates the superior 
command and senior officers and approves or amends the bylaws, It can 
be summoned for a meeting by the superior command or when a majority 
of organization members so demand. Such an assembly can be attended 
by other members whose presence is regarded as beneficial because of 
their organizational status, work or other special function. 


An Aspirant's Letter of Introduction 


The following is the text of the letter of presentation of an 
individual who wants to join the M-19 organization, In it he 
analyzes his prior political activities and concludes with a 
description of his technical expertise. 


My ties with the former group began about 5 years ago in the student 
movement as a sympathizer. I started my theoretical training and 

my initial practical tests. The relationship was not as serious as 
it should have been, both because of mistakes on my part and due to 
a lack of effective military and political structure. This lasted 
for about a year; my contact then vanished without any prior 
explanation, and I waited things out for a while. 


Later on, I met another comrade, with whom I formalized a political 
relationship after some time had passed. I explained my situation 
to him, and we then began to get together a group of comrades under 
his leadership, because we believed that it was right to take up 
arms as the only possible road to liberation. 


We began to focus on political work with relatively correct methods, 
and this encouraged us to undertake further self-improvement. 
Militarily, we started from square one. During our first mission, 
the comrade in charge was captured because of tactical errors; we 
changed our plans as the operation was being carried out and were 
discovered, the result being that our comrade was sent to prison. 


Our group, which was already fairly large and whose only contact with 
the organization seemed to be this comrade, did not lose heart in 

the face of this ill-timed episode. On the contrary, we assessed 
things, and I wound up as group leader, as well as of another group 
that merged with us because it was drifting aimlessly and wanted to 
fight. In view of our responsibilities but taking into account our 
almost nonexistent military experience, we prepared along with our 
sharpest comrades to carry out our first mission, with a borrowed 
weapon. The outcome was positive, ‘» « did make some mistakes, 
which we talked over in a bid for i ve 1h OB 
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Over time, we carried out another series of activities, all of them 
successful, and recovered weapons, money and some cars too, We were 
also gradually dividing up into branches, creating our own infra- 
structure and pursuing the appropriate political efforts, 


Later, I contacted another group of comrades who were also unconnected, 
very serious and powerful comrades. I was asked to urgently contact 
the organization, I met with our arrested comrade, who gave me 

clear indications of his lack of honesty and his desire to use the 
group for his own benefit. The truth was that he did not have 
contacts, but he knew of one, who turned out to be genuine. I later 
found out that our comrade had been kicked out of the organization 

for irresponsibility. 


Together with the real contact we began to work and reorganize the 
group. We purged the elements that the organizations regarded as 
negative. 


Around that time my girlfriend gave indications that she was becoming 
disheartened and she quit, a dangerous person by this time, because 
of continual shortcomings on my part in terms of home life and 
because she did not understand too well the conditions of the struggle 
and its risks. Over time, our group fell apart to a great extent, 
and our comrades would frequently quit because we would not be doing 
anything either political or military. As a would-be professional, 
the group kept me somewhat out of touch with everyday human existence 
(a girlfriend, even if just as emotional outlet; leisure time enter- 
tainment), and we lapsed into a monotonous routine. My eroding ideo- 
logical fortress was showing signs of demoralization, and I decided 
to head for the countryside to work there, so that I could have a 
change of activities and strengthen myself on the job by experiencing 
the exploitation and poverty that our people are subjected to. 


I made this decision along with my comrades, but as I continued 
working, IL thought about my situation and concluded that when I 
went back, I would not rejoin them. Instead, I would look for 
another group to hook up with and continue training for this Long 
war of liberation based on my past development. 


Felipe 


P.S. | have a knowledge of short-range weapons, have been driving cars 
for 2 years, took 3 years of karate-do and have a general knowledge 
of mechanics. I have done some but not a lot of art drawings. 








Subordinates Forgotten 


The following letter wae signed by one of Nicolas Escobar Soto's 

jailers, in it he complains about how he and his comrades have been 
forgotten and about the indifference of their immediate superior, who did 
not furnish the elightest bit of information concerning the org- 
anigation's decisions, There are grammatical and spelling mistakes 

in the Spanish original, 


"The opinions expressed here are the result of meetings at which we came 
to the conclusion that our group is not being given the appropriate 
and logical political assistance that our organization should provide, 


"le ie our feeling that the minimum requirements for a comrade to 
be admitted into our organization should be some degree of awareness 
and spirit of struggle. 





"We believe that it is the organization's duty to give each member the 
political, military and organizational background so that they can 
perform any task that the organization assigns them. 


"Lt would be a good idea to provide some guidance to the comrades who 
are going to perform these tasks, consisting of information about 

the conditions, risks and duration, so that major problems do not 
crop up later on while the task is under way, inasmuch as most 
probleme are due to the conditions in which comrades are kept. 


"A task is taken on for an indefinite period of time, and this means 
total political isolation. There is no way that we can accept this 
kind of isolation, given the nature of our group and our task. Since 
regular members who meet certain requirements and who perform their 
duties, though perhaps less important than ours, are told that they 
have to take part in discussions and are given the information they 
need to do this, as well a regular timetable for meetings (which we 
consider the organization's logical duty), why are we being denied 
this right to take part in the life of the organization? 


"We are in a position to make a number of contributions, given our 
experience, but our political isolation prevents us from doing so. 

We have also not received from our superior the least bit of infor- 
mation or politico-ideological encouragement, which all branches of 
our organization require. This leads us to think that a mistake has 
been made, either by our superior (hopefully) or by the organization, 
which would be regrettable. We firmly believe that no one except us 
knows how we operate, what our difficulties are or how we overcome 
them. Neither do we know what our superiors think of us or the task 
assigned us. In other words, we conclude that there has been a total 
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COLOMBLA 


MINISTER DENOUNCES INFLUENCE PEDDLING 
bogota EL ESPECTADOR in Spanish |! May 80 p I-A, 22-A 


[Text] Economic Development Minister Gilberto Echeverry~Mejia shocked 
the country's economic, political and judicial circles yesterday when 
he disclosed that shady dealings invoiving millions of pesos had 
apparently been going on in his ministry. The deals consisted of 
taking sizable bribes from companies who were requesting price boosts 
for their products, the motive allegedly being that this would 
speed up approval of the desired increase. The fact of the matter, 
however, is that the figure had already been set by the minister and 
vice minister. All that remained were the bureaucratic procedures fox 
issuing the resolution and notifying the interested parties of the 
upper limit of the price adjustment. 


Legal Problem 


Aside from the scandal involved in the episode itself, an additional 
concern has arisen, namely, the legal problem, inasmuch as neither of 
the two implicated individuals known so far can be arrested. The first 
reason is that the most immediate evidence is a tape recording, which 
does not constitute “full proof” as far as Colombian law is concerned. 
Secondly, one of the individuals is a career official in the ministry, 
and for the time being only a “moral” sanction could be brought against 
him. In Minister Echeverry-Mejia's opinion, this should at least cause 
us to reflect on whether such a law is in keeping with the administra- 
tion's intentions to make government more ethical. 


Furthermore, the Office of the Attorney General, which has the case 
before it, will have to first determine the legal category of the 
crime, because so far we do not know whether it involves "blackmail," 
“bribery,” “graft” or what; this is because one of the suspects, the 


former superintendent of price regulation during Guillermo Leon 
Valencia's government, Argemiro Mesa, is a private attorney, while the 
other, whose name will not be disclosed for the time being “for 
reasons relating to the success of the investigation, 
at the ministry's Planning Office. 


is an official 











Complete Secrecy 


The name of the company from which they intended to receive | million 
pesos will not be disclosed either for the time being. It wae thie 
company that removed the lid from the illicit deal when it informed the 
minieter about the offer that had been made to it. This also poses the 
question a8 to whether any other industrial firme that had requested 
price boosts before last week had made shady offers or whether similar 
incidents are occurring in other ministries, 


Questions 


Another question that arose when the illicit deal was uncovered was why 
the Development Ministry wae not taking a look at the price boosts 
requests through ite Planning Office, as is the case in the other 
ministries, This job was being done directly by the minister and his 
vice minister, who were conducting the necessary studies, setting the 
maximum percentage of increase and only then turning to the Planning 
Office to have it draw up the corresponding resolution. The assumption 
is that at this point the shrewd ministry official began playing his 
role. 


Studies Abolished 


in this connection, Minister Echeverry-Mejia told EL ESPECTADOR that 
he had decided to abolish the planning studies because he did not 
think that either they or the analyses that each company included with 
its request for a price boost were accurate. Therefore, in his 
ministry he personally gave consideration to the increase percentages. 


[It was also learned yesterday that the stunning news item reached the 
mass media when Minister Echeverry-Mejia, after learning of the 
situation and quickly outlining a plan to nab the suspects, went looking 
for a tape recorder to take down the conversation that is so far the 
sole, albeit insufficient, evidence of the thwarted deal; he turned 
first to radio reporters because, as he said, "they always carry tape 
recorders around with them." 


Major Scandal 


This was how a radio colleague stumbled across the biggest middle-level 
administrative corruption scandal in the current administration. 
Apparently, this will also be Gilberto Echeverry-Mejia's last action 

as head of the Economic Development Ministry, inasmuch as he gave 
assurances that his decision to leave the post would not be at all 
affected by the situation that has just been uncovered. 


What will happen next, in his judgment, depends on the organizations in 
charge of administering justice. 














Gilberto Echeverri Mejia Argemiro Mesa Garcés 
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COLOMBIA 


TURBAY EXTOLS WORK DONE BY HIS ADMINISTRATION 
PAI41947 Bogota Radio Cadena Nacional in Spanish 1730 GMT 14 Jun 80 


[By special correspondent Jose Ignacio Arciniegas] 


[Text|) President Julio Cesar Turbay Ayala today said he is absolutely 
pleased with the work of his government and expressed gratitude for the 
cooperation he has receiv: om the traditional political parties in 
achieving his goals of eco and social prosperity. 

Before a large rally, Turbeay contended that his administration has not 


been discriminatory but that, on the contrary, it has worked with the 
most efficient people and has given guarantees to all political groups. 


The president stressed that no other government in Colombia has ever 

faced so many difficulties caused by natural phenomena as his. Turbay 
said that problems caused by the rainy season, the dry season, the tragedy 
at Las Corralejas and the seizure of the Dominican Embassy have been 
solved with a sense of patriotism and without sacrificing the key princi- 
ples of the political system. 


I am a chief of state concerned about the provinces. My style of govern- 
ment has been characterized by good manners, he added. 


fhe president announced complete impartiality concerning the coming elec- 
tions. We seek harmony and understanding among Colombians. We will 
watch over the preservation of peace and struggle for liberalism to con- 
tinue gaining merits and continue governing Colombians, he noted. 


Turbay is now speaking in the district of Topacio, in [baque, where he is 
inaugurating a housing development built by the territorial credit insti- 


tute. 
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COLOMBIA 


BRIEFS 


M-19 MEMBERS SENTENCED--Cali, Colombia, 22 Jun (EFE)--Three members of the 
19 April movement (M-19) guerrilla group in Colombia were sentenced to a 
total of 36 years in jail here at the end of a verbal court-martial in which 
they were tried for rebellion. Camilo Restrepo Valencia, Oscar Fernando 
Ortega and Luz Mery Bedoya were arrested for their subversive activities 
on 22 February along with Marcos Zambrano, who was later found dead. It 
was, fact, in the memory of Marcos Zambrano that an M-19 unit in Febru- 
ary cook L5 ambassadors hostage in the Dominican Bmbassy in Bogota. The 
three guerrillas had already been sentenced to 36 months in jail for the 
{llegal possession of weapons. They will now be arraigned in the common 
courts for carrying false documents and for car theft. At present 200 
other members of the M-19 are being tried by court-martial in the chapel 
of La Picota National Penitentiary in Bogota. [Text] [PA230203 Madrid 
EFE in Spanish 2232 GMT 22 Jun 80] 


ABUSE OF COLOMBIANS IN VENEZUELA--Colombian Ambassador to 

Caracas Cornelio Reyes today denounced new abuses by Venezuelan officials 
against undocumented Colombians who were deprived of their belongings and 
thrown out of the neighboring country. The diplomat said the judicial 
technical police yesterday placed on the border 350 Colombians who were 
working on Venezuelan farms. Ina statement to this station, Ambassador 
Reyes said the abuse continues despite his constant protest to the Vene- 
zuelan Government. He said in most cases our fellow nationals have lost 
their belongings and have been thrown out when they have asked to get paid 
for their work. I have constantly protested to the Luis Herrara Campins 
administration but the abuse continues, he said in conclusion. The 
Colombian diplomat refused to comment onthe status of the negotiations 
between Colombia and Venezuela on the delimitation of marine and submarine 
areas. He said that any statement on the matter would be too hasty since 
the committees are going to meet soon in Puerto Ordaz. [Text] [PA202024 
Bogota Radio Cadena Nacional in Spanish 1730 GMT 20 Jun 80) 
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COSTA RICA 


SOVLET CULTURAL PENETRATION THROUGH PVP DENOUNCED 
PA1L81540 San Jose Radio RELOJ in Spanish 1730 GMT 17 Jun 80 
[Station commentary | 


[Text] Yesterday, hundreds of students marched carrying flags, red flags, 
the flage of the Russians. They did not carry a single Costa Rican flag. 
They carried the flag of another country, a very distant country. It was a 
flag with the hammer and the sickle. They were Russian flags with symbols 
of tools that our peasants do not use. Those youths did not carry as sym- 
bols the pick and the shovel which are the tools used in this country. They 
carried the symbols of wheat and industrial production. In Costa Rica we 
neither grow wheat nor have huge industrial plants. Those were the symbols 
of Russia rather than of the Costa Rican peasants. 


Youths with and without beards carried the foreign flag high. This was 

how the 12th Congress of the Costa Rican Communist Party [PVP] was cele- 
brated. The PVP is the foreign party with foreign symbols, the party which 
promoted the march of youths with foreign symbols. This is Russian imperialism 
in action. This is Soviet imperialist clearly intervening in Costa Rican 
affairs. This ts how our youths are educated with foreign ideology and 
symbols. This is international communism acting in defense of foreign in- 
tervent ionism. 


It is a disgrace that in Costa Rica our youths march with Russian flags. It 
is a disgrace that in Costa Rica the Communist Party marches through San 
Jose's streets and stands up to sing the Bolshevik International. Such an 
example of foreign intervention and penetration had never occurred before. 
We Costa Ricans who once expelled foreign invader William Walker from 

Costa Rican soil should be alert in the face of this Soviet cultural in- 
vastion which is destroying our fatherland's values among our youths. 
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CUBA 


CAMACHO AGULLERA TOURS CAMAGUEY CONSTRUCTLON SITES 
FL231319 Havana Domestic Service in Spanish 1100 GMT 23 Jun 80 


iText}] PCC Central Committee Secretariat member Julio Camacho Aguilera 
has conducted a broad tour of construction sites of educational and 
social projects in Camaguey Municipality as well as the new Batalla de 
Las Guasimas sugar mill in Vertientes. Accompanied by Lazaro Vazquez 
Garcia, first party secretary in Camaguey Province, Camacho visited the 
installations of the hydroponics, fruit plantations and centers in the 
city, among which were the Gen Maximo Gomez Vocational School, the sports 
and initiation schools, the schools for physical education and arts 
professors and construction sites of industries and housing. 


In Vertientes, at the recently-built Batalla de Las Guasimas sugar mill 
the PCC secretariat member was extensively briefed on the construction 

of the industry, operation and other information. He also visited the 
control room of the sugar mill. During the visit to Vertientes, Camacho 
Aguilera toured the (La Gia) dam which supplies water to the sugar mill 
ind its community as well as the polytechnic institute that is part of the 
new sugar industrial center. 


\s part of the activities in that area, the party leader, together with 
Lazaro Vazquez, chaired a meeting to establish a committee charged with 
the task of writing the history of the Ignacio Agramonte column 13 of the 
rebel army. That column arrived in Camaguey from the Sierra Maestra in 
October 1958, and remained in the area until the triumph of the revolu- 
tion. It was the first rebel force to enter the provincial capital. 








CUBA 


BONUS PAY FOR CLEGO DE AVILA CONSTRUCTION WORKERS 
FL141419 Havana Domestic Service in Spanish 1100 GMT 14 Jun 80 


[Excerpt] Pay for output and the implementation of an experimental project 


providing > premium pay in construction was inaugurated in Ciego de Avila 
Province or the first time in the country. Rafael Valdes and Francisco 
Herrera, ‘i st and second party secretaries in the province, and Joaquin 


Benav ide ninister president of the State Committee for Labor and Social 
Security -haired the ceremony held at a full service polyclinic under 
construction in Ciego de Avila. 


Opening the ceremony, (Raul Ferragud), director for labor and social 
security in the province, explained that as a construction project advances 
toward completion in accordance with the schedule, an extra payment is 
made to all workers according to their participation in the project. The 
necessary requirements to earn the bonus are: quality of the work, obser- 
vance of safety measures and attendance. Concluding the ceremony, Joaquin 
Benavides said that this will encourage workers to complete construction 
works with quality and ahead of schedule. This in turn will contribute to 
the development of construction, especially in Ciego de Avila Province, 
where the work force is insufficient. He also said that though the program 
will not be applied to construction projects that will be completed very 
soon, these will nevertheless be completed because of the revolutionary 

and determined spirit of the people of Ciego de Avila. He noted that proof 
of this are the achievements in all fronts that led to the selection of 
Ciego de Avila as host to the main festivities marking the 27th anniversary 
of the Moncada assault. 
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CUBA 


MLLLAN URGES VEGETABLE GROWERS TO INCREASE OUTPUT 
FLI22115 Havana Domestic Service in Spanish 2013 GMT 12 Jun 80 


[Text] In Clenfuegos, Arnaldo Milian Castro, member of the party Centra! 
Committee Politburo and minister of agriculture, has analyzed plans for 
the planting, production and marketing of vegetables by private and state 
sectors for 1981. An overview was given at the meeting of plans to plant 
several agricultural products, of the areas deatined to each crop, of ' 
proposed yielde in quintales per caballeria, of the estimated production 
and of state marketing plans. The directors of miscellaneous crop 
enterprises reported to Milian on the current efforts to meet the objec- 
tives and implement the measures adopted, 


Milian reiterated at the meeting that the goals of each enterprise should 
be to fulfill the plans and to constantly struggle to raise the levels of 
agricultural productivity coupled with the required quality. Milian also 
said that they should apply the principle advocated by army Gen Raul Castro 
to the effect that effort should be recognized but results should be 
rewarded by paying bonuses to those agricultural workers who attained high 
iverages in the fulfillment of norms. The agriculture minister urged the 
workers of the Horquita miscellaneous crops enterprise to do their best to 
get vields of 10,000 quintals of plantains per caballeria. 


During the meeting Milian also proposed a fraternal emulation in competi- 
tion with Clego de Avila's la Cuba Enterprise, o proposal which he also 
extended to the workers of la Jaragua. Milian also spoke of plans for 
other produce areas and about the yields they should aim for in sweet 
potatoes and the Inca I tomato variety which has a high yield. 


"SO : 010 





CUBA 


LAS VILLAS ARMY HOLDS PARTY CONFERENCE 
FL141338 Havana Domestic Service in Spanish 1045 GMT 14 Jun 80 


[Text] The Fourth Party Conference of the Las Villas Army Corps has taken 
plice, The conference was chaired by Div Gen Raul Menendez Tomassevich, 
ember of the party Central Committee and chief of the Central Army 
[position as heard]. Comrade Raul Rodriguez Lopez, first party secretary 
in Villa Clara Province [position as heard], also chaired the conference. 
Lt Col Candelario Hernandez read the main report, which dealt with the 
process made in party activities and the deficiencies that can still be 
observed. A thoroughly critical and autocritical analysis characterized 
the conference. Delegates discussed various aspects in connection with 
the work carried out by political organs and rank and file organizations. 


The conference selected the members of the new committee adjunct to the 
corp's political directorate, delegates to the Central Army party confer- 
ence and nominated delegates to the Second Party Congress. Nominated for 
membership in the Central Committee were Brig Gen Orlando Lorenzo Castro, 
chief of the Las Villas Army Corps, and comrades Raul Rodriguez Lopez and 
Humberto Miguel Fernandez, first party secretaries in Villa Clara and 
Cienfuegos, respectively. 


Closing the conference, Div Gen Raul Menendez Tomassevich said that the 
conference brought out the advances and the deficiencies that still exist 
in the full application of internal norms within the party. He said that 
in the period elapsed since the previous conference, work had been done 
on the fundamental aspects but that effectiveness must be increased even 
more to uphold exigency and develop initiative. He noted the accomplish- 
ments in political-ideological work among the troops and the party's 
support to the command's main tasks. He urged all to continue to work 
zealously in the coming period. He also congratulated the communists of 
the Las Villas Army Corps on the quality of the organization and execu- 
tion of their Fourth Party Conference. 
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CUBA 


VAATT EXECUTES NATIONAL TRALNING MEE’ 





Havana VERDE OLIVO in Spanish 4 May 80 p 56 


[Article by Jose Cazganas: “Alert, Ready, Vigilant") 


(Text) "These meets have helped improve unity in combative work and increase 
the combat readiness of the units of DAATT [Antiaircraft Defense for Ground 
Forces )." 


The above was stated by Div Gen Francisco Cabrera Gonzalez, vice minister 
and head of DAAFAR [Antiaircraft Defense and Revolutionary Air Force) and 
substitute member of the CC [Central Committee) of the party. He was sum 
marizing the main celebration of the 19th anniversary of the founding of 
the DAATT and the second national meet for that branch. 


The Central Army won first place in this event held i2 and 13 April while 
second and third places were won by the Western Army and Eastern Army re- 
spectively. <A tank unit came in fourth. 


the presentation of awards and other incentives to the winners of this fra- 
ternal competition took place at the beginning of that ceremony held on 
the morning of 15 April. Div Gen Raul Menendez Tomassevich, head of the 
Central Army and member of the CC of the party, Col Ricardo Hernandez Me- 
rino, Soviet advisers and other chiefs and officers of the FAR [Revolu- 
tionary Armed Forces) attended the ceremony. 


‘lorious Beginning 


The DAATT began in November 1960 when hundreds of youths under 20 years 
ff age responded to the call of the commander in chief and began to pre- 

pare to confront the danger of Yankee imperialist aggression against our 
ather land. 


‘hose young antiaircraft gunners, sons of laborers and peasants, mainly 
trained at the Granma base in Ciudad Libertad, El Salado and Mojara in 
the former provinces of Pinar del Rio, Havana and Oriente respectively. 





ihelr [iret Mobilization ended at fire positiona in late |ly00 when the UU... 
overmment changed and the threat of invasion increased, 


nm 1) April 1901, 48 & prelude to the attack by mercenaries prepared, 
trained and financed by the CIA, enemy aircraft attacked our principal air- 
ports in San Antonio de los Banos, Ciudad Libertad and Santiago de Cuba. 
iat was the firet time the young antiaircraft gunners entered into combat, 
heroically fighting off sneak attacks. More than one mercenary airplane 
felt the shrapnel of the four mugzles ("cuatro bocas"); several comrades 
lost their lives in defense of the fatherland. 


Later the best aircraft artillery batteries left the Gramma base to protect 
the troops that valiently and heroically destroyed the enemy at the Hay of 
‘igs in only 7? hours, 


iradition Continued 


Since those memorable days, 19 years have passed during which the DAATT and 
the troops of DAAFAR have advanced organizationally. They also have 
equipped their units with modern armaments. They have greater fire power, 
shooting efficiency and maneuverability, all of which--combined with their 
great combative qualities--considerably increase the possibilities of this 
branch. 


The men who handle this modern technology, most as young as those in the 
past, continue the tradition of their predecessors and have contributed to 
its development through internationalist aid to fraternal countries like 
Angola and Ethiopia where their efforts contributed to the victory of these 
peoples. 


A delegation of the soldiers spent 2 days manipulating the different sys- 
tems which were included in the meet. 


Aith modesty and simplicity but with a high degree of competitive spirit, 
the crews or squads of the "chilkas," the four muzzles and other antiair- 
craft installations gave their best to demonstrate the skill attained in 
these and other specialties. 


me of them, Third Sergeant Antonio Alvarez, head of a crew of antiaircra!t 
mobile rockets which obtained all 1,000 points possible, said the follow- 
ing while smiling but without a hint of vanity: 


"The objective of these meets is to increase the competitive spirit among 
the members of DAATT. Another objective is for the crews, spotters, com 
municators, loaders and repairmen to achieve greater unity in work as well 
as reduction of times in the fulfillment of combative norms.” 


He added: “Some of us who participated in this second meet have contri- 
buted to this achievement. Of course, we still have much to learn to expand 


8 








our control of our specialties which are congtantly being developed. \Never- 
thelegs, to judge by the results attained so far, we can be sure that if 
the Yankees or their lackeys attack the country, they will meet With an- 
ther Bay of Pigs in May or any other month." 


Listening to this youth who is barely de years old, we think of all those 
like him who participated from their small units in the local meets and 
later reached this second meet held in honor of the 19th anniversary of 
DAATT, 


re 4 Le wall) Slee; sranquilly 


hat was hard work where perseverance was combined with effort for control 
ver each system. When the different squads from the commands represented 
executed this or that requirement on the large range of the headquarters 
init and bested previous times, applause reverberated no matter whether the 
success was achieved by the Central, Western or Eastern Army, the tank unit 
r tne mpetitors from the Isla de la Juventud Military Region. 


‘hey were interesting competitions, worthy of the date honored, in our 
pinion. Each person gave what he could. The small daily heroisms which 
pass unnoticed little by little increase the experience of the men and make 

them capable of realizing surprising achievements. 


m what we Saw there, we can state that, because of these gunners, the 
people of Cuba can sleep tranquilly. As Div Gen Francisco Cabrera Gonzalez 


announcement of mass maneuvers in the Caribbean and at Guanta- 
namo Naval Base, the antiaircraft gunners have been more alert and vigilant 
nan ever, ready to respond to the enemy.” 








CUBA 


BRLEFS 


SUGAR WORKERS WAGE REFORM--The special condition for the application of the 
general wage reform to sugarcane workers is the successful implementation 
of the payment per completed field system [sistema de pago por campo 
terminado], said Joaquin Benavides, president of the State Committee for 
Labor and Social Security, in concluding in Cienfuegos a study carried out 
on this activity covering the fields and districts of the 12 sugar enter- 
prises in the territory. Benavides explained that the reform provides for 
substantial wage increases for workers, technicians, and officials of the 
sugar industry, but that it depends on the degree of efficiency of the 

new payment system and on the solution of problems in the organization of 
work. He pointed out that one can discern concern in Cienfuegos about 
moving ahead with the application [of the general wage reform] but that 
some aspects must be improved in order to get better results. [Text] 
[FL120104 Havana Domestic Television Service in Spanish 0000 GMT 

12 Jun 80) 


ARBITRATLON MEETING CLOSURE--Osvaldo Dorticos Torrado, member of the party 
Politburo and minister of justice, has made the closing speech at the 
meeting to set up Havana City's territorial state arbitration organ 
(organo de artibraje estatal territorial ciudad de la Habana]. Also 
present at the meeting were Julio Camacho Aguilera, member of the party 
secretariat and first secretary in Havana City Province; and Oscar 
Fernandez Mell, member of the Central Committee and president of the 
People's Government Provincial Assembly. The creation of the territorial 
state arbitration organ means a qualitative jump in this important task 

of control and fulfillment of the commitments pledged. Also attending 

the meeting were representatives of party, state and mass organizations. 
fhe first speaker was Diosdado Fernandez, member of the People's Government 
Provincial Executive Committee in Havana City. [Text] [FL120047 Havana 
Domestic Television Service in Spanish 0000 GMT 12 Jun 80] 


MONCADA CELEBRATIONS--Antonio Perez Herrero, member of the party Central 
Committee secretariat, has been named to head the organizing committee of 
the national activities to mark the 27th anniversary of the assault on 
the Moncada barracks. The committee consists of seven work groups. The 
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celebrations will kiek off on L July with a rally at the Camilo Cienfuegos 
student city in Caney de Las Mercedes, Granma Province, [Havana Domeat kc 
Service in Spanish 2130 GMT 11 Jun 80 FL] 


SULGARLAN DELEGATIONe=Lvanka Vasileva, president of the Georgi Dimitrov 
rLoneers Organization of Bulgaria, has arrived in Santiago de Cuba at the 
head of Bulgarian delegation, In the morning, the delegation visited the 
clandestine struggle museum where they learned about the action carried 
out during the insurrectionary stage and about the work of Frank Pais, 
the top organizer of the Santiago uprising on 30 November 1956 in support 
of the Granma landing. [Text] [Havana Domestic Service in Spanish 

2130 GMT 11 Jun 80 FL) 


IMPROVED TEACHER TRAINING==When next school term begins in September, no 
one not having a teaching degree will be presiding over the classes, Edu- 
cation Minister Jose Ramon Fernandez atated in a speech at an Education 
Ministry's examination, information and inspection meeting. In that sense 
the education minister said there still remain some 300 primary school 
teachers without degrees, which constitutes | percent of those who 4 years 
ago lacked this certificate. With respect to the current school term 
scheduled to end shortly, Fernandez stated that from all indications it 
will end with a high rate of school retention at all levels of the edu- 
cation system, excepting adult education in which there are very serious 
problems. The education minister stated that not a single student should 
find himself without a school next school term and that solutions must 
be sought to various emerging problems at the parent-teacher level. 
Fernandez also reterred to the need for giving special attention to those 
educational centers reporting unusual number of dropouts, which are 
probably due to school organizational, sanitary, recreational and other 
problems affecting the student body. He added that the 10,000 or more 
outstanding students graduating from preuniversity institutes are assured 
of university registrations. Those not registering in higher education 
will be able to take intermediate level technician courses of study which 
will make it possible for them to join the labor forces with professional 
training. [Text] [FL111306 Havana Domestic Service in Spanish 1100 GMT 
ll Jun 80] 


[IMPERIALISM DENOUNCED IN PARIS, PANAMA--In Paris and Panama City, this 
luesday, Cuba accused imperialism of continuing the arms race and using 

the information means to accentuate other countries’ dependence. In Panama 
City, Vilma Espin advocated the creation of a new international order in 
information matters in a speech made before delegates from 41 countries 
attending a seminar on the impact that social communication means have on 
the woman, childhood and family. The president of the Federation of Cuban 
Women represents in that forum, which was declared open by Panamanian 
President Aristides Royo, the Women's International Democratic Federation, 
of which she is vice president. In the French capital, our country stressed 
that, for the oppressed peoples, peace is not something associated to the 
possibility of a better life. A Cuban delegation is attending the World 
Congress on Education for Disarmament, sponsored by UNESCO. [Text] 
(FL111324 Havana Domestic Service in Spanish 1000 GMT 11 Jun 80] 








TEACHERS TO ANGOLA, NICARAGUAe-A contingent of primary school teachers 

wo soon will be leaving for the fraternal countries of Angola and Nicaragua 
will be arriving in the Santiago Figuerda School in San Antonio de Los Banos, 
Havana Province, beginning tomorrow, 10 June. [as heard) The group, 

which was selected trom the 29,000 primary achool teachers who had 

expressed their willingness to perform internationalist missions, will 

consist of 1,000 teachers--500 who will go to Angola and 500 to Nicaragua. 
[Text] [FL101618 Matanzas Domestic Service in Spanish 1600 GMT 10 Jun 80 

FL | 


PARTY ELECTION PROCESS=-Camajuani, Villa Clara Province, reports it has 
begun the process of evaluating, replacing and/or ratifying party officers 
in that municipality. The meeting was chaired by PCC Politburo member 
Sergio del Valle. The municipality of Camajuani has more than 200 square 
kma and a mostly rural population. The region's economy is basically live- 
slock-agricultural with two important agro-industrial enterprises producing 
sugar. [Text] [FL101033 Havana Domestic Service in Spanish 1000 GMT 

10 Jun 80] 


ALMELDA TO MADAGASCAR--Juan Almeida, member of the party Politburo and vice 
president of the Council of State, is on his way to Madagascar to attend 
the festivities marking the 20th anniversary of that country's independence 
and 5th anniversary of the inauguration of President Didier Ratsiraka. 
Almeida heads a party and government delegation that includes Lino 
Carreras, member of the party Central Committee, and (Niuris Bernier), 
official of the party Central Committee's general department of foreign 
relations. [Text] [FL101432 Havana Domestic Service in Spanish 1400 GMT 
LO Jun 80] 


PINAR DEL RLO ELECTIONS--Pinar del Rio Province this Sunday began the pro- 
cess of evaluation, replacement and/or ratification of party officers by 
holding the first municipal assembly meeting at San Luis, chaired by PCC 
Politburo member Jose Ramon Machado Ventura. During the months of June 

and July the party evaluation process will be carried out in the eaternmost 
Cuban province and will end on 3 September with the provincial assembly 
meeting. Meanwhile, this same process is being conducted in other pro- 
vinces as part of the activities to be held prior to the second party con- 
gress. In Guines, an important agricultural center in Havana Province, 

the municipal assembly meeting was chaired by PCC Politburo member Guillermo 
Garcia Frias. In Granma Province, the municipalities of Guisa and Niquero, 
where the rebel army waged historic battles, report having conducted their 
assembly meetings. The Guisa meeting was chaired by PCC Politburo member 
Armando Milian Castro. [Text] [FL091029 Havana Domestic Service in 
Spanish 1045 GMT 9 Jun 80] 


LAS TUNAS PROVINCE ELECTIONS--The first municipal meeting to evaluate, 
elect or reelect party officers in Las Tunas Province has been held in 
Colombia. Luis Alfonso Zayas, party first secretary in Las Tunas Province, 
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mde the closing remarks at the meeting which also was attended by Omar 
laer Mojena, member of the party Central Committee and deputy chiet otf 
the party [Central Committee| control and revisions committee, The meet- 
ing set the pattern for the other seven Las Tunas municipalities. The 
“48 partielpating delegates elected the Colombia Municipality Committee 
composed of 51 active and 3 alternate members, Twenty delegates to the 
provincial party meeting, nominees for membership in the party committee 
and Ll nominees tor delegate to the second party congress were elected 

at the meeting. [Havana Domestic Service in Spanish at 1807 GMT on 9 June 
reporting on this meeting says that Wilfredo Rodriguez Valdes was elected 
party tirst secretary in Colombia Municipality] [Excerpt] [FL091732 
Havana Domestic Service in Spanish 1700 GMT 9 Jun 80] 


MININT LOTH ANNIVERSARY=-Commander of the revolution, Ramiro Valdes, 

member of the Politburo and minister of the interior, has chaired the 

main event to mark the 19th anniversary of the Ministry of the Interior 
[MININT] held at MININT headquarters. During the activity, Armando Acosta, 
national coordinator of the committees for the defense of the revolution 
and member of the party Central Committee, gave a speech in which he 
referred to the tasks and missions carried out by the MININT in defense 

of the interests of the people and of the revolution. The closing speech 
was made by Brig Gen Angel Martir Carrion, vice minister of the MININT. 
i'Text] [FLO71234 Havana Domestic Service in Spanish 1045 GMT 7 Jun 80] 


MORENO CHAIRS MEETING--Jose Lopez Moreno, vice president of the Council 

of Ministers and minister of construction, has chaired a meeting in Moa 

to examine the state of construction of the nickel plant and other pro- 
jects which are part of the micro-metallurgic development plan. During 
the construction work completed during the month of May, the plan of 
values (plan de valores) had been fulfilled by 99 percent and the indus- 
trial assemblage by 40 percent at the new nickel plant. [Text] [FL062221] 
Havana Domestic Service in Spanish 2130 GMT 6 Jun 80] 


MEXICAN POLITICIAN RECEIVED--Carlos Rafael Rodriguez, member of the PCC 
Politburo and vice president of the councils of state and ministers, has 
received in his Havana office Lio Porfirio Munoz Ledo, a renowned per- 
sonality of Mexican politics and his country's permanent representative 
to the United Nations. Present in the friendly meeting also were 
Foreign Minister Isidoro Malmierca and Raul Roa Kouri, Cuba's permanent 
mbassador to the United Nations. [Text] [FL062139 Havana Domestic 
Service in Spanish 2130 GMT 6 Jun 80] 


RECEPTION AT [IRAQI EMBASSY--Lraq's youth minister and president of the 
lraqi General Youth Federation, Mr Karim al-Mulla, has hosted a recep- 
tion at the Iraqi Embassy in Cuba. Attending the reception were Jose 
XR. Fernandez, vice president of the Council of Ministers; Luis Orlando 
Dominguez, first secretary of the Union of Young Communists [UJC] and 
Antonio Enrique Lusson, president of the Cuban-Arab Friendship Associa- 
tion--all members of the party Central Committee--and Pelegrin Torras, 











vice minister of foreign relations, Also present were Iraq's ambassador 
to Cuba, Mr (Archad Taufeeq), and the ambassadors of Algeria, Libya and 
Democratic Yemen as well as the Lebanese charge d'affaires in our coun- 
try, The raqt youth minister is in our country at the invitation of the 
UJC, [Texte] [FPLO71852 Havana Domestic Television in Spanish 1700 GMT 

/ Jun 80] 


WAGE REFORM APPLICATLON=-Some 90 enterprises in Havana will begin apply- 
ing the wage reform on | July and another 22 will do so sometime this 
year, it was announced during a meeting of enterprise directors, union 
and political leaders which was chaired by Julio Camacho Aguilera, member 
of the PCC Central Committee secretariat and first party secretary in the 
province, The meeting was convoked for the purpose of stepping up the 
application of the wage reform and exchanging experiences with those 
enterprises which have reported positive results in this sense. [Text] 
[Havana Domestic Service in Spanish 2130 GMT 19 Jun 80 FL] 





CASTRO CONGRATULATES ATHLETES=-Commander in Chief Fidel Castro has sent 
warm congratulations to the 21 members of the Cuban delegation to the 
Third Caribbean Swimming Meet, in which Cuba won the first medals ever 
achieved by our athletes in international swimming tournaments. Fidel's 
congratulations were conveyed to the athletes during a ceremony held at 
the national swimming school which was chaired by Jose Ramon Fernandez, 
member of the PCC Central Committee, vice president of the Council of 
Ministers and minister of education. Fernandez said in a speech: Among 
you and other hundreds of athletes there are many champions who will win 
many honors for Cuba, but a lot still remains to be done even though we 
are sure we will accomplish it. In these games the Cuban athletes won 

9 first places and 15 gold medals, 3 second places and an equal number 
of silver medals and 6 third places with the same number of bronze 
medals. [Text] [FL111029 Havana Domestic Service in Spanish 1000 GMT 
ll Jun 80 FL] 


ARAB SOLIDARITY--The main event of the drive of solidarity with the 
struggle of the Arab peoples organized by the Afro-Asian-Latin American 
People's Solidarity Organization has been held at the Arab Union Head- 
quarters in Cuba. ‘Ali al-Muntasir, Libyan ambassador in Cuba, spoke 

of the Zionist violence against occupied Arab territories as part of 
lsrael's expansion plans. He also spoke of the importance of the 
Palestine people's struggle and condemned imperialist aggression against 
Cuba and supported the just demands of our people. [Havana Domestic 
Service in Spanish 2130 GMT 13 Jun 80 FL] 


PUERTO RICAN SUPPORT--The Puerto Rican Committee of International Soli- 
darity has stated that the patriotic Puerto Rican people fully support 
the Cuban revolution and condemn North American activities against Cuba's 
integrity. The committee, which coordinates all efforts aimed at achiev- 
ing international support for the struggle for independence of the Puerto 
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Kican people, demands that impertaliam cease all attempts to conduct 
military maneuvers on Puerto Rican territory and/or around Cuban waters 
and to stop all esplonage tlights over the island. In addition, it de 
mands that the United States end its military occupation of Guantanamo, 
i naval base established by torce at the beginning of the century and 
maintained against the will of the Cuban people, and a halt to the eco- 
nomic blockade against Cuba. The declaration notes that for the past 
él years the Cuban revolution has been the vanguard of the struggle of 
Latin American and Cartbbean peoples for their liberation, sovereignty 
and social progress. [Text | [FL192047 Havana Domestic Service in 
‘pantsh 2002 GMT 19 Jun 80] 


[CALC OFFICIALS LN COSTA RICA@==Preparations for the Cuban film festival 
to be held in our capital next November were pointed out in Costa Rica 

by Miguel Torres and Enrique Colina in statements to that country's 

daily LA NACION, Referring to the characteristics of the Cuban cinema- 
tography the of fictals of the Cuban Institute of Cinematographic Arts and 
Industry |LCAIC] defined the Cuban cinema as a complex and critical art 
with its own language which does not attempt to give complete and defini- 
tive answers. The Cuban offictals are paying an official visit to Costa 
Rica. Enrique Colina stated that a fundamental element for the forma- 
tion of the new Cuban cinematography was the existence of defined cultural 
policies which allow the mantfestation of our country's identity as Cuban 
ind Latin American. (Text | [FL182141 Havana Domestic Service in Spanish 
2010 GMT 18 Jun 80 FL] 


MEETING WITH MEXICAN AMBASSADOR--Guillermo Garcia Frias, vice president 
‘f the Council of Ministers and minister of transportation, has held cor- 
dial talks with Mexican Ambassador to Cuba Gonzalo Martinez Corbala. 
During the talks the PCC Politburo member and the Mexican diplomat 
discussed topics of mutual interest and ratified their will of reciprocal 
ooperation in various aspects of development and of benefit for the two 
peoples. [Text]! [FL13121]1 Havana Domestic Service in Spanish 1100 GMT 
13 Jun 80] 


SOLIDARITY WITH LEBANON HOSTED--An event of solidarity with Lebanon was 

held last night in this capital as part of the drive of solidarity with 

\rab peoples, which will end next Sunday with a volunteer work event. 
Speaking at the ceremony, which was sponsored by the Afro-Asian Latin Amer- 
ican People's Solidarity Organization |AALAPSO], was Libyan Ambassador to 
‘uba ‘Ali Sunni al-Muntasir, and (Nguyen Xuan Phom), Vietnam's represen- 
tative to the AALAPSO executive secretariat, read a communique. Al-Muntasir 
expressed gratitude to AALAPSO and Cuba's Arab Union for holding the event 
in support of the just cause of Arab peoples. [Text] [FL121436 Havana 
Domestic Service in Spanish 1400 GMT 12 Jun 80] 





ENERGY ADVISORY COMMITTEE=-A meeting was held today to set up a technical 
advisory group in energy matters headed by Jose Luis Beltran, first vice 
minister at the Baste Industry Ministry. The group also includes Eng Mario 
Fleites, as the group's secretary, and other energy experts, Joel Domenech, 
member of the party Central Committee and vice president of the Council of 
Ministers executive committee, will be in charge of the group. The com- 
mittee will give technical advice on energy matters, especially in the 
saving of electricity, which will bring about savings in oil. [FL130047 
Havana Domestic Service in Spanish 2300 GMT 12 Jun 80 FL] 


PORT WORKERS CALLED TO EFFICIENCY--Warm congratulations from our Commander 
in Chief Fidel Castro were conveyed to all Cuban port workers during the 
main ceremony held Sunday in Santlago de Cuba to mark Port Workers Day. 

lhe concluding speech was made by Commander of the Revolution Guillermo 
Garcla, member of the Politburo and minister of transportation. Guillermo 
Garcia said that the date is observed each year to delebrate achievements 
with joy and to analyze deficiencies and set new goals, as well as to honor 
maritime and port workers, who, with their effort, won the title of national 
vanguards. Although fulfillment of plans this year exceeds fulfillment 

in the same period in 1979, Cuban ports are facing a real congestion owing 
to an increase in the merchandise that has come in. Guillermo Garcia 
called on all Cuban port workers to increase unloading levels from now on 
so as to finish the year with all plans fulfilled. He also urged all those 
involved in the port-transportation-domestic market chain to be more effi- 
cient and make adequate plans to unload and transport merchandise to 

reduce to a minimum losses resulting from the ships having to stay longer 
than necessary. He also said that problems of organization must be eradi- 
cated, the working day and cargo capacity made the most of, and new shifts 
set up only when necessary so as to raise productivity. [Text] [FL161028 
Havana Domestic Service in Spanish 1000 GMT 16 Jun 80] 


COLON PARTY ASSEMBLY--The party evaluation assembly in Colon, Matanzas, has 
been chaired by Osvaldo Dorticos Torrado, member of the Central Committee 
Politburo. A new municipal committee was elected with 55 members and 5 
alternates. The committee in turn elected the executive bureau with 
Bernardo Barrios, first municipal secretary, as its chairman. Also present 
it the meeting were Central Committee members Julian Rizo Alvarez, 

Alfredo Menendez and Reynaldo Castro. Another evaluation assembly was held 
it Marti Municipality, where (Mario Orta) was elected first party secretary. 
[FL161721 Havana Domestic Service in Spanish 1426 GMT 16 Jun 80 FL] 


HEALTH SERVICES IN NICARAGUA--The Nicaraguan Junta ot the Government of 
National Reconstruction is making extraordinary efforts, with some inter- 
nationalist aid, in the field of health in order to improve the deplorable 
onditions left by the brutal Somozist tyranny during 45 years of oppres- 
sion and crimes. Health services have been made available in rural zones 
thanks to the internationalist medical brigades. This never happened 
during the era of Somozism. The hospitals in Managua and in the rest of 
the country are taking care of three times more patients now than a year 


ago. A total of 25 medical brigades are giving medical attention to 





sugarcane and coltee plantation workers. The Sandinist government has 
organized the martyrs and heroes of the revolution program to take care 
of persons who were disabled by the war. Some have been sent abroad for 
treatment: 2 to Spain, 14 to Costa Rica, 26 to the GDR and 184 to Cuba. 
Patria Libre says that there are 316 health workers--among them doctors, 
nurses and techniclans--from Cuba, Mexico, Honduras, Venezuela, Costa 
Rica and trom other countries, giving their services as part of the 
internationalist aid. ["Our America" commentary] [Excerpts] [PA170248 
Havana International Service in Spanish 2310 GMT 16 Jun 80] 


NICARAGUANS IN SANTA CLARA--Nicaraguan leaders and university professors 
have begun an exchange of experiences in Santa Clara city with their 
counterparts of Villa Clara Province's centers of higher education as part 
of a cooperation program which began in Havana during the first days ot 
lune. The visitors work at the universities of Managua and Leon of the 
schools of law, philology, psychology, social sciences, mathematics, 
igricultural sclences, animal sciences, economy, construction, education 
and medical sciences. [Text] [Havana Domestic Service in Spanish 2130 GMT 
l\6 Jun 80 FL] 


GRENADA ISLE OF YOUTH TOUR--Bernard Coard, deputy prime minister of Grenada, 
irrived today in the Isle of Youth for a tour of several production, his- 

toric, and educational centers, in the company of Raul Donas,vice president 

of the State Committee for Economic Cooperation of Cuba, during his stay 

in the special municipality. The Grenadian leader and his group visited 

the old model prison museum, where he was told how Fidel and his Moncada 

comrades had been imprisoned there. Later, they toured the installations 

of the Primero de Enero ceramics factory, where Bernard Coard, talking to 

the center's workers, said that his visit to the Isle of Youth was a 

great revolutionary experience. The tour of the Isle of Youth also in- 
luded the fishing complex, the cold-storage plant, the port, the citrus 

unit and the (Hendrick Huiboy) secondary rural school for Namibian students. 

[Text] [FL132115 Havana Domestic Service in Spanish 2033 GMT 13 Jun 80] 


MIDDLE EAST AGGRESSION CONDEMNED--Paris--Cuba has confirmed its full 
support of the struggle of the Lebanese people for its sovereignty, terri- 
torial integrity and its Arab character during a conference on internation- 
al solidarity with Lebanon being held in this capital. Secundino Guerra, 
member of the Communist Party of Cuba Central Committee, stated that his 
country joins the world's democratic and progressive forces in denouncing 
ind condemning the criminal aggressions by imperialism, reaction and Zion- 
ism. The Cuban leader said that one of the arenas where the aggressive 
imperialist actions are more evident is the Middle East. The United 
States, he said, intended to reach an agreement uniting Israel and Arab 


reaction to be used as the basis for an aggressive alliance for the whole 
irea. text] [FL171454 Havana Domestic Service in Spanish 1400 GMT 
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MASS EXODUS ACTLON PRAISEDe=ln Madrid, the Institute of Political Studies 
tor Latin America and Alrica has denounced that the United States is con- 
ducting a destabilizing and counterrevolutionary policy against Cuba. In 
4 declaration the institute states that the North American government has 
been using hypocritically the argument of respect for human rights to 
encourage the Lllegal departure from Cuba of individuals who wished to 
abandon the country. However, President Carter unilaterally interrupted 
the maritime bridge established between the Cuban port of Mariel and 
Florida, which was making the departure of those individuals possible 
in a peacetul and Legal manner, because it did not suit his propaganda 
and destabilizing objectives, [Text] [FL182347 Havana Domestic Service 
in Spanish 2300 GMT 18 Jun 80] 


[SLE OF YOUTH EVALUATION ASSEMBLY--Under the motto "With Greater Exigency, 
iftieteney and Awareness: to the Second Congress," the party evaluation 
assembly opened today at the Victoria Theater on the Isle of Youth, lt 

is being chaired by Jose Ramon Machado Ventura, member of the Politburo. 
Opening the assembly, which is attended by 97 percent of the delegates, 
Antonio Rancel, member of the executive bureau of the party in the special 
municipality, highlighted the many activities carried out in the territory 
in honor of the meeting. The main report, which will be discussed and 
submitted to the delegates for approval, was read by Armando Manresa, 
first party secretary in the Isle of Youth. Among those participating 

in the assembly is Jose Felipe Carneado, member of the Central Committee. 
[Text] [FL211857 Havana Domestic Service in Spanish 1804 GMT 21 Jun 80) 


CARDENAS’ EVALUATION ASSEMBLY--The party evaluation assembly in the munici- 
pality of Cardenas in Matanzas began this morning at 0900. It is being 
chaired by Dr Osvaldo Dorticos Torrado, member of the Politburo. Attend- 
ing the important party meeting, which is part of the process leading to 
the Second Congress, are 98.5 percent of the expected delegates. [Text] 
(FL211858 Havana Domestic Service in Spanish 1805 GMT 21 Jun 80] 


\BREU ASSEMBLY MEETLING--Jorge Risquet, member of the secretariat, is 

chairing the party evaluation assembly in the municipality of Abreu in 
Cienfuegos. It was reported at the beginning of the assembly that 

245 delegates were present for 98 percent attendance. The report account- 
ing for the work done by the party in the municipality of the past 5 years 
was then read. [Text] [FL211900 Havana Domestic Service in Spanish 1805 GMT 
21 Jun 80] 


HAYDEE SANTAMARIA DECORATED--Poland's Ambassador to Cuba Ryszard Majchrzak 
nas decorated Haydee Santamaria, member of the PCC Central Committee 

ind president of Casa de Las Americas, with that fraternal country's 
srder of merit medal in the grade of commander. [FL210051 Havana Domestic 
relevision Service in Spanish 0000 GMT 21 Jun 80 FL] 
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ECUADOR 


REGISTERED VOTERS ON COMPUTER ROLLS ALMOST 2.5 MILLION 
Quito EL, COMERCIO in Spanish 30 Apr 80 p A-19 


i'Text| A total of 397,820 citizens names were added to the computer files of 
the National Civil, Identification and Electoral Registry Directorate and 

will therefore also be added to the electoral rolls. Meanwhile, the process 

of registering tlliterates for electoral purposes is also continuing, according 
to information received from the government ministry. 


The computer files put into operation at the end of last year by the Civil 
Registcy have thus far recorded the identities of all the citizens figuring 
in the last elections, that is to say, 2,088,874, to which must be added the 
197,820 now registered, making 2,486,694 duly qualified to exercise their 
voting rights. 


The Procedure Continues 


According to Civil Registry sources, procedures for obtaining new election 
papers and renewing or exchanging older documents for the illiterate thus 
far involves 279,996 persons. This is seemingly « vain mission, insofar as 
the registry's work is concerned, since there has been little response from 
the unlettered. 


In this connection, the registry's national director, Cesar Silva Roldan, 
appealed to all Ecuadorean citizens to teach the illiterates and to direct 
them to the offices where electoral rolls are being prepared throughout the 
country. 


The director added that substantial efforts are being made by the brigades 
handling this task with a view to stimulating the illiterates, especially in 
the rural zones. The purpose of the program is to acquaint these people with 
their rights and therefore it is essential that they should acquire their 
citizenship papers. However, the cooperation of all the other citizens is 
ilso required in order to attain the objectives which are important to the 
whole country. 
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ment of the agency is working actively on the task of adding the new data to 
the computer files, as well as on checking voters’ election cards, in order 


at ion. 
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Mission Lo Wuayaqu | | 


Maits lL COMERCIO jy Spaniah 23 Ap! 50 p A=} 


ext) Guayaquil, <3 Apre-A Belgian commercial mission of 30 persons will 


‘id conversations this Thursday with representatives of the Chamber of 


Lummerce of Guayaquil to study the possibility of increasing mutual trade. 


ihe agenda includes the study of investment possibilities for Belgian capital, 


of kevadorean products to Belgium, the importation of Belgian 


Lhe export of 
matters related to the strengthening 


products for the Ecuadorean market and other 
mamercial relations between the two countries. 
comercial 


ihe Mission consists of representatives of Belgian agricultural, 


and industrial sectors. 





ECUADOR 


BANK LARMARKS 150 MILLION SUCRES FOR AGROINDUSTRY 
Quito EL COMERCIO in Spanish 1 May 80 p A-9 


(Text! Guayaquil, 29 Apr--The general manager of the National Development Bank, 
Marcelo Quevedo Toro, declared today in Machala that a 150-million-sucre line 
of credit would be established to finance agroindustrial projects in the 
province of El Oro. 


At the same time, he noted the establishment of other lines of credit for 
cultivation of cacao, bananas and coffee, as well as for improvements in 

the shrimp-fishing boats--a new Line of production that is developing success- 
fully in the region. 

Quevedo also referred to the small-scale manufacturers who complain of the 
lack of facilities for the execution of projects. However, he did emphasize 
that the bank is stimulating agroindustrial activites, for which funds are 
reserved under the 150 million grant, 


Cacao and Banana 


The general manager of the National Development Bank mentioned that a sub- 
stantial amount of money was being handed over to the agencies of the bank 
that handl redit for cacao planting and the introduction of technical 
methods into banana cultivation. He indicated that in the latter case by 
making e of tunds allocated for crop and livestock development, the bank 
hegun extending financing for the infrastructure work involved in banana 
plantations, that is for the packing houses for equipment with which to 


inufacture the crates, funicular railways, irrigation, etc. Since the 
policy being carried out aims at higher productivity per hectare planted with 
banana palms in order to recuce costs, it will also be possible to provide 
higher returns for the producer. 


ieved ent av that 100 million sucres will be available to farmers 








In Zaruma and Pinas 


He also stated that he had allowed the agencies at Pinas and Zaruma 6 million 
sucres each to extend credit to the coffee growers, that is, for new plantations, 
for renewal of areas formerly cultivated with coffee, for rehabilitation of 
coffee areas, for processing work such as machines for pulp removal, dryers, 
milla, building of awnings, warehouses, etc. The farmers benefiting from this 
line of credit can obtain financing for up to 40 hectares, whereas previo isly 
only 10 hectares had been the allowance per borrower. Quevedo said that in 
cases where rehabilitation of the coffee plantation was envisaged, the lines 
of credit are extended for a 5-year term with a l-year grace period. Where 
new plantations are involved, or the renewal of coffee plantings, the terms 
are / years with a 3-year grace period, and 9 percent annual interest is 

being computed in all cases, 


The Shrimp Fisheries 


In reply to a question as to credit for the development of shrimping, the 
development bank's general manager said that he is in a position to grant 

up to 10 million sucres to each producer, but solely for the purpose of 
acquiring machinery, that is to say water pumps, backhoes, tractors, etc. 

The bank explained that no moneys are lent for debt reimbursement, overdue 
payments, nor does it make cash advances for wages, or to carry out supple- 
mentary work. It only provides credit for the machinery required in the shrimp 


pool Ss, 


Other Lines of Credit 


uevedo Likewise indicated that the bank continues to extend credit for various 
purposes financed by the Inter-American Development Bank's (IDB) lines of 
eredit or by some other final funding program. He added that he was pleased 
with the farwer's reaction to investment | ne different sectors and assured 
his Listeners that the summer output would be excellent, since the heavy rains 
had soaked the soil which was in optimum condition for the summer crops. 





ECUADOR 


BRLEFS 


AGREEMENT ON QUECHUA ALPHABET+-During the Second Seminar on Literacy in 
Quechua, which took place here with the participation of representatives of 
the indigenous communities, a consensus was reached with regard to a common 
system of writing. A uniform Quechua alphabet, which in the future will use 
26 letters, was agreed upon, According to official reports, this solution was 
arrived at after arduous discussions in which alphabets presented by various 
Quechua-speaking communities were analyzed. As a fundamental element of this 
unification, the Quechua ethnic groups which participated in this and previous 
seminars are requesting of the president of the republic and Che National 
Chamber of Representatives that Quechua be made an official language. To 

this end they request the enactment of a specific law through which Quechua 
will be made an official language and the teaching of Quechua will be inte- 
grated into the curricula at all academic levels in the country. In addition, 
they ask that the National Directorate for Civil Registration, Certification 
ind Identification be authorized to establish procedures in all provinces, 
districts and parishes for correcting the spelling of family and given names 
in accordance with the uniform Quechua alphabet. [Text] [Quito El, COMERCIO 


in Spanish 24 Apr 80 p A-1] 9204 


CFP DIRECTOR ON NEW PARTY--Ibarra, 23 (ECUADORADIO)--"People, Change and 


Democracy [PCD! is a patient who is dying before being born," said Dr 
segundo Carran ; irector of the Concentration of Popular Forces [CFP] in 
babura. Cari , deputy, criticized the periodic meetings which publi: 
employees of Imbabura are holding to form an “official” political movement. 
e director of CFP pointed out that | party has consolidated its unity 
in the province with demonstrations of loyalty and with firmness in principles 
ind ideas. [t has been learned that most of the executives of the regional 
iblic administration have flocked into the new political body which the 
yvernment is trvyine t form under the leadership of the attorney Jaime Roldos. 
blic employes f the ty of Quito have been received during the past 
lays by the dit tor of the Imbabura PCD and went on to organize the 
idershir adr t he ther districts and parishes of Imbabura. [Text | 


uit mt ft ' if nan 4 hy 2G Apt Mt) p A- 1] 9704 





KL SALVADOR 


UNITED REVOLUTIONARIES ISSUE MANIFESTO 
PAL82233 San Salvador EL INDEPENDIENTE in Spanish 17 Jun 80 pp 1, 10, 12, 15 
[United Revolutionary Directorate Manifesto dated May 1980] 


[Text] The Farabundo Marti Peoples Liberation Forces [RPL], the Communist 
Party of El Salvador [PCES], the National Resistance [RN] and the Party of 
the Salvadoran Revolution [PRS], and the Peoples Revolutionary Army [ERP] 
inform the Salvadorans and the Central American and other peoples that we 
have attaineda new and higher level of unity among our revolutionary forces. 
On 22 May we created a joint directorate which will define and implement a 
single political-military policy and lead the revolutionary war of our heroic 
people and to the establishment of a democratic-revolutionary government and 
to attainment of the profound political, economic and social change and of 
the goals of its program platform which it has already announced at home and 
abroad. 


The historic agreement reached in December 1979 by the RPL, the PCES and the 
RN--on the basis of which the political-military coordinating board was cre- 
ated=--brought about conditions which were favorable to the general unification 
of all the democratic and revolutionary forces of our people. As a reflection 
of the of the people's desire for union, there emerged the revolutionary co- 
ordinating board of the masses and the revolutionary democratic front which 
represent and include the great majority of the Salvadoran people. 


This is a great stream of immense renovating potential, a confluence of a 
broad variety of political, ideological and social currents, among which 
there exist real mutual respect and democracy and which are increasingly 


united in a firm and resolute struggle for the common and supreme objective. 
That objective is the definitive liberation of the Salvadoran people from 
the brutal criminal regime which today oppresses them and condemns them to 


social injustice and backwardness, is smothering their independence as a 
nation, is trampling on their dignity and is even denying them the right to 
life. 


fhe powerful stimulus to struggle and unity promoted by the December 1979 
agreement made it necessary and possible to take a new step ‘rom the level 





of simple coordination of the creation of a joint directorate which will 
undoubtedly promote the spirit of the offensive and the determination to 
be vietorious within the extensive rank and file of the people, raising 
these feelings to higher, decisive levels. 


Henceforth there will be a single leadership, a single military plan and 
single command unit, as well as a single national and international policy. 


Full of revolutionary fervor, with deep and unshakeable faith in the revolu- 
tionary ability and heroism of our people, determined to begin the great 
definitive battles for their liberation, we state that the creation of the 
joint directorate brings the victory of the revolution closer and makes it 
surer. The terrible martyrdom which the Salvadoran people are undergoing 
today with such stoicism and heroism will not be in vain. Victory is near, 


The military tyranny, armed, advised, encouraged and led by U.S. imperialism 
and the worst national reactionaries, have launched brutal operations to 
surround and annihilate the inhabitants of rural areas. It has intensified 
its criminal military and police actions in the cities, increased killing to 
high levels averaging 50 persons per day, destroyed hundreds of humble peas- 
ant dwellings, treacherously killed in the streets and has joined with the 
armies of Honduras and Guatemala to jointly massacre the struggling Salvador- 
an people and prepare in invasion of our countrywith the intention of crush- 
ing and enchaining the people and subjecting them to many more decades of 
humiliation and oppression. 


The most reactionary sectors of the Honduran army have already begun to ful- 
fill their commitment to kill Salvadoran peasants on the border. Harsh 
experience has shown to thebrether peoples of El Salvador and Honduras that 

the armies of their countries are servile instruments of Yankee imperialism 

and of the oligarchies and that the 1969 war was waged for the benefit of those 
masters and definitely not in defense of the interests of the two peoples. 


History shows that the Central American peoples must help each other mutally, 
unite their forces against their common enemies, take up the banner of revolu- 
tionary liberation from the oligarchies allied to imperialism and carry it 
resolutely to victory. 


The military cordons f>r genocidal annihilation established inthe past few 
weeks in our country have encountered firm combative resistance from our or- 
ganizations. At several points, our war-hardened militia, guerrilla and re- 
gular units have struck at the enemy and will continue increasingly to strike 
him. 


Taking advantage of the state of siege and its control over the communica- 
tions media, the military-Christian democratic junta is trying to cover up the 
blows which are received by the criminal security corps and the so-called 
“counterinsurgency” units trained by the Yankees. They seek to portray the 
massacres committed by their criminal hordes against the people as defeats 

for the revolutionary forces in order to demoralize the people and confuse 








the international public. Sut each day it will become more ditticult for 
them to hide the truth. We will defeat their military offensives and also 
their lying propaganda. We will launch a general offensive and we will be 


Victorious, 


the army is being drawn more and more by the Yankee imperialists and their 
puppets of the high command into involvement in the genocidal killing, but 

we know that within its ranks there are patriotic, healthy and progressive 
individuals and sectors which repudtate genocide, disapprove of Yankee inter- 
ventionism and hope to join with the Salvadoran people to help them liber- 
ate themselves. 


them we say: We are not blinded by any feeling of revenge. We know how 
to distinguish the good from the bad and we are leaving the doors open for 
you to join the rest of the democratic forces. We consider you to be demo- 
cratic individuals and groups. Our position with regard to you is the same 
as that which we advocate and demonstrate in practice with regard to all demo- 
cratic forces, namely: to promote unity, understanding and alliance among 
you and with the revolutionary forces in pursuit of the common objective of 
the Liberation of our people within a framework of respect for the various 
ideologies and beliefs. 


We are convinced that patriotic, democratic and progressive armed forces per- 
sonnel, active, discharged, retired or in the reserves, all soldiers, non- 
commissioned officers and officers, will reject the countrevolutionary prop- 
aganda being disseminiated daily and will isolate the reactionary officers 
and others responsible for the massacres. Together with our beloved Arch- 
bishop Romero, history calls on your to disobey criminal orders, rebel 
against them, join the people and assume your rightful place in this great 


revolutionary process. 


The Salvadoran people are proud of the new church identified with its cause. 
‘his chureh was begun by murdered priests and the martyred archbishop. We 

are sure this new church and all Christians loyal to the basic principles of 
their religion will remain firm in fighting alongside the people to the end. 


fhe criminal formula of “massacre and reform" dictated by Yankee imperialism 
and implemented with exceptional brutality by the Christian Democratic Party 
.PDC|-military junta has failed completely. This formula did not deceive 

or suppress the people, nor did it deceive world opinion. The PDC has been 
reduced to a tiny group of reactionary leaders. The PDC members and the 
healthy sectors of its leadership abandoned the policy of treachery and crime 
headed by Duarte and have joined the FDR. The PDC cannot support the regime 
politically. It cannot even fill its cabinet posts or the posts of mayors 
and councilmen in most municipalities. The collapse of the group still 
remaining is still going on. 


ne cabinet is being filled with persons from the private sector, reaction- 
iry sectors and the national guard. [t appoints the mayors and judges. 








the so-called Nationalist Democratic Organization |ORDEN| supplies the per- 
sonnel tor the administrative and political posts of the state. It has been 
offielally announced that the agrarian reform has halted its land seizures 
and the lands seized by the state under the alleged agrarian reform are being 
returned to the landowners. The junta tries to conceal the failure of the 
agrarian retorm ploy and its understanding with the private sector associa- 
tions, which have supported the massacre for many years, with an announce- 
ment of future elections, This is incredible but true in this country which 
is so fed up with shameful electoral farces. 


The harebrained release of the fascist coupists headed by Major d'Aubuisson 
has reinforced the domination by the more reactionary and murderous sectors 
ot the armed forces under Yankee control. This domination is obvious with 
Col Abdul Gutierrez, Jose Guillermo Garcia and Nicolas Carranza, who have 
been CIA agents for many years. 


(the persistence of Duarte and other persons of the small PDC group in the 
government is more than ever an effort to maintain acceptance for the Yankee 
imperialist plan to keep the Salvadoran people from attaining their freedon. 


At the same time that we were meeting to create the joint directorate, a 
secret meeting took place in Washington presided over by Brzezinsky and 
several Pentagon generals and PDC leaders in Latin America. These persons 
Sought to create a treacherous agreement on military intervention in our 
ountry. 


We have already defined our attitude toward a possible U.S. military inter- 
vention. Alone or with others we shall resist and fight for as long as neces- 
sary to expel the invaders and defeat their lackeys. The Salvadoran revolu- 
tion will not be halted by intervention. 


(he Central American peoples and revolutionary organizations understand 

well the serious danger involved in a foreign military intervention--a danger 

to its vital interests, and we have no doubt that they will fight beside us. 

Wwe are sure the Venezuelan people will not be decieved by the reactionary 
hristian Democratic sector which sold out to the Pentagon and they will re- 
ise to support an aggression against our people. We are sure that all 

Latin American peoples and those who love independence, peace and treedom 

in this continent, and the world, will condemn this imperialist crime. 


Yankee imperialism will not trample on our soil unpunished. Never as today 
is North America confronted the risk that an aggression could provoke a 
ordinated reaction which could bog it down in a humiliating defeat--as in 

Viet nam. 


We call on the peoples of the world to condemn the genocide waged by the re- 
ictionary military forces, armed and driven by the worst sectors of the 
Yankee government, and by the aggressive Israeli Government. We appeal to 
solidarity with the struggle of our people and to all organizations, 
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EL, SALVADOR 


OLLCY FOR CENTRAL AMERICA ANALYZED 


a dor | MUNDO in Spanish 2/ May 80 p 

ommentary by Elias Benjamin Torres G: "The Policy of the United States 
nti i] Wer * 

ext \fter the historical error committed by the United States in 


tting itself be fooled by Fidel Castro, whom they believed to be allied 
western democracies when he had always been a communist, that great 
| nas been stumbling in its international policy to the point of 
Sing the respect it had enjoyed and, with it, countless friends through- 


, ; rid 
th ie of iba, SO aS not to get away from the Caribbean, the United 
idded to its naive attitude toward Castro the not-so-honorablé 
ict of ivin ibandoned those who tried to recover the island by invading 
rough the Bay of Pigs, an action which led to a loss of faith and 
in ‘rican ability to solve this type of problems. 


then, with a few bright spots in that policy, the United States has 


t be ible to mend its image. What has hurt this image most is the 
tusSians--first it agrees with them and seems to relaté 
thi harp masters of the Kremlin, then it disagrees and challenge 
enly, a is currently the case, after not being able to win a 
ttle in that critical area of the planet. Up to now, it has 
t ee! pie — uphold a single "No" in all the mflicts it has had: 
wa ends up saying ys it the least suitable moment. 
rning it merica, which is what matters at this moment, ar 
irly Central America, it must be said that the United States--and 


rt t Lkins ibout the yvovernment and not the peopl . since t he \me rican 


re admirable and admired everywhere--has acted in a total 
itive fashion. Because it was defending lost causes on other continents, 
reot it Latin American friends and little by little lost the bonds 
it historically tied them together, bonds so close that they led to 
ement in Worid War II. From that disaster up to now, little remains 




















LL, SALVADOR 


CHAMBER OF COMMERCE STATEMENT CONDEMNING VIOLENCE 
PAL90156 San Salvador LA PRENSA GRAPFICA in Spaniah 18 Jun 80 pp 3, 17 
[Statement issued by Salvadoran Chamber of Commerce and Industry on 17 June] 


[Text] The Salvadoran Chamber of Commerce and Industry, profoundly moved by 
the tragic deatructive intensity of the violence that is undermining order in 
civilian life and hindering the future of our fatherland, makes the fol low- 
ing statements that reflect the feeling of the business sector end o! the 
nation that is enduring the painful consequences of the historical situation 
that the country is experiencing: 





1. Although the groups which are generating the violance are reluctant to 
yield to reiterated appeala to find a rational solution to the country's 
political and socioeconomic problens, it is urgently necessary to make a 
supreme effort, joining together the civic, ethical and intellectual reserves 
of the Salvadoran people, to demonstrate that the violence which destroys 
lives and property is not an adequate means of organizing a just society-- ne 
That is free of the depressing deprivations of underdevelopment. 


2. Political dissidence in the country has gone beyond the legitimate plane of 
ideological struggle to assume an attitude of violence, which involves the 
serious danger of provoking a fratricidal bloodshed of catastrophic magnitude 
which would not resolve any problem and would later become a painful and 
shameful page in our history. To prevent this national tragedy is the in- 
eludible duty of every Salvadoran. We must convert the home, the school, 
associations, political organizations, tribunes of every kind and the social 
communications media into entities for teaching civic Lessons of prudence 

and humanism. 


}. The Salvadoran Chamber of Commerce and Industry repudiates and condemns the 
violence which, in a savage campaign of extermination, is daily curtailing, 

in the cities and rural areas, the lives of men, women, children and even 
entire families which, by their efforts and vocation, could have contributed 
to the joint task of enhancing our fatherland. All the human beings sacrificed 
by the overflow of hatred, politica) cannibalism and uncoxtrollable criminal- 
ity that along with other factors make up the phenomenon of violence, impose 
upon us by their sacrifice, the duty to rescue our country from the madness 

of extremists. 


91 





" Live ibsurd beliel that violence ian a 1 pita for the Liberat tor tive 


eVila with whtiel ontemporary a@octety ta affliteted has caused an nal 
fication of deatructive actiona agatnat private enterprige, tn ty ; we of 
ihe tact hat private enterpriaée actually eonatitute@a a source rvice 
(hat are @aaential toa tive OmmunL eS it ftille the lmportant raie uo ‘reat tie 
sources Of employment! fenerating wellbeing, and «reating wealil wi h bene 


fite not only the producer, but ta alee diatributed in the form | weap 


benefita, fiscal re ue and general proapertty, 
‘ NO people can be led te social wellbe ing and happiness by deat ving the 
angen Of their e@cononm! activity Un the eont rary, the avatemat | deat ru 


tion or damage caused in factories, tranaportation avyetem, stores, banka, 
wWarketea and businesa@es of anv kind diaceour ages pt ivate initiative and tmpro 
ighes peoples, leading to tndeacribable calamities, The decline of the ece 
nomy not onlv cauee unemployment ana penury, but alae reducea tiv reRourcen 
which private enterpriee provides for the atate and the munt: ipa fier, which 
find themeelvea unab! to pro .ide eervicea and complete worka of rue publ tle 


eed and ut ilit 


i iew of all the foregoing, the Salvadoran Chamber of Commerce and taduatry 
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sent anv historical option for solving the country's politica | aoctio 
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EL SALVADOR 


COLUMNIST DECRIES ATTACKS AGAINST BUSINESSMEN 
PAL4GO348 San Salvador EL DIARIO DE HOY in Spanish 13 Jun 80 pp 14, 19 
|Article by Carlos Giron §, | 


[Excerpt] Economie reactivation cannot be obtained just through slogans or 
the gifte that some wealthy countries might give us. In any case, those 
are not gifte but loans that we will have to pay. 


The country has been left without “oligarchs,” an ugly label invented by 
the communists for the productive and bold men of initiative who do not 

fear the risks to begin enterprises which--whether one likes it or not-- 
directly or indirectly benefit the people. These kinds of men are necessary 
even in the totalitarian regimes. If we do not have them now, economic re- 
covery will take longer than we think because we will have to train new 
ones if the ones who were frightened away by the revolutionary storm are not 
permitted to return. The loss is thus logically for the country because the 
loathsome “oligarche" are undoubtedly already busy producing in foreign 
countries where they have been well-accepted and appreciated for their 
valuable contributions to the soctety. 


Meanwhile, the evident increase in the attacks of the so-called subversive 
groups which seek the country's political and economic destabilization in 
order to reach power is clearly showing that the path of deep structural 
reforms was not the answer for halting the attacks and that the changes 
could have been made in a democratic manner since there was practically a 
general consensus in their favor. This would have been effectively and 
voluntarily supported by the strong--misnamed--oligarchic sectors. There 
would have thus been greater prospects of better and more rapid success with 
the changes. 


Now, the cost will be twice as much because we have lost capital as well as 
being short of productive and creative brains. 


cso: Ww1l0 
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EL SALVADOR 


EL SALVADOR COLUMNIST VIEWS FOREIGN ATD TO GUERRILLAS 
PAL72228 San Salvador EL DIARIO DE HOY in Spanish 17 Jun 80 p 7 
lArtiele by Rafael Haabun | 


[Text] The forced landing of a Panamanian regiatry "Aerocommander" aircraft 
carrying ammunition has demonatrated the open foreign intervention in Sal- 
vadoran affaire. The moet elementary rules of sovereignty included in our 
political constitution reserve these affaira exclusively for the Salvadorans. 


The evidence has to be analyzed to determine whether the aircraft is Panaman- 
ian because everyone knows that Panama has very loose rules concerning the 
registry of aircraft and ships and it could have come from another country. 
But thie is not important. 


What is important is that a constant flow of arms from abroad is supplying 
the armed groups struggling in the country. The presence of weapons and 
ammunition in growing amounts will make it hard to arrive at a consensus 
concerning the possibility of starting a pluralist dialogue and begi ning 
the search for peace. 


We remember as youths when the Salvadoran newspapers, passing through a 
yellow press stage, published lengthy reports of crimes and we often read 
that two peasants had dueled with machetes. The winner was dying from his 
20 machete wounds and the loser died from the 50 wounds he had received. 
What a sad victory for the winner. 


This example can be applied to our violent political life. If the left wins, 
its victory will be obtained at a high cost in blood and it will have to be 

a begging regime such as the Nicaraguan regime born last 19 July. If the 
right wins, the panorama will be similar, even though the situation will be 
alleviated by investments which will find a suitable atmosphere for develop- 
ment. If the government, which claims to be neither with the left nor the 
right, wine the situation will be worse because it will have to rule without 
young people, investors, professionals or important population sectors which 
will have emmigrated or died in the struggle. 














heace ia the beat solution to continue Living aa a civiliged country, IL! we 
are to attain peace, our neighboring countries must not help to promote do 
meatic warfare by supplying weapons, If they want to do something they can 
pressure diplomatically, as they did with Somoga, to hold free elections, 


lhoae intereated in eleetiona within the country do not want electiona to ree 
place the government team, They want electiona to a constituent assembly so 
that new elections will express the pluraliat will of the Salvadoran people, 


the airplane which was carrying ammunition and which crashed shows that the 
warning made by the military was not alarmiat. The military claimed that 
there was a constant flow of armaments from other countries. The aircraft 
that crashed served only to prove what was formerly said, 


Now countries Like Mexico and Coata Rica and countries from the Andean Pact 
will know that the presaure to declare the “state of war" would only help 
to make a massacre possible which many have estimated would kill 50,000 
people, Other estimates, such as the one in an editorial from Mexico's 
EXCELSIOR, have put this figure at 500,000, Neither the highest nor the 
lowest figure quoted by foreign "observers" is acceptable to Salvadorans, 


We want peace today because we have been needing it since yesterday and be- 
cause it may be too late tomorrow. Let us hope that these reflections will 
reach the deak of Torrijos, Lopez Portillo, Herrera Campins and other rulers 
interested in our fate. 


CSO: 1010 














GUATEMALA 


COLUMNIST SEES 'LEFTIST' HAND IN CARTER ADMINTSTRATION 
PAL9223) Guatemala City PRENSA LIBRE in Spanish 11 Jun 80 p 10 


("From the Mountaintop" colum by Antonion Najera Saravia: "Leftist Gringos" 
~-passages within slantlines published in boldface] 


[Excerpts] If there is one thing Jimmy Carter's Administration has shown, 

it te the similarities (and one might even say equality) among human beings. 
His presidency has shown that even though the electorate might be a learned 
one (not in favor of the Third World...), incompetent presidents can still be 
elected. On the other hand, after Dr John Martz’ wise teachings, we now know 
that /there is no/ U.S. international policy. Each administration shapes 

its own policy, taking into consideration /particularly/ the needs of local 
politics. For instance, to suit blacks Andrew Young was exalted by being 
appointed ambasaador to the United Nations (where he managed just to put his 
foot in his mouth). That was bad enough, but he was also in charge of direct- 
ing (behind the scenes) the international “human rights" policy... (God!) 


Well then, sinee Carter is a “liberal” (which means leftwinger), his policy 
naturally favors the left. As under Arevalo's “spiritual socialism" all 

those who flew the leftwing banners were welcome and given important posi- 
tions. Leftwingers have taken up positions in the Carter Administration. 

This does not necessarily mean that they are pro-Russian, but their points 

of view /inevitably favor/ the expansion of red imperialism. They don't even 
realize this and, in a supreme show of naivete, they think that they are going 
to stop it and even push it back by making the whole world go socialist. 


Of course, the foregoing signs open the door to the Russians who always have 

an eye out to take advantage of any favorable circumstance. Admitting the 
patriotism of most Americans but bearing in mind the way counterespionage 

by the CIA has been wrecked, it can be expected that they have placed many 

in the State Department to suit their purposes. This is the only way to under- 
stand the fight to provide economic assistance to Nicaragua, so that suffering 
fraternal nation will /not fall/ prey to communism...! To say that now can- 
not be regarded as a mere mistake.... 
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If Young waa in charge of directing, behind the scenes, the “human righta" 
policyeeand he was a “leftiat" even to the leftiat (lieberals) in the United 
States--what has been occurring in our suffering Spanish America in not sure 
prising, Under the guidance of what became the /department in a bad atate/, 
human rights has been used to protect terroriats and give “bad preas" to the 
nations opposing soctal-impertaliat infiltration, 


lhose who trusted Carter's ability when he drew the gun of “human righta" to 
pick a fight with the Russians have played stupid. The communists, immoral 

by definition, opportunistic and pragmatic, could not care a leas about every- 
thing that has been attempted against them. Now not even Carter is demanding 
compliance with the Helsinki agreements and all that ia left of those vain 
illusions is about 100 people tortured and imprisoned in the communist empire. 
There ts nothing surprising in thie if one considers the influence of the 
enemies of democracy in the department that is ever more in 4 worse state,.... 


in view of our opposition and the work done in the cont‘nental United States, 

it is possible that more Americans are aware of this lLameutable situation now, 
However, the Russians are using excellent propaganda even there by repeating 
slogans such as all our land is in the hands of three or four people; that 

the oligarchy “exploits” the poor and that our armies are made up of "fascists." 
Therefore a world longing for democracy is waiting for Carter /to be replaced 

by people who won't let themselves be fooled/ and whose first task will be to 
“purge” the State Department which, incredible as it may seem, is in the hands 
of unflinching leftists. 


The foregoing remarks are no game, 


This bunch of painful official mistakes made in the United States is achiev- 
ing what the Russians always dreamed of: /to isolate us from U.S. influence./ 
In fact, Argentina, not to mention Chile, is practicing a different type of 
international policy now. Mexico is turning the screws with the price of 
petroleum and the threat to stop the supply. Nicaragua is definitely against 
the United States, and is in line with the Russians who dominate there now. 
Even Guatemala sent a few people to the Moscow Olympics in a token of rebel- 
lious independence.... 


In any event, it is obvious that we cannot continue to enjoy U.S. protection 

in the fight against communism. They believe /almost all Russian propaganda 

against us/ in the United States and they are suggesting "structural changes" 
or even "moderate Marxism.” Since “there is a good side to everyting,” this 

situation is going to develop our nationalism and promote a degree of matur- 

ity which will make us the real masters of our destiny. 


CSO: 910 
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GUATEMALA 


GOVERNMENT MUST ACT AGAINST REIGN OF VIOLENCE 
PAL70245 Guatemala City Radio Nuevo Mundo in Spanish 1200 GMT 16 Jun 80 
[Editorial by Jorge Mario Castillo Gonzalez: "Guatemalans Condemn Violence"] 


[Text] We are stunned at the recent increase in violence in Guatemala, It 
has reached such extremes of disrespect for human Life that attacks have been 
made against children and against women who were not involved in the activi- 
ties of the men who attacked them, 


We have often heard that no one is safe in Guatemala and that there are no 
limits to the killing. Not long ago a well-known politician urged the press 
to take a stand on the national situation, and he even hinted that the press 
is being paid millions by the state. 


"El Independiente" newscast thought it advisable not to reply to this proposal 
because it felt that it came from a politician interested in seeking political 
prestige. However, the extremely violent situation existing today, the un- 
checked bloodshed and lack of respect for human life, as well as the feeling 
that this situation will expand unchecked--all this compels anyone with even 

a bit of Christian morality to protest the crimes commited daily in our coun- 
try. To remain silent is to accept this and "El Independiente” has never 
accepted crime as a means of waging political struggles, as a solution to the 
country's problems or as punishment for those who disrespect the authorities, 
laws or rules of coexistence. 


Today we join other voices, such as that of our Catholic Church, and urge 
the authorities to put an end to the bloodbath in the country and to expand 
its vigilance and to control the persons responsible. 


Guatemala is not a jungle or a dictatorship. It is a state ruled by legitimate 
authorities whose constitutional duty is to guarantee the lives and property 
of all Guatemalans. This editorial protest is for the healthy prupose of 
convincing the authorities of the need to begin eradicating the wave of in- 
discriminate crimes, thereby avoiding the institutionalization of personal 
revenge, which we believe is also negative and undesirable. 


Guatemalans must see and feel the presence of an authority that will protect 
their lives and property in order to regain their trust and to feel safe 
again. We believe the authorities should create trust among the people so 
that peace, work and the family can develop fully. 

cso: 3010 
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GUATEMALA 


POLITICIAN SAYS LEFTISTS' UNITY UNIMPORTANT 
PAL72144 Guatemala City PRENSA LIBRE in Spanish 10 Jun 80 pp 4, 49 


[Text] Jorge Garcia Granados, secretary general of the Revolutionary Party 
[PR] sald yesterday that the alleged unification of the extreme leftist for- 
ces is completely unimportant because Guatemalans are aware that social 
problems can only be solved through democracy. 


The politician and government official was questioned by newsmen about a re- 
port from Paris that the Guatemalan Labor Party, the People's Guerrilla Army, 
the Armed People's Revolutionary Organization and the Rebel Armed Forces 
have decided to unite presumably to overthrow Gen Lucas Garcia's government. 


Garcia Granados said this should be no reason to feel concerned or to say that 
the step is important because these groups may unite sometimes for a spe- 
cific action and remain divided otherwise. 


He said that, for various reasons, the conclusion has been reached that there 
are sharp disagreements among those groups. He added that responsible and 
conscientious democratic Guatemalans do not care if the extremist leftwing 
groups unite or remain divided. 


Playing Into Imperialism's Hands 


The politician said it has been proved that these leftist groups are play- 
ing into the hands of Soviet imperialism. It has also been observed that 
social democrats are playing into the hands of Western imperialism, including 
the United States. 


Therefore, these groups are not struggling for any common cause. They are 
only receiving instructions to permit the penetration by the already mentioned 
imperialists. He said Guatemala has its own problems, which must be solved 
here. 
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The Case ot Chriatilan Democracy 


Garcia alao commented on the case of the Guatemalan Christian Democracy [DCG], 
which closed ita branches and will remain inactive for some time to protest 
the killing of some of its leaders and threats against others, 


He sald violence has harmed all of the country's political parties, However, 
the assassination of political leaders may often be for reasons of political 


vengeance and not because of the airing ofpolitical views, he added, 


He said the PR feels and hopes the DCG's decision will be temporary because 
ita participation is necessary to continue our democratic system, 


CSO: W1L0 

















GUATEMALA 


DEPUTIES FEEL GUERRILLA FRONT DOOMED TO FAILURE 
PA182209 Guatemala City PRENSA LIBRE in Spanish 10 Jun 80 p 4 


[Text] The unified guerrilla front is doomed to failure or rather, it was 
stillborn, according to statements by Jose Trinidad Ucles Ramirez, national 
congress first vice president of the political council fo the Democratic 
Institutional Party [PID]. 


About four decades ago different political groups formed popular fronts and 
had an outstanding role in France and other European countries, but not in 
our countries. 


Here they are trying to unify subversive fronts, popular fronts, to attempt 
to show that there is a united front against the constituted governments. 


| do not think that they are very powerful because personal ambitions repeat- 
edly arise which lead to their disintegration, Ucles stated. During the 

last 15 years, subversive organizations have united and months later they 
have separated because they cannot solve their problems by following a sub- 
versive line. 


Referring to the violence which has increased recently and to the violent 
deaths of San Carlos University members, Dr Ucles stated that not only uni- 
versity members have been the victims of violence, but workers, military of- 
ficers and others as well. I do not think the violence is aimed only at uni- 
versity members, Dr Ucles said. 


What is happening is that a violent struggle is underway between the extreme 
left and the extreme right. Therefore, the PID believes that the only way to 
save the country is to establish a great national cenier group, because the 
extremes are reduced to what they are--small minority groups that are not 
strong enough to struggle in the democratic field. 


The extreme right and the extreme left will not admit the democratic way, 
Ucles stated. The San Carlos University should not follow that path, but 
should rather endeavour to preserve the country's institutionality. 
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» foregoing statement was made by Deputy Alfredo Lopez Estrada, memb 


view of the establishment of this "great front’ the MLN has declared that 

ng as the Guatemalan Government maintains its struggle in defense of th 
ountry's democratic institutions and against communism, the MLN will support 
ind the army, as every well-bred Guatemalan should do. 
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Front Will Lack Popular Support 





i! true thet thev are going to organize a great guerrilla rront ] 


me left forces to overthrow the democratic order in Guatemala [| believe 


ill not have popular support, National Congress's First Secretary Deputy 
rrutia Beltran said. 


action might make an impression abroad, but not locally because th: 
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talking about a4 civillanemilitary junta, In any case, it is to be expected 
that in the coming days, before the inetallment of the constituent assembly, 
the PING will elarify the eontent of ite proposal, 


‘Ourse, ft is questionable whether this proposal will succeed if the 
|, if¢ the PN insiet on exalting Ceneral Pag Carela, 


it hae been said that the current president of the junta has net shown 
reat enthusiasm about that possibility, for fear that it could somehow 
undermine his authority within the armed forces, As anyone can under= 
stand, given a choice between a provisional presidency and Leadership of 
the military inatitution, the preatigious militaryman would not hesitate 
an instant in choosing that position which in real terms means real powe: 
and which, in addition, te the fruit of a lifelong professional career: 
the military position, 


‘here ts of course the possibility that, being named as provisional presi- 
dent by the national assembly, he could continue exercising the leadership 
of the armed forces. 


in that case, which is very probable, who would he represent’ The military 
inetitution or the constituent assembly’ 


n politics, a sharp Machiavelli said, you must be a realist. It is a 
matter of the art of the possible, and dreaming only leads to frustration, 
‘herefore, it could be expected that General Paz, who has given everything 
for the army and in turn has received everything from it, would feel more 
obliged toward his organization than to the politicians sitting in the 
national assembly. 


which, in quite pragmatic terms, would mean that the military regime wo! 
continue despite a quasi-civilian government, as happened in Peru. 


it is impertant to understand this matter well so as not to err in funda- 
mental questions. Let us assume a hypothetical example: the deputies, 
aware of the need to eradicate corruption, suggest to the provisional 
president an energetic policy in this domain. 


‘he provisional president knows that at Least some of the actors in this 
sociopolitical and economic problem are (or have been) close collaborators 
his, with or without a uniform. Will he be tough with them? We Leave 
the question up to our readers. 


\iso, who will choose the new cabinet? The provisional president or the 
parties: 


We doubt that Paz Garcia will accept the imposition of a team of colla- 
borators at that level, since in the end he will be responsible before 
history for the success or failure of this government. 
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NETHERLANDS ANTILLES 


SURITNAMESE EX@MINISTER ASKS FOR NETHERLANDS ASYLUM 
Rotterdam NRC HANDELSBLAD in Dutch 21 May 80 p 11 
lArticle by Rudte Kagie| 


{Text | Ameterdam, 21 May--Johan Kasantaroeno, the former Surinamese 
minieter of agriculture, saw the chance to escape from Suriname, aa did 
some other government official when the military took over the government. 
ie hae aeked for political asylum in Holland; however, he has not received 
an anewer to his request. He does not feel very secure and is apprehensive 
that there may be people who have ordere to kill him. He cannot get any 
ileep at night. 


Another thing that keeps him awake is the fate of hie family. His father 
has been jailed in Paramaribo and they are pu:suing his two brothers. “The 
only reason I am talking to you is to let the outside world know that | am 
innocent,” he said. 


Entangled 


When we brought up the Ormskerk-affair he quickly became entangled in the 
facts. He spoke at length about the achievements he accomplished as minister. 
He summed up production figures right out without any hesitation; but he 

did not know exactly how the contact with Ormskerk came about, or did not 
remember. At any rate it was in a cafe in Amsterdam that he met him for the 
firet time. "! think it was about the beginning of March.” 


"| had read in the newspapers that Ormekerk had wanted to effect a coup in 
Suriname, but the military were a step ahead of him. He too had wanted to 
get rid of the entire Arron government. Ormskerk had wanted to take me in 
on thie if he could have done so. I was curious to find out how he wanted 
to do that and then I even tried to get in touch with him.” 


One helf-hour later the ex-minister contradicted himself, saying that it was 
Ormekerk who reportedly had asked him to come over for an audience, doing 
o by wav of his secret telephone number. 














“Ormakerk told me that he was planning a coup against the government of 
thin a Sen, When | found out, | domediately cut short the conversation, 

| told him: | am net a military man; | am just a simple planter and there- 
fore a situation where the bullet determines the future, aa seems to be the 
case, does not appear te be right to me," 


Admi ration 

Yet | had much admiration for Ormaker," said the ex-miniater, “That man 
wae an enormous idealist, but not somebody who sought a totalitarian 

atate, He did not jump into the situation wielding arma recklessly. He 

wae a man who knew what he was doing. To be sure I doubt if there is 

truth in the etory about the counter coup which he was planning. My 
impression was that Ormakerk was in Suriname for completely different 
purposes and | just don't know what these were. During his atay there 
Ormekerk must have gotten ready for an interrogation which never took place.” 
“Moreover, Ormakerk died as a result of an accident. As a result of the 
panic which arose at the time the military council said that Ormakerk had 
wanted to perpetrate a coup d'etat. That gave them an immediate opportunity 
for bringing charges against many persons and consequently that's what has 
happened to me.” 


Criminal 


Kasantaroeno got a hold of a copy of the Suriname morning newspaper DE WARE 
TLJD. Hie pieture was displayed there prominently and accompanied by a 
“wanted” caption. “Look for yourself--as though | was a prominent criminal,” 
he called out angrily. “This is the same newspaper which just 6 months ago 
was saying that Kasantaroeno was the best minister of agriculture that 
Suriname ever had during the past 10 years." 


He stated that he is hardly interested in politics. It was because a strong 
appeal was made to him to accept the ministerial position...otherwise he 
would never have gotten into this in February of 1979. He had to reconcile 
himself to enormous sacrifices. His family hardly ever saw him. He had to 
sell his engineering bureau...and now to top it all--all these accusations. 


"They say that I have been corrupt, but that is entirely untrue. I had just 
started investigating corrupt practices. I completely deny scheming with 
the issuing of plots of ground as I am accused of having done." 


Hand Grenade 


"Il hope that some day I will be able to drive through Paramaribo with my 
automobile windows open without fearing that someone would throw a hand- 
grenade inside the car. I tried to restore democracy through diplomatic 
channels. In the beginning 1 thought that I could promote the idea of 
having the people of Suriname voice their opinion through a referendum. 
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NICARAGUA 


APPOINTMENT OF NEW GOVERNMENT JUNTA MEMBERS HATLED 
Managua MARRICADA in Spanish 20 May 80 p 3 


[Text] "In response to each of the provocations from 
the reactionary forees, we have replied with the consist- 
ent volee of national unity and we have taken steps to 
broaden and atrengthen the participation of all honest 
sectors in the great taek of national reconstruction, 
fut we have also ratified our rejection of any attempt 
at foreign imposition. The appointment of the new 
members of the JGRN [Government Junta of National Re- 
eonstruction] is an act of united spirit, an act of 
sovereignty, an act of independence"--Commander of the 
Revolution Jaime Wheelock Roman. 


The full conviction as to the continued effectiveness of the policy of anti 
imperialiat national unity--which gave us the triumph against the dictator- 
ship--during the process of national reconstruction has been the revolution- 
ary principle which the FSLN [Sandinist National Liberation Front] has 
defended with the most ardor since 19 July. All attempts by the boycotters 
of unity coming from the extreme left, the reactionary right, and imperialian 
have broken up ageinst the firm determination of our national leadership to 
preserve it so a8 to guarantee the implementation of the national recon- 
struction program. Secause the unity, which gave us victory and which 
brought the PSLN and the entire organized people to power, is the best 
weapon, not only to preserve the people's revolutionary conqueste. but also 
to confront our domestic and foreign enemies who try to reconquer power in 

rder once again to establish foreign domination and oppression against our 
people. We Sandinists have then been implacable in the defense of unity 
and in the fight against those who attack it because it is the best way 

»> make the revolution, 








ith the appointment of two new members to the Government Junta who represent 
the country's consistent sectors which are inclined to contribute to the 
construction of the new Nicaragua, the National Directorate of the FSLN 
once agein hes ratified its democratic and united spirit. This also expresses 











the profound anti-imperialiat and sovereign character of our revolution 
which doea not accept impositionsa from anybody concerning the decisions 
that muat be made by the Nicaraguans themselves, The boycotting maneuvers 
of Rebelo and the moat reactionary sectora of impertaliam, which are 

crying to provoke our vanguard, have once again been frustrated in the toce 
of the correct leadership policy of our National Directorate which, with 
flexibilley and a democratic apirit, have preserved the participation of 
the country's various sectors in che Government Junta go that they may 
contribute to national reconstruction from there, 


jut the reaffirmation of the FSLN'a unity policy also signifies 4 warning 

to the divistontats who are trying to damage the interests of the entire 
nation in order to preserve their own Somogist and proimperialist interests. 
hie ie @ warning which in this fashion clearly notes that the policy of 

the revolution ia the policy of unity; it means that we must identify the 
road of counterrevolution through the attempts being made to undermine 
national unity, 


efore our people and the world, our vanguard has been once again consistent 
with tte principles and the unalterable determination to defend the 
national reconstruction program to the very last. Those who block the way 
will be erushed by the people and by the powerful strength of the entire 
nation. 


5058 
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NICARAGUA 


"LA PRENSA' NEWSPAPER REOPENS, WARMLY RECELVED 
Managua LA PRENSA in Spanish 27 May 80 pp 1, 12 


jtext|] Thousands of Nicaraguans, beoming with joy, overflowed the streets 
to buy LA PRENSA, 


Following a 123,000-copy edition, the Nicaraguan people once again voted tor 
LA PRENSA after a long and distressing wait, 


The newspaper boys rushed to the distributing vans with enthusiasm reflected 
on their taces, all aware that a new hour of triumph had arrived, the start 
of a new takeoff, a new era for the "newspaper of the Nicaraguans.” 


The classic “purring” of the newspaperboys' motorcycles announced to our sub 
scribers a new and happy reappearance of LA PRENSA, the newspaper that has 
been developing a close bond with the Nicaraguan people for more than hal! 

1 century, 


lo The U.S. Congress 


Six hundred copies left for the American Embassy to be immediately sent to the 
Congress and Senate of the United States, where they will be viewed as proo! 
that the LA PRENSA newspaper has returned to its readers with the same in- 
dependent, critical and objective line followed by its martyr director, 

Pedro Joaquin Chamorro C. The appearance of LA PRENSA can have a positive 
influence in expediting the aid of the American people to Nicaragua, which 

is experiencing several difficulties. 


For similar reasons, copies of LA PRENSA were shipped by air to several! 
Latin American countries. 


in Lex n 


Gustavo Zamora pressed the button and the small press at the Centroamericano 
building (LA PRENSA's temporary site) started moving slowly. Zamora and the 
rest of the personnel present felt a deep emotion which more than made up tor 
the anguish and the desire to publish again that we had shared for the past 
40 days. 


Unce more: Thanks to the Nicaraguan people! 


944] 
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NICARAGUA 


ATC DISCUSSES FSLN, CRITICIZES ANTICOMMUNISTS 
Managua MARRICADA in Spanish 16 May 80 p 3 


[Statement by the Propaganda Secretariat of the Agricultural Workers 
Association [ATC]; date and place not specified] 


[Text] From the peasant furrow we today once again raise our voice to 
aay that, yeaterday and always, we rural workers respond to blackmail, 
slander, boycott, and the maneuvers intended to threaten our revolution 
with the firmness inherent in the Sandinistes. 


The campaign of our fatherland's enemies has been stepped up at home and 
abroad, The dirty banner of anticommunism, which the tyrant Somoza raised 
yesterday, is today being raised by the traitorous bourgeoisie which, using 
it, seeks, on the one hand, to confuse us and, on the other hand, to 
downgrade our revolution abroad, 


But who are the anticommunists? The anticommunists are the impertalists 
who lived off the sweat and blood of the peoples of the world whom they 
still dominate, who prior to 19 July stole our netural wealth, leaving us 
only tuberculosis, hunger, and debts, who yesterday sustained the murderous 
tyranny which arms, who helped recruit mercenaries to assassinate us, to 
destroy our cities, Who coday send arms to El Salvador intended to massacre 
that heroic brother people. 


The anticommunists are the murderous military dictatorships which oppress 
and assassinate the working people: Somoza, who was the champion of anti- 
communism; Videla, Pinochet, Stroessner, and Duvalier are also anti- 
communists. Let the thousands of Chileans, Argentines, Paraguayans and 
Uruguayane--who are being shot down, tortured, and held prisoner in 
concentration camps--speak out! 


Whenever a man raises his voice against injustice, whenever a people said 
"enough!" to exploitation and began to build a better life, there were 
always those who accused them of being communists. 


The FSLN [Sandinist National Liberation Front] is being accused of being 
communist; the mass organizations are being accused of being communist; the 
Christian revolutionaries are being accused of being communist; the brigade 
members of the EPA are being accused of being communist; a11 those of us 
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who are working hard to advance our revolution are being accused of 
being communtate, and that ineludea all those of us who are working hard 
to make aure that our fatherland will emerge from the state of misery 

in wileh these who accuse us of being communists have left us, 


Of course, they cannot say what they really want to say; they cannot say: 
We do not want the people to learn because if the people learn, then we 
can no longer deceive them, If they were to say, “we do not want the people 
to go to the Couneil of State and, for the first time, propose their own 
lawa,'’ {f they were to aay, “we do not want the wealth, produced by the 
workera and peasanta, to be prevented from being enjoyed by us alone," if 
they were to say, “we want to continue with the same priveleges as yeater-~ 
day," (€ they were to say, “we want to make sure that the banks will be 
returned to our control so that we alone may use them and go that we may 
increase our wealthy,” then they would be exposing themselves before our 
people ae what chey really are and they could not fool anybody. 


‘hie te why--beeause they cannot gay it--they must conceal themselves and 
thie te why they utilise anticommunism. Because they believe that they 

can tool us in thie fashion, But they are wrong: If Somoza did not manage 
to fool us, neither will they. 


They accuse our vanguard of wanting to do away with religion. Those who 
defend the same interests as Somoza and the other murderers, those who have 
made the precious blood of thousands of Christians flow in Latin America, 
those who -esterday murdered Gaspar Garcia Laviana and who several days 

ago killed Bishop Romero in El Salvador, now accuse our vanguard, But we 
Sandinists respect religious traditions; we respect freedom of worship 

and, together with the revolutionary Christians, we work to prevent a 
return to the old days of repression, hunger, and misery. 


wut they do not stop there; they threaten us with not giving us any loans 
if we do not expand our Government Junta. Do they perhaps believe that 
we live in the times of Adolfo Diaz, in the times of Somoza, during the 
time of those who would sell our country. Do they perhaps 
believe that, for a fistful of dollars, we are going to sell what we 
gained with the blood of thousands: our right to self-determination? 


Fatherland and sovereignty have acquired their true meaning thanks to our 
Sandinist Revolution; it was the one which rescued our sovereignty and all 
of us--who yesterday tought on the barricades and who today are working 
hard to uplift our economy--will be the ones to defend that gain, guided 
by our vanguard. Nobody will ever agein be able to impose conditions upon 
us 


For that we fight, for that we raise our output, for that we work hard in 
order to advance the Economic Revival Plan. Because we do not want to 

















continue to be economically dependent; because we do not want anybody to 
tell us what we are supposed to do, This is why we are building our 
militia forees to defend our revolution, to defend our sovereignty. 


We are antti-imperialists, but not in words; we are anti-imperialists in 
deeds, in the daily work which means to go on building a new economy, an 
independent economy, We are a dignified people with the dignity which we 
inherited from Sandino and our heroes; with Sandinist firmness we say: 

No to blackmail! No to intervention! 


And because we are anti-imperialists, we reject not only any attempt at 
intervention in our affairs but algo the warlike maneuvers which the Yankee 
armies may carry out in the Caribbean area, If they are trying to frighten 
us in this way, they are wrong, they will not succeed, Our machete, our 
hoe will become rifles in response to the slightest attempt at military 
intervention. Our strength, expressed in our militia forces, will be a 
barrier against which the Gringo military forces will break up, just as 
they broke up yesterday against the army of workers and peasants of our 
General of Free Men, 


Once again, we communicate our determination to continue to defend our 
revolution. And by defending the revolution we mean accomplishment of the 
tasks which we have within the revolution; we will continue to uplift our 
economy so as to defend our independence; we will continue to strengthen 
our organization, our ATC [Agricultural Workers Association], in order to 
make our organized participation more effective in the process of making 
the decisions that govern the destinies of our country, by which we are 
consolidating our Sandinist people's democracy; we will continue to support 
the National Literacy Crusade and we will not allow the slightest attempt 
at attacking our brigade members to go unpunished. 


We will continue to strengthen our alliance with the workers in the cities 
and in this way we will be contributing to the consolidation and defense 
of national unity. 


We reiterate our support for our national leadership of the FSLN, our 
Government Junta, the policy of national unity charted by our vanguard, a 
policy which is expressed in the formation of the Democratic Front of the 
Revolution, where we have our country's progressive and democratic sectors, 
together with our vanguard, the Council of State, which is the true 
instrument of people's democracy, and the Economic Revival Program. 


We call upon those who are timid, vacillating, and confused to join their 
forces to ours: to the small producers who have not yet organized themselves 
we say that the ATC is the guarantee for the defense of our interests as 
exploited peasants and that it is thanks to the degree of organization, 
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with the proud faces of men of dignity, we raise 
Fatherland Or Death!" 














NICARAGUA 


AMBASSADOR TO USSR SAYS U.S. PLANS TO INVADE 
PA210118 Managua LA PRENSA in Spanish 13 Jun 80 p 5 
[Article by Mexico City EXCELSIOR correspondent Hernan Rodriguez | 


[Text] Moscow, 9 Jun--The Nicaraguan ambassador to the Kremlin, Ricardo 
Wheelock Roman, told this correspondent in an interview that the United 
States has unleashed a worldwide campaign to discredit his country in order 
to create a climate that will justify long-range direct intervention. 


The young Sandinist diplomat thanked EXCELSIOR, which he said is unmasking 
this international campaign. 


Wheelock said he arrived at Moscow on 17 March and that Nicaragua considers 
its diplomatic relations with the Soviet Union as beginning on that date. 


the interview continues with the topic of ties with the Soviet Union. The 
diplomat says there is a declaration between the two governments and between 
the CPSU and the Sandinist National Liberation Front [FLSN] defining the main 
stages to plan and strengthen relations. 


The first point refers to nonintervention in each other's domestic affairs 
and respect for each other's sovereignty and independence. It appeals to 
the peoples of the world for detente, peace, and human progress. 


Wheelock referrred to a visit made to the USSR some months ago by a Nicara- 
guan delegation headed by Moises Hassan along with Tomas Borge and Commander 
Humberto Ortega, who represented the government and the Sandinist Front. 


During these meetings Nicaraguay and Soviet officials discussed technical, 
cultural, economic and other cooperation agreements. 


"We believe our Soviet companeros," the diplomat explained, "will soon give 
us assistance in studies for the building of hydroelectric plants and the 
operation of mines. In this way we can improve our electric production and 
mining potential, which is very rich." 
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In regard to trade, Nicaragua tntends to purchase machinery from the USSR and 
to sell agricultural products such as beef, cotton and coffee, although this 
cannot be programmed yet in view of the situation in Nicaragua, which has 
just emerged from a destructive war. 


He was very concerned over a campaign to discredit Nicaragua and showed us 
an article from a U.S. weekly saying that the USSR gave Nicaragua a apy 
ship to listen to communications between U.S. security organizations. 


The USSR Builds a Base 


He added that a televiston network in the United States said the Sovtets 
are building a military base in Nicaragua, 


"Who knows what other foolishness they will make up"? he said. "All this 
is for the purpose of creating an international climate that will justify 
long-range direct U.S. intervention in Nicaragua." Duscussing relations 
between the USSR and Nicaragua, the ambassador said: 


Following the triumph over Somoza and the takeover by the FSLN and the 
government of national reconstruction, one of the points of this democratic 
government was that Nicaragua should establish relations with all countries 
in the world which its sovereignty and independence thinks proper. 


Accordingly, there was an exchange of notes at the United Nations between 
Nicaragua and the Soviet Union, and the two nations decided to establish 
relations. We decided to establish relations, although some press media 
speak of resumption of relations. Nicaragua and the USSR had never before 
had diplomatic or commercial relations. 


Asked if these diplomatic ties could endanger the independence of the histor- 
ical process today in Nicaragua, Wheelock replied: 


"We are very jealous of our sovereignty and independence. Just as we have 
relations with the USSR, we have relations with other countries such as the 
United States, Mexico, France, Japan, South Korea, Spain and Italy." 


"We are living in a time of international tension created mainly by the 
United States, which has launched campaign of military threats against weak 
countries like Iran, Nicaragua, Grenada and Cuba. It has forgotten that new 
winds are blowing in the world, and especially in the Caribbean and Central 
America. 


"Within this context, our relations with the Soviet Union or any other coun- 
try do not affect or commit Nicaragua's future since we have raised and 
shall continue to fly the flag of Nicaraguan independence and sovereignty," 
he concluded. 


CSO: 2010 














NICARAGUA 


CHAMORKO COMMENTS ON TOTALITARIANISM, POLICE STATE 
Managua LA PRENSA in Spanish 27 May 80 p 2 
[Commentary by Pedro J, Chamorro B.: "The Narcissistic State and Democracy"] 


[Text] in totalitarian societies the state becomes the owner of everything 
and there comes a point at which man is fully absorbed by the super state, the 
sole employer, the sole political party, the sole source of power, Man either 
conforms or perishes; and those who govern fall in love with their own mon- 
ater. 


Man becomes the masses; he does not think for himself, Others, who claim 
absolute representation of the people for life make decisions for him. A 
small privileged group who have everything but are “not owners" of anything 
are the owners of the state, the new class. They talk in the name of those 
who have nothing, they talk in the name of the proletarians, but they never 
give them land because that would mean fostering private enterprise. They 
are collectivited. Land belongs only to the state. 


In these totalitarian countries religion cannot exist because it is dictated 

from the top that all religion is false: only matter and the struggle of the 

classes for economic control exist. But from this struggle between bourgeois 

and proletarians a new class emerges which, although it calls itself pro- 

letarian, lives better than the bourgeoisie. 


in these truly narcissistic states the masses are constantly used to applaud 
speeches and are carried (driven) from one place to another to justify the 
decisions which are made at the top and to give the appearance of broad pop- 
ular participation. But the decisions are made by a very small group of | 
persons and in some cases by exhausted popular leaders who claim representacion 
of the people for life, as if the people could not think and they were in- 
fallible. 
| 
| 


in such totalitarian countries, state bureaucracies inevitably emerge as a 
result of the administrative inefficiency which characterizes state enter- 
prises throughout the world, perhaps due to the lack of material incentives 
and the replacement of these by ideological slogans which do not fill stomachs. 





ihe effefpetice of latge bureauetacies and the disappearance of private property 
result iff & Holtlceable decrease afl production which shows up ahortliy in a 
chronic shortage of all basic consumer goods, Then comes rationing, the 

daily lose of productive time to stand in lines, which in turn affects 
production and thua the vicious eirele ia completed, 


Rationing i8 an excellent method of political control: whoever ia not 
totaliy in lime with the totalitarian system loses his citizenship righte 
atarting by the rationing card, 


Man is dehumanized, loses his individuality, becomes part of the mase and a 
jiave of hie basic needa, 4 elave of the narciasiatic atate, 


ihie is the only explanation tor the fact that elections in such totalitarian 
states ate #0 tavorable; 9S percent vote for the party in power despite econ- 
omic crises, veh voter reaction can only be explained because man has 
Stopped thinking, has stopped being critical, turning over this right to a 
flow wh think in the name of the maseesa and make dex isiona trom the top, J 
if he has pot stopped thinking, he Lives under a regime of intense fear, 


in the narciasiatic atate there is no freedom of the press, The state is 
the wner of all the weane of communications and the newa agencies, which 
publish only what the state wanta: the narcissiatic truth or the imposed 
truth, 


Ihe treedom to trave!) abroad does not exist. Whoever wants to leave the 
country must escape and surmount walle, barbed wire, oceans or a rain of 
bulleta in front of an embagey, 


Man is the subject of the etate. Only the new privileged class can trave! 
freely and enjoy bourgeois pleasures. 


fhe narcissiaetic eatate alwave has a powerful army and a security force to 
squash any attempt at popular ineurrection, The intermingling of state, 
party and army is complete. 


Democracy is the power of the people to elect their own destiny without any 
type of coercion and to participate in it. To reach that stage of political 
development it is essential to educate the masses-<a liberating education 
and not an indoctrinating or oppressing education. 


fo teach how to *hink and not what to think, therein lies the difference be 
tween a democrut.c education and an education oriented toward the formation 
f a “mass-man"” -a man who accepts the decisions imposed upon him without 
my questions, without critical perspective, without any alternative. 


One must learn to discuss other peoples’ ideas and to accept or reject them, 
but without e.ci sing oneself in a vacuum and Listening to the narcissistic 
truth: thie truth that one wants to hear. 











bLach thinking man has hie truth; the absolute truth does not exiat, What 
exiete is the relative truth, 4 shared truthe=the truth that can be challenged 
by a bigger truth, The truth of logical thinking versus dogmatism, To be 
able to judge, to be able to make decisions, to share and accept other trutha, 
therein lies the dillerenee between the total man and the mase-man, 


Democracy is a difficult path, Ile ie in effect the moat difficult path, since 
dictatorship ts always more attractive and easier to manage, 


Democracy ta the way toward permanent freedom, Not the democracy of the nar- 
Cimsiatic state, which aime to confuse by dressing up dictatorship with a more 
noble name, but rather representative democracy, the democracy where many 
truths exist and all are respected, all have representation according to 

their degree of popular acceptance. 


Though the path toward representative democracy is a long and difficult one, 
| believe that most Nicaraguans prefer thie path and | am sure that one day 
we will reach this longed=for goal. 


934) 
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NICARAGUA 


EDITORIAL PRAISES NEW INDEPENDENCE, RESPECT 
PA211257 Managua EL NUEVO DIARIO in Spanish 15 Jun 80 p 2 


i[Fdicorial: "The Nature of Our Independence"~-passages within slantlines 
published in upper case] 


[Text] The recent announcement that the national reconstruction government 
ie inviting rulere of various countries and of the most varied ideologies-- 
including leaders of liberation movements who have already been internat ion- 
ally recognized as true representatives of their peoples--to the celebrations 
marking the fireat anniversary of our Liberation is so important that it must 
not go unnoticed, 


That atand, which ta perfectly compatible with other governmental decistons 
in the tnternational arena, constitutes an affirmation of the historic nature 
of our independence--an impossible task for any country--our independence is 
based on the affirmation and consequential practice of a “nonaligned” posi- 
tion, a fact which does not make it any less real or important. 


The broadest and most plural international relations, that is, our /non- 
dependence/ on anyone is our /true independence/. 


This pluralism in our international relations corresponds fully to the in- 
ternal pluralism that the Sandinist revolution respects and promotes. It is 
also an expression of the /respect/ that Nicaragua has earned internat ional- 
ly. Tt is, in short, the exercise of the sovereignty conquered through re- 
volutionary victory. 


The fact that relations are established and cooperation agreements are signed 
with countries that the dictatorship had banned from the world's political 
geography does not mean support for all the positions that those countries 
adopt in the international arena. 


Neither does the maintenance of relations with countries with which the 
dictatorship maintained the closest times mean support for all their posi- 
tions. 














lt ia that clear and simple, Those who deplore Nicaragua's new international 
ties are at bottom expressing their longing for a past that was marked by 
international dependence, 


These who deplore the access that the workers and peasants now have to the 
communications media, the State Council, the central government and so forth, 
are expressing their longing for "funnel-type pluralism"; the wide part for 
me, the narrow part for you. But, then, that is not pluraliem, 


Fortunately, those laments will not tie our future to 4 past that haa al- 
ready been buried, As the mysterious Gospel sentence reads, let the “dead 
bury their dead," 


CSO: 10 











NICARAGUA 


EDITORIAL HALLS U.S, CONGRESSMEN'S VISIT 
PAL/71832 Managua LA PRENSA in Spanish 10 Jun 80 p 2 
[Editerial: “The U.S. Congressmen's Visit") 


[Text] U.S. Congresemen Neal L. Stephen, Kent R. Vance, William Vollie and 
James Wright, Democratic Majority Leader in the House and President Carter's 
envoy, have visited us. In Nicaragua they talked with officials from various 
state and revolutionary organizations and with the media, including LA PRENSA, 
to get to know our revolutionary process well--"Know but not interfere," they 
explained=-and be able to dispel doubts in the United States and thus further 
4 relationship which they clearly want to be a friendly one. 


LA PRENSA is an "independent" newspaper and--since independence means that 

man is involved in his country's sovereignty--we told the delegation of U.S. 
Congresemen what we told a Sandinist National Liberation Front commander in an 
editorial: that we are part of the revolution; that we represent and defend 
one of ite most beautiful achievements which is freedom of expression, and 
that, if we want the people t» have that freedom at home, all the more so we 
want and endorse it for us internationally. We also support a new and honest 
relationship of friendship with the United States but we believe that mutual 
respect has to be the beginning and the basis of that friendship even if one 
country is small and weak and the other one is a power. 


At LA PRENSA we do not use the language of diplomacy or power. Every day we 
try to learn the Language of the people and in that language we tell our 
guests that we do not hate anybody (Nicaraguans, most of them Christian, re- 
pel hatred), that we need friends (and that this need does not make us less 
worthy) and that we believe that the United States has a special duty toward 
Nicaragua because of the attitude of its previous administrations. 


We also believe that friendship cannot exist without confidence existing on 
both sides. Nicaragua is conducting a revolutionary process which in many 
ways means: Struggle, readjustment of values, necessary social changes as 
well as hurry or unnecessary extremes, success and abuse. No nation has 
undergone a revolution without going through an initial period that is more 





or leas confusing and diffieult to underatand=--and also, we do not doubt it, 
dangerouse-due to the actions and reactions that follow a change, These are 
our rieke, Sut nothing can do more harm to the revolutionary procesa-- 
nothing can distort it more=-than a power such as the United States, with 

all ite influence, condeming use to teolation through prejudice or misunder- 
standings. Real friendship--when it comes to nations=-requires that basis 

of confidence which we request for Nicaragua, 


LA PRENSA belleves--repeating the words that Dr Arturo Cruz, member of our 
government junta, said in Washington=-that we Nicaraguane “are being realistic 
and we underatand we have to leave the past behind and cultivate a climate of 
cordiality with the United States" along the lines of respect and understand- 
ing that the U.S. Congresemen showed us during their visit. 
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NICARAGUA 


EDITORIAL APPLAUDS NEW INTERNATIONAL PRESTIGE 
PA200352 Managua EL NUEVO DIARIO in Spanish 12 Jun 80 p 2 
[Editorial: "The Respect That Nicaragua Has Earned") 


[Text) Barely 1 year after its revolutionary victory and without being a 
powerful nation, in fact the very opposite; without possessing fabulous wea- 
pons or international political or economic domains, Nicaragua has earned 
the reapect of all nations, 


Perhaps on many occasions it is not admiration which has been earned, but 
suspicion, envy or even ill will, but it ie clear that we are now respected 
internat tonally. 


it is evident that our firm and clear policy as a nonaligned country, untamed 
by any power, has greatly contributed to this. This single fact infinitely 
removes us from Somoza's genocidal regime. 


We have earned our place among other nations through the honesty and gener- 
osity of our revolution and the maturity with which our leaders have acted in 
the course of their constant and necessary international relations, in the 
form of visite, reciprocal activities or firm and sincere declarations at 
critical moments. 


We now maintain relations with everyone, without conditions of any kind being 
imposed. These relations have constituted a determining factor in obtaining 
technical assistance in various areas, the participation of volunteer teach- 
ers and doctors, donations and loans-<all of which are so necessary for our 
reconstruction. 


For the first time in our history we are experiencing international inde- 
pendence. We are going through a period of international fraternity marked 
by relations with all countries that wish to maintain them with us. 


It is true that some people--both here and abroad--are not used to this in- 
dependence and to this concept of fraternity, framed strictly by mutual re- 
spect. But those attitudes are gradually falling “into the trash can of 
history.” 








Our revolution has earned this reapect by clearly and forceltully explaining 
our reality, To do it, it has not had to make surreptitious visite to the 
embasay of any powerful country or to the embassies that serve as branches 
of powerful countries, 


Neither has our revolution needed a fat dean--as in the days of Somozism-- 
to “arrange” our affairea through binges and greed paid by our people, 


Yeaterday we published the letter that President Carter sent to our govern= 
ment junta, in which he refera to “the cordial relations between our two 
countries" and hie “commitment to contribute to Nicaragua's reconstruction" 
and to work with ue at “all levels." 


We regard President Carter's disposition as very positive and his letter as 
acknowledgement of the honesty and legitimacy of our revolutionary process, 
as well as further evidence of the respect that Nicaragua has earned, which 
ia what we were talking about in the first place. 
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NICARAGUA 


COLUMNIST HOPES U.S, WILL NOT INTERVENE IN COUNTRY 
PA212314 Managua EL NUEVO DIARIO in Spanish 14 Jun 80 p 2 
|[Article by Francisco Bravo L, | 


[Excerpts] We would Like to believe the words of the U.S. Representatives 
who have just visited us. Congreseman Wright said that they had come to 
watch and not to interfere in our politics and that he hoped that the famous 
$75 million loan was approved. Unfortunately, words and deeds are different 
things and in this case as in many others soft and soothing words are spoken 
to lull people into a feeling of security so they will drop their guard, 
becoming easy targets for aggression. 





We wrote this commentary prompted by an AP dispatch published in EL NUEVO 
DIARIO on Wednesday referring to an essary published by Professor Richard 
Millet of the FOREIGN POLICY magazine. 


The professor says that the United States faces the alternative of allowing 
hostile forces to control the Central American region or intervening mili- 

tarily in the area. As is customary among the ideologists of imperialism, 

the essay presents a number of concepts tending to justify a future aggres- 
sion. 


The United States will not interfere “if Cuban intervention is kept within 
limits, if an unspecified amount of pluralism is allowed and if each Central 
American nation abstains from interfering in its neighbors' affairs." This 
is plainly expressed. 


Yankee imperialist circles are pressuring to embark Mexico, Western Europe 
and Japan on an unpopular intervention and band wagon. That is quote a gang 
to crush peoples. Since the United States has its hands full with Iran, 
Afghanistan, the Middle East, Asia and Latin America, especially in the 
Caribbean, it seeks and compels its allies to help them crush liberation 
movements. 


Naturally, we cannot forget the fact that the land of McCarthy, Truman and 
Carter is also the land of Lincoin, Martin Luther King and many other fighters 














for the cause of peoples, including the North American people, Let us not 
forget that Nixon's interventionist claws in Vietnam were paralyzed to a 
great extent by the great popular demonstrations in the den of the beast 


iteelf, 


Therefore, it is reasonable to hope that aggression may be prevented not 
only by the friendly words of Carter's envoys, but also by the great U.S. 
anti-interventionist people's movement in close alliance with the powerful 


world mobilization for peace, 
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NICARAGUA 


EDETORIAL SAYS U.S, NO MODEL FOR COUNTRY 
PA190333 Managua EL NUEVO DIARIO in Spanish 13 Jun 8 p 2 
[Editorial: "A Position That Must Be Decided by Ourselves") 


[Text] We believe that the visit of the U.S. Congressmen to Nicaragua has 
been very fruitful. 


They heve been able to see for themselves the situation in Nicaragua, the 
situation in which Somozism left it, the efforts to improve the economy and 
the unique sight of a country carrying out a revolution with seriousness, 
joy and responsibility. 


However, there is something the U.°%. Congressmen, the U.S. Government and 
even the Nicaraguans must clearly understand. 


We constantly read articles noting that the Nicaraguan revolution must not 
be a copy and that we must not import solutions, in obvious reference to 
Cuba and the socialist countries. 


Consequent with this request, we then must also demand that our revolution 
copies nothing from the United States. 


We say this because some sectors have been glad to repeat the position of 
deputies and senators of the Democratic Party who have put freedom of ex- 
pression, political pluralism, elections and other institutions--elements 
related to the U.S. system--as counterparts to revolutionary achievements. 


Objectively, we do not believe that anyone can doubt that the juridic norms 
of the United States and the exercise of the norms responds to the economic 
system of that nation. 


[t is impossible to deny that U.S. presidential elections depend on the 
millions that a candidate or his partisans may have; that the cornerstone of 
freedom of expression is respect for the freedom of the big dailies to 
conduct their businesses; that the U.S. foreign policy is to a large extent 
an expression of the strategic interests of the transnationals that make up 





the U.S. economle might, and finally that che U.S. policy on employment, 
immigration, ethnic minorities--and even the U.S. police actions (Miami case) 
“ware oriented at the strengthening of a state that clearly practices absolute 
economic liberaliam; that not only accepts the inequalities that this prac- 
tice logically produces but also needs them as a necessary support for the 
system, 


Objectively, we must also admit that for the United States, the only real 
threat to its interests in Nicaragua is the influence that the Soviet Union 
or Cuba may have in our country and its effect in neighboring states. 


U.S, talk about tts concern over the economic situation of the Nicaraguans 
and for thetr liberties ts an euphemism to disguise true U.S. concern. 


In this regard, the Congressmen should be satisfied. We are happy they are 
because--again being objective--we know that they have power to create diffi- 
culties for us with their actions or by not acting. 


However, we must firmly fix in our minds that we would be acting very badly 
if, trying not to copy one side we start copying others. 


The Sandinist revolution has nothing to do with the political and economic 
system of the United States. The United States and its local admirers--who 
have enjoyed U.S. kindness--should not try to impose on us their system. 


We are cautioning about this so that when any talk about deviations arises, 
the point of reference will not be the United States and what we do dif- 
ferent from that country. Our liberties, pluarlism, elections and juridic 
norms are already deviated because what we inherited was unjust, bad and 
imported. 


We conclude objectively, noting that we respect other systems although we 
may wish they were different. We are not to blame if some movements in this 
continent feel inspired by our struggle and our revolution. We demand of 
ourselves not to intervene in other countries and we also demand that no 
intervention is carried out against us. 
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NICARAGUA 


NICARAGUAN COMMANDER REPLIES TO CONEP PRESIDENT 
PAL72301 Panama City LA ESTRELLA DE PANAMA in Spanish 17 Jun 80 pp l, 14-A 


[Letter by Daniel Ortega Saavedra, commander of the Nicaraguan Revolution 

and member of the junta of the Government of National Reconstruction, to 
Duleidio Gonzalez N, president of the National Council of Private Enterprise-- 
dated 4 June 1980; passages in slantlines printed in uppercase ] 


[Text] Mr /Dulcidio Gonzalez N/ 
President of the National Council of Private Enterprise 
P.O, Box 1276 
Panama 1, Republic of Panama 


We acknowledge receipt of your 23 May letter. We also found it regrettable 
for us not to have been able to meet with you during the recent trip of our 
delegation to Panama. [It would have been, in effect, a suitable occasion to 
exchange information which would have surely been very beneficial for both. 


The delegation of the Government of National Reconstruction, as you very well 
know, remained in Panama for less than 24 hours. This was mainly the reason 
for not being able to cover all the interesting possibilities offered by the 
cordial invitation of President /Aristides Toyo. / 


Regarding the concern that we perceive in your letter, we believe that, given 
the conditions in which international information is handled, the limitations 
of space in the press and other determining factors, your concern is very 
logical. 


We feel, however, that the /Sandinist National Liberation Front/ and the 
Government of National Reconstruction are giving convincing answers in order 
to offer indispensable confidence to all sectors in our country, particular- 
ly those which are truly interested in investing, thus reaffirming the mixed 
nature of our economy as well as the political pluralism within the new re- 
volutionary order. 


We are sure that we will have the opportunity to further discuss this and 
other topics of mutual interest in the future. Cordially, Daniel Ortega 
Saavedra, Revolution Commander, 17 June 1980. 
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NICARAGUA 





ARROGANT ATTITUDE BY SOME SANDINISTS CRITLICIZED 
PA220053 Managua EL NUEVO DIARIO in Spanish 14 Jun 80 p 2 
|Editorial: "The Other Face of the Discontent" | 


[Text] Last Saturday we talked about “the systematically discontent" in an 
editorial that referred to those who every day officiously dedicate them- 
selves to looking for a hair in the soup, or for trouble in the revolutionary 
process. 


Alongside these gentlemen, there are others who not only justify even the 
smallest of the revolution's mistakes--for our process has not declared it- 
sel’ infallible--but also try to make us believe with excessive arrogance 
that those errors do not exist. They even consider themselves to be better 
leaders than the leaders themselves. 


The truth is that both stands are equally harmful and in the long run, 
voluntarily or involuntarily tarnish the image of the revolution. 


For instance, we have learned thatin certain communities along the Atlantic 
coast there was a tendency, particularly in the first months after the vic- 
tory, to disrespect Miskita Cistoms. This elicited a reaction on the part 
of the Indians who, at least at the time, could not identify themselves with 
out revolutionary process. 


The same thing happened with broad Christian sectors, pastors and priests 
included, who were alienated from the revolution despite the very important 
role their consciences and their denunciations played Leflore the victory and 
despite the way in which most of the revolutiona:y commanders and members 

of the National Reconstruction Geverament Junta repeatedly acknowledged the 
Christians’ role in the revolution. 


it is proper to acknowledge that the Nicaraguan Atlantic Coast Institute is 
making serious efforts not only to integrate us to the coast but also, and 
this is apparently more difficult, to fraternally integrate all its people 
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through work, culture and collective effort, not only by reapecting cuatoma 
and traditiona, but alae by supporting and disseminating them, and even by 
working with certain progressive religious sectora, 


in addition, on the Pacifie aide, we saw how certain ultraleftiate reacted 
4gainat such popular religious traditions aa the devotion to the Virgin Mary, 
until the commanders of the revolution themmelvea had to dot the i's and 
cross the t's, 


the reason is that both within and without the revolutionary process there are 
certain gentlemen who are more papiat than the Pope, who are intranasigent and 
atyle thempelvea aa absolute of fictal juries, 


They decide whe ia revolutionary and who ia not. They apply the term counter~ 
revolutionary at will when ta truth they are the ones who deserve it. 


They are aleo the "offictale in charge” who mystify and isolate some govern- 
ment agencies which, ae auch, should be public, and who hastily but very 
masterfully try to interpret and apply Marxist-Leninist pocket manuals or 
the latest condensed edition of Das Kapital. 


They are the ones who bring out mildewed concepts in order to establish ir- 
reconctlable differences between Marxiate and Chriatians, when the victory 
of the Sandiniat revolution is an exmaple of a common purpose of freedom 
and equality. 


They are the ones who in the country's departments, and in distant terri- 
toires or villages reject the orders of judges, magistrates or leaders, 
pontificating that so-and-so does not rule here, 


That is the other face of “the eyatematically discontent." 
fo conclude, here is something obvious: Both faces assist each other, 


justify each other in all their bad faith and use each other to “argue” 
their etands because, after all, they are the two sides of the same coin. 
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NICARAGUA 


DEVELOPMENT OF MASS ORGANIZATIONS STUDIED 
Caracas RESUMEN in Spanish 8 Jun 80 pp 53-54 
[Article by Sabeth Ramirez: “Change in Boss Only?") 


[Text] After the elimination of the Somoze dictatorship 
and all of ite vestiges, Nicaragua's reconstruction con- 
fronte the new government not only with @ gigantic teak 
in all aapecte but aleo with « great opportunity for 
consolidating iteelf in power through @ total reorgani- 
zation of the masses. 





The FSLN (Sandinist National Liberation Front) is not unaware of this fact; 
it holds an absolute majority both in the Government Junta and in the 
recently formed Council of State (legisletive branch); it has been increasing 
ite power through 4 policy which a leader of the Social Christian Party 
describes as “one shovelful of lime and another shovelful of sand," through 
which mass organizations on all levels have been gradually created. The 
sand is being supplied by the FBLN through its social improvement drives, 
especially the “literacy drive," which by itself has much merit since no 
sector of the country denies the great need for offering edueation to 

the disadvantaged segments of the country. The lime resides in the fact 
that education is only the least of the considerations in this drive if we 
look at the order of priorities explained to RESUMEN by Magr Miguel Obando, 
archbishop of Managua: “The literacy drive has three objectives. The 
first one is ideological, the second one is to organize the people, and 
only the last one deals with teaching people how to read and write.” 


Literacy--Cost What It May 


The revolutionary government was in power only for 2 weeks when it began 
actively to work on the literacy drive which this year culminates with 

its launching (1980--"Year of Literacy") over several intensive months 
during which private and public high schools have been closed to permit 

the young students to go to the rural sreas to teach their “peasant 
brothers.” As of the age of 13, or the first year of high school, every 
youngster must become a brigade member; otherwise, the young person will not 
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in the future be able to work toward @ high sehool diploma, This ineludes 
children of both sexes and that naturally has triggered protests from many 
families and in some cases it hae forced higher-income families to send 
their children to etudy abroad, 


Concerning the aspect of mass organisation, this drive has been a brilliant 
form of “dragging” the youngetere from their homea in order to tnvolve them 
in cevoluttonary Caake;s from the economic viewpoint, it was aleo brilliant 
because manpower for thia drive ta obtained free of charge, Only the 
peasant paye if one considers thathe haa to house and feed his literacy 
inetructore or, ae they are called in the drive's “hymn,” the "guerrilla 
fighters of the Literacy drive.” Nobody seeme to have given any consider: 
ation to the idea @e to whether the government does or does not have the 
right to foree thoee to work who are not vet of working age. 


The political parties do not oppose the idea of literacy training because 
they all agree on ite need, fut they do oppose the idea thet the drive is 
being used to indoctrinate ignorant people who, according to some political 
leaders, have traditionally rejected any idea of politica in their lives. 
Adan Fletes, chairman of the Social Christian Party, explained to RESUMEN 
that, sinee it fe @ party of young people, 95 percent of its cadres are 
involved in the literacy drive and that the PSC [Social Christian Party) 
supporte the drive through posters and paid advertisements in the press. 
fut that leader complained that "the higher levele have imparted @ sectarian 
character to the content of the program in order to promote the policy of 
the FSLN. 


"We do not deny the drive any support but we do make a distinction between 
promoting the FSIN and our desire to have literacy training,” Adan Fletes 
concluded. The people did react to party propaganda. A leader of the 
Conservetive Party emphasized to RESUMEN that “the propaganda machinery is 
tremendous. People heave become enervated; this produces no results simply 
because it is imported.” 


Imported? 





it is mo secret and, on the contrery, it has been disclosed broadly that, 
more then anything elee, Cubs hes sent teachers to Nicaragua ever since 
the triumph of the revolution. 


Sereio Samirerz, member of the Government Junta, told RESUMEN that, officially, 
there ere 1,200 Cuban primary school teachers colleborating in the Literacy 
drive and ‘t ts commented quite generally among sectors outside the FSLN 

that the Cubans greatly influenced the content of the text book and the 

actual drafting of inmetructione for teachers, including the preparation of 

the first group of Literacy instructors. 














rhe inetructions issued to the teachers left nothing to chance, From the 
(iret page of the text, which rather fraternally addresses the "comrade 
literacy inateuetor,” it te explained that “providing literacy training is 
much more than just eweading and writing, Through Literacy akillea we propose 
to contribute to the achievement of 4 greater understanding of the revoluGon- 
ary process and a more effective involvement in the tasks which come up 
in order to advance the revolution,” The instructions aleo emphasize that 
"all lessons must revolve around a topic such aa, for example, the FSLN, 
the Agrarian Reform, or health.” The introductory lesson ie entitled 

"Let Us Write the Name of the Pounder of the PSLN," in other words, Carlos 
(Carlos Fonseca), The lesson for learning vowels is "“Sandino: guide of 
the revolution" and the lesson for learning how to read handwriting was 
"the PSLN led the people to liberation.” One of the first dictations (or 
copying assignments) is "Long Live the FSLN!" The literacy inatructors 
have taske that are more complicated than just teaching the people to read 
and write, They have to keep 4 "Field Log” with the details of their 
experience among the peasantry and they must aleo submit the "Brigade 
Member's Report" which obligates the young teachers to conduct “militant 
investigetion” on copies such 48 production in the entire area, means of 
transportation, social organization, ete. According to the instructions, 
it ta believed that this "will constitute a living photograph of our 
national reality in the rural areas" and the purpose, among other things, 
is “to enrich the knowledge of the masses and the leaders of our revolution 
in the future." 


it ie difficult to determine up to what point the young people accept this 
task which the revolution has imposed upon them. The youngsters inter- 
viewed by RESUMEN, mostly drawn from the higher-income class, do not seem 
to resist their teaching activities among the peasants, They are taking 
this experience in a very sporting manner and they realize that, otherwise, 
perhaps they could never have been able to share the life of the peasants 
and get to know their problems. They do complain about the class time they 
are losing because they have also lost study time during the prior 2 years 
due to the “war.” 


According to most of the reports, it was mostly the peasants and workers 
who on some occasions rejected the presence of the young teachers. It is 
said in Managua that, in the Acahualinca borough, considered as represent- 
ative of the poor sections (the Caucaguite of Nicaragua) there was a 
certain degree of rejection of the program. And the peasants, in turn, in 
some parts of the country seem to have indicated that it is preferable to 
continue to be unable to read or write than to be indoctrinated. 


Organizations of Peasants and Workers 


The peasants are having more problems with the revolution than the simple 
invasion of their everyday lives by youngsters from the city. Along with 


136 














the creation, by the PSLN and the government, of the ATC (Agricultural 
Workers Association), thelr preduction work is now regimented, For 
example, as explained by leaders of the CTN (Pederation of Nicaraguan 
Workers), the only labor unton exiating prior to the revolution, including 
both rural and urban workers, the peasanta are now obligated to sell their 
entire harvest to the government at prices established by the government 
and they must then repurchase the seeds at prices sometimes twice or three 
times the original sales price, During the worst times, the peasants were 
alwaye able to reserve the portion of the harvest which they needed for 
seeds. 


CYN leadere told ue that the peasanta feel defrauded because, out of the 
few things that were offered to them during the war, they remember that 
the FPSLN promised to give them land; but the land is now in the hands of 
the state and they interpret that merely ae a "change in bosses" and 
nothing more. They essentially think that the change has not been good 
for the peasant, 


The workers are likewise organized in a Sandinist labor union called the 
CST (Sandiniat Workers Federation) which already has some 120,000 members. 
The CTN still existe with 40,000 members but their leaders maintain that 
there is increasing pressure against them and that many workers have no 
recourse other than to join the government labor union which, according to 
them, is trying to become the one and only labor union, In fact, govern- 
ment workers are forced to belong to the CST, 


The CDS (Sandinist Defense Committees), presumably created according to 
the model of the Cuban CDR (Committees for the Defense of the Revolution), 
are the organization of citizens based on the home community. In each 
block or similar area there is a CDS member responsible for serving the 
local residents as an intermediary on civil functions. The CTN explains 
that this is reflected amone the workers by the fact that the CDS can 

"eut cff" the letters of recommendation necessery for getting a job. 


The main objection which the CTN has against the CDS is that they are not 
being created from the bottom up, in 4 community-oriented sense, but rather 
from the top down, which can signify one more instrument for controlling 
and watching the workers. 


All parties and sectors agree on one thing: that there is still no need for 
forming an opposition against the FSLN/government but rather to implement 
the government plan which existed from the very beginning and against 

which there have been objections and complaints due to the "deviations" of 
some FSLN leaders. All sectors still feel represented in the government 

or think chat they have « possibility of being represented, provided "the 
deviations are corrected,” 


In the words of Msgr Obando, who spoke out much against hatred and in favor 


of the unity of all sectors: “One cannot make the revolution perfect because 
it is human and is subject to error.” 
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PANAMA 


ROLE OF CANAL IN NATIONAL DEVELOPMENT DISCUSSED 
Panama City LA ESTRELIA DE PANAMA in Spanish 15 May 80 pp A-2, D-14 


[Article by Fernando Manfredo Jr.: “The Panama Canal and National Devel- 
opment'’] 


[Text] Introduction 


1. The Panama Canal has made « great contribution to national growth since 
it wae built and until the present; ite influence in the future should be 
even greater due to some greater direct contributions and the enormous 
potential in terme of opportunities related to the existence of the Panama 
Canal. 


The Carter-Torrijos Treaties 


2. The Carter-Torrijos treaties create a new relationship between the 
United States and the Republic of Panama, with greater participation by 
the Republic of Panama in the canal's operation and its direct benefits; 
at the seme tine, new horizons are opening up, presenting attractive 
prospects which, if adequately exploited, could bring the Panamanian 
nation significant additional benefits. 


Direct Contributions 

3}. First of all we must realize that the direct contributions from the 
Panemea Canal to the national economy during the first 6 months of the 
current fiscal year amounted to 36.4 million Balboas acco: ding to the 


provisions of the Carter-Torrijos treaties, that is to say: 


Thirty centimos per net ton transiting the Panama Canal, totalling 26.4 
million Balboas; 


Half of the annual fixed previously established payment or 5 million Balboas; 


Half of the annual payment for public services rendered, or 5 million Balboas. 
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in addition, goods and services were purchased in the Republic of Panama 
worth 5,1 million Balboas and 46,8 million Balboas were paid in gross 
salaries to Panamanian personnel working in the canal plus 600,000 Balboas 
in benefite to former employees and widows, 


Land Transfer, Inatallations, and Equipment 


4, The Carter-Torrijos treaties transfer large areas of land to the 
Republic of Panama, a8 well a8 valuable installations and equipment. Thus 
we find that 58 percent (more than 100,000 hectares) of the land making 

up the old Canal Zone were returned to the Republic of Panama but, what is 
even more important, jurisdiction over the entire territory of the former 
Canal Zone was tranaferred to the Republic of Panama which enables it to 
exploit these resources for its greater convenience. 


5. Among the inetallations and equipment transferred, we have the piers 

at Cristobal and Balboa, the petroleum products transfer facilities, the 
Interocean Railroad, the drydocks at Balboa, more than 1,000 housing units, 
and a large number of buildings of various kinds. 


6. Likewise significant is the termination of commercial activities by 
the Panama Canal Company and the opportunities deriving from this for the 
Republic of Panama as well as the transfer of responsibility and civil 
funetions to the Republic of Panama, among which we might single out the 
following: street maintenance, postal service, customs and police. 


Growing Participation by Panamanians 


?. The Carter-Torrijos treaties call for growing Panamanian participation 
in the operation, maintenance, and defense of the canal. Right now, the 
Panama Canal Commission consists of approximately 8,000 employees, of whom 
2,100 are Americans while the rest are Panamanians or persons of other 
mationelities. However, an employment system has been set up to give job 
preference to Panamanians, involving the award of 11 additional points on 
top of the numerical qualifications of 411 Panamanian applicants who get 

a grade of at least 70 on the tests after 1 October 1979. 


8. Emphasis is also being placed on training in order to reduce the need 
for hiring personnel outside the isthmus and to increase the possibilities 
of promotions inside the Commission. These efforts include the following: 


Identify Panamanian employees with a potential for holding supervisory and 
administrative posts and determine their training needs; 


Reestablish a cooperative education program in an effort to employ Panamanian 
students in training positions relating to their fields of professional study; 
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Provide vocational guidance service to help Panamanian employees advance 
in their careers, 


Coordinate closely with the Panamanian authorities on the availability of 
acholarshipa in the naval and maritime academies of the United Staten; and 


ixpand the apprenticeship training program by expanding the facilities o! 
the industrial achoolsa so that they may provide training in technical 
akille to a growing number of Panamanians, 


9, Other important factors in the labor area involve the establishment 

of a S-year rotation policy for non-Panamanian employees hired as of the 
moment of entry into force of the treaties and recognition of professional 
licenses granted by the Republic of Panama, 


Canal's Future Prospects 


10, The Canal's prospects for the immediate future point to moderate 
increases in the tonnage passing through the Canal; this increase would be 
due to « larger proportion of big ships and not necessarily an increase 

in the total transit volume. One important factor in this increase in the 
size of vessels passing through the Canal is the movement of petroleum from 
Alaska to the East Coast and the Gulf Coast of the United States. This 
moderate increase in the tonnage passing through the Canal will ensure 

that the direct contributions from the Panama Canal to the national economy 
will continue in real terms at least on the current level. 


ll. On the other hand, the Panama Canal Commission is contemplating an 
ambitious investment program in order to guarantee the efficiency and 
safety of ship transit through the Canal. Among the mein projects we can 
single out the following: 


The installation of high-intensity lighting at all locks in order effectively 
to increase their operating hours so as better to serve the bigger ships 
which are subjected to daytime transit restrictions: 


The purchase of mules" and tugboats to speed up passage through the locks 
and provide greater safety for big vessels as they enter and leave those 
locks. 


The construction of anchorage stations north of the Pedro Miguel locks in 
order to tie up vessels and keep them ready to go through the Culebra Cut 
after it has been cleared of the bigger vessels transitting in the opposite 
direction. This will make it possible to use the capacity of the Pedro 
Miguel locks more efficiently. 
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Widening certain sections of the waterway in order to increase the turning 
radiue at various eritical curves and to make for greater satety in 
transit for the big ships. 


Prospects for Republic of Panama 


12. Let us now analyze the prospects for the Republic of Panama, During 
VY 1979, 13,056 oceanpoing veasela passed through the Canal, carrying 
155.4 million long tonsa, with @ erew of 557,579 and a total of 93,947 
passengers on board, During the next several years, we expect figures 

no lower than those we have just mentioned, We believe that this captive 
mirket presents great possibilities for advantageous exploitation by the 
Republic of Panama. As part of this potential we must think in termes of 

an increase in commercial, industrial and service activities. In the 
commercial area, the ports of Balboa and Cristobal and the Free Zone of 
Colon play 4 very important role. We believe that industrial activities, 
especially assembly operations, can be made to benefit from the already 
existing movement of goods through the isthmus. Obviously, in the 

service area we have 4 great potential which would require very little 
investment but which offers the possibility for great manpower utilization. 
In this area, activities which we consider most important are banking and 
finance, telecommunications, legal and professional mtters, ond insurance. 


Summar y 


13. In concluding I would like to indicate that we Panamanians face a 
great challenge which is to get the most out of this potential opportunity 
presented to us in relation to the existence of the Panama Canal and our 
exercise of juriadiction over the entire national territory as well as 

our growing participation in the management of the Canal. Let us look 
forward to our destiny with determination and let us achieve the best 
possible results. 
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VENEZUELA 


TAX SUITS AGAINST OLL COMPANTES TO BE REOPENED 
PAL21750 Madrid EFE in Spanish 0836 GMT 12 Jun 80 
[Article by Emilio Crespo] 


[Text] Caracas, 12 Jun (EFE)--The Venezuelan Government today decided to re- 
open the trials of the multinational oil comapnies in order to collect over 
$1 billion unpaid taxes. 


Acting Energy and Mines Minister Jose Ignacio Moreno told congress on Wed- 
nesday afternoon that the 778 trials pending against the oil concessionaries, 
“which were suspended in 1977," will be resumed. 


Over 60 miltinational companies, which exploited Venezuela's oil deposits 
until the industry was nationalized in 1976, are being sued. 


The debt originated with a 1970 amendment of the national income tax law, 
which raised the oil companies’ taxes. 


(he companies refused to pay the new taxes and lodged several appeals which 
are still pending in the courts. 


But the Comptroller General's Office declared the new taxes valid as soon as 
they were implemented. Several other judicial rulings subsequently endorsed 
this decision. 


The first of these rulings which the Supreme Court of Justice dictated on 
30 October 1979, ratified the American Petrofina of Venezuela Company's obli- 
gation to pay the amounts the Treasury was demanding. 


One month ago a high court also ruled against the Creole and Mobil companies 
and ordered them to pay the taxes. 


In a report pbulished on 20 May, an interministerial commission rejected a 
"transaction" proposed by the former concessionaries to Carlos Andres Perez' 
Social Democratic government (1974-1979) under which the debt would be 
cancelled with the payment of a little more than one tenth of the total. 











The commission termed the transaction "juridicially inadmissible" and "con- 
trary and unsuitable to the national interest" and recommended "the immed- 
Late resumption of the trials,” which is what is being done now. 


According to the acting energy minister, who is in charge during Minister 
Humberto Calderon's trip to Algiers, to attend the OPEC conference, no 
negotiations will be conducted with the ofl companies, 


The debts will be paid "in full," he explained, because there are no laws 
in Venezuela "that permit agreements in connection with the payment of 
taxes," 


Deputy Finance Minister Miguel Angel Seior for his part has recalled that 
there “former concessionaries" have a “guarantee fund" amounting to about 
$400 million, from which any claim "that becomes definitely firm" can be 
collected. 


A difficult legal battle now awaits the Venezuelan state in view of the oil 
companies’ apparent decision to defend their interests. 


So far, only on of the companies, the Ffure Oil Company, has yielded to the 


Treasury's demands. It has been learned in the past few hours that it is 
willing to pay its unpaid taxes and corresponding fines. 


CSO: Lo END 
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